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To The Subscriber’s

Max Life Pension Fund Management Limited (‘Max Life Pension’) presents its First Annual
Reportalong with the audited financial statements of the Schemes for the peried ended March
31, 2023.

During the period ending March 31, 2023, the Company managed the following schemes
under the National Pension System (NPS):

e Scheme E Tier I - Equity market instraments,

¢ Scheme E Tier II - Equity market instruments,

¢ Scheme G Tier I - Government securities,

e Scheme G Tier II - Government securities,

¢ Scheme C Tier I - Credit risk bearing fixed income instruments,
e Scheme C Tier II - Credit risk bearing fixed income instruments,
e Scheme A TierI- Alternative Investment funds,

o Scheme Tax Saver Tier II - Hybrid Investment fund.

(All the above schemes collectively referred as “Schemes” in this document)

The Asset under Management as at March 31, 2023 of all the schemes collectively was Rs.
142.56 Crores.

BRIEF BACKGROUND OF THE TRUSI, SPONSORS AND PENSION FUND
MANAGEMENT COMPANY

a) THE TRUST

Pension Fund Regulatory and Development Authority (PFRDA’) was established by the
Government of India on August 23, 2003 to promote old age income security by establishing,
developing and regulating pension funds, to protect the interests of subscribers to schemes of
pension funds and for matters connected therewith or incidental thereto.

The National Pension System Trust ('NPS Trust’) was established by PERDA on February 27,
2008 with the execution of the NP5 Trust Deed. The NPS Trust has been set up and constituted
for taking care of the assets and funds under the National Pension System (NPS} in the interest
of the beneficiaries (subscribers). Individual NPS subscribers shall be the beneficiaries of the
NFPS Trust.

b) SPONSOR

Max Lite Insurance Company Limited (“Max Life” / “Sponsor”) is the Sponsor of the
Company. Max Life is a joint venhure between Max Financial Services Limited (MFSL} and
Axis Bank. Max Life was incorporated on July 11,2000 as a Company registered under the
erstwhile Companies Act, 1956 (‘the Act’) and licensed by the Insurance Regulatory and
Development Authority of India (TRDAL'} for carrying out Life Insurance business in India.
"The Sponsor reaches its customers through 269 offices as at March 31, 2023, At March 31, 2023
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the Sponsor has mare than 19,000 employees and more than 60,000 advisors and is thus well
equipped to cater to the needs of customers.

¢} PENSION FUND MANAGEMENT COMPNAY

Max Life Pension Fund Management Limited (‘the Company’ ‘Max Pension’) is a wholly
owned subsidiary of Max Life Insurance Company Limited (Max Life’). The Company is a
public limited company domiciled in India and incorporated under the provisions of the
Companies Act, 2013. The Company was incorporated on February 28, 2022 with Registration
Number U66020HR2022P1.C101655 with the purpose of managing pension fund business
under the National Pension System, to which Max Life acts as the Sponsor. The Company was
granted a Certificate of Registration bearing No. PFRDA /PF/2022/002 to undertake pension
management under the National Pension System by the Pension Fund Regulatory and
Development Authority (PFRDA") on April 20, 2022.

As at March 31, 2023, the Share capital of the Company stands at Rs. 55 Crores.
BASIS AND POLICY OF INVESTMENTS
Investment Policy

The Investment Policy for the Company outlines the process and the principles for the
management of all the invested assets under different fund categories. Invested assets are all
the investments made in markef instruments using the Subscribers funds under various
schemes and Shareholder Fund.

The Investment Committee of the Board of Directors and the Board of the Directors of the
Company (“Board”) oversee the investment policy and its implementation makes necessary
modifications from time to time to bring it in tune with the requirements of the law and
regulations - regarding protection of subscribers’ interest and pattern of investment laid
down by PFRDA.

Investment Structure
The broad Investment Structure of the Company is discussed below:
a) Investment Committee

The Board of Directors of the Company has constituted an Investment Committee to
oversee the investments of the Company. The responsibility for the selection and
management of the invested assets rests in the first instance with the Investment
Committee. The Investment Comimittee may delegate this investment authority subject to
putting in place consistent control and monitoring mechanisms. The Investment Policy is
defined by the Investment Comimnittee to set the contours of the Investment activity,
process, prudential risk limits and performance objectives.




b) Investment Front Office

The investment front office is headed by the Chief Investment Officer (CIO) who is
responsible for the following set of process among others:

1)} Market Research

2} Investment Recommendations

3) Approval of recommendation

4) Deal execution & Order Placement

5) Deal entry in Front Office System

6) Placement of daily funds inflow

¢} Investment Mid and Back Office

The Investment Mid and Back office is responsible for the following set of processes
among others:

1) Fund Accounting

2) Trade Settlement

3) Investment Compliance

4) NAV Calculation & Declaration

5) Valuation of Securities

6) Regulatory Reporting & Internal MIS

An external Custodian, appointed by PFRDA (presently Deutsche Bank AG (DB)), is
respansible for the custody of the assets, tracking corporate actions and undertakes vahation
of securities.

Investment Strategy

The investment philosophy of the Company is to meet a consistent long-term return objective
while exposing the fund to the least possible risk. The overall investment strategy of the
Company is focused on ensuring adequate returns on investments to subscribers consistent
with protection, safety and liquidity of the funds alongside complying with the applicable
investment guidelines as prescribed under Investment Management Agreement executed
with the NPS Trust.

Investments in the Fixed Income instruments are made with the objective of optimising the
returns by actively managing the risks associated with fixed income securities like Credit Risk,
Interest Rate Risk & Liquidity Risk.

Investments in Equity are made in the selected stocks from the preapproved investment
universe with the objective of achieving portfolio returns better than the returns generated by
the benchmaik index.
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Brief details of investment in various Schemes are as under:

Scheme E: The fumds under Scheme E are managed actively with the stock universe
prescribed by PFRDA & Investment Committee. Qur strategy is to maximize the risk adjusted
return by investing in equities.

Scheme G: The funds under Scheme G are invested in State Government and Central
Government Securities as per the scheme objective. The scheme is managed actively based on
the view on interest rates in the market.

Scheme C: The funds under Scheme C are invested in corporate debentures of rated corporate
issuers. Investments in corporate debentures are made in high quality long term debentures
following internal due diligence and credit rating from independent credit rating agencies.

Scheme A: The funds under Scheme A are invested in Alternate Investment Funds (AIF), Real
Estate Investment Trust (REITs), Mortgage-Backed Securities (MBS), Infrastructure
Investment Trusts (InvITs) as per the scheme objective.

Scheme Tax Saver Tier II: This is a composite/hybrid scheme wherein allocation to Equity is
done in 10-25% range and debt upto 90%. While asset allocation between debt and equity is
done on a dynamic basis respective asset class outlook, the security/stock selection within the
chosen asset class is done as per the process followed for Scheme E, C& G.

ECONOMIC SCENARIO
2022-23~ A year of high volatility and uncertainty

The year began on adverse global geopolitical developments such as the Russia-Ukraine war,
impending climate concerns across the globe, high inflationary pressures in the economy and
the start of an unprecedented and one of the steepest rate hike cycle in US after a prolonged
accommodative policy stance. Monetary tightening and rate hikes were followed by all major
global central banks including in India. Tike rest of the world, India too was impacted by
decadal high commodity prices, aggressive monetary policy tightening and a growth
slowdown. Despite that India remained steadfast, becoming the 5th largest economy of the
world. India’s ability to navigate these headwinds and strike a balance between managing
inflation and sustaining growth has been globally acknowledged. The World Bank in its latest
India Development Update Report titled “Navigating the Storm”, stated that India’s economy
has demonstrated resilience despite a challenging global external environment. The year also
marked the 75th year of India’s Independence. It was an extraordinary year, where adversities
were plethora, yet our country displayed “Consistency in the face of storm’, combating
volatilities through thoughtful strategies and execution, that kept the growth engine robust.

The year gone by holds title to several key events that shocked, shooked & shaped the world
like Russia’s invasion of Ukraine, Sri-Lankan economic crisis, Xi Jinping's record third term
in power, Iran uprising against hijab mandate, UK getting first Indian origin PM, Elon musk
taking over Twitter, world population touching 8bn, Brazil shifting to Left with national
elections, collapse of Silicon Valley Bank and Credit Suisse.




Indian Economic outlook

As per the first advance estimates (FAEs) released by the NSO, India’s GDP is estimated to
grow by 7% in FY23 over FY22. This is a strong growth print compared to the 2.9% global
economic growth projected by the IMF for 2023.

As per the Economic survey, private consumption is expected to grow by 7.7% in FY23.
However, this seems optimistic given the 6.7% average annual growth during FY13 - 20 and
the slowdown in demand for consumer durables and nondurables that is being experienced.
Government consumption is prejected to grow by 3.1%, possibly due to optimisation of
expenditure on the revenue account. Investment is projected to grow by 11.5%, likely due to
increased capital outlay by the Central Government. Agriculture is projected to grow by 3.5%
in FY23, likely due to the strong performance of the livestock and fisheries sectors and
expectations of good rabi harvest based on increased acreage. Manufacturing is expected to
grow by 1.6% with 0.1% growth in H1 and 3% growth in H2. The services sector is projected
to grow by 9.1% in FY23 with contact intensive services such as trade, hotels, transport and
related services expected to grow by 13.7%. This is due to the revival of the pent-up demand
for the hospitality sector and resumption of travel. Financial, real-estate and professional
services growth is expected fo moderate to 6.4% possibly due to slowdown in the credit
growth with rising interest rates and deceleration in the global demand for software ard
professional services.

High frequency indicators suggest that economic activity remained strong throughout the
year.

a) Consumption indicators (PV & 2W sales, petrol consumption, tractor sales, credit card
outstanding, job Index, etc.),

b} Investment indicators (HIP, Mfg PMI, Electricity generation, Goods exports, etc.),

c) Services (GST collection, E-way bills, air traffic, services PMI, Insurance premium collection,
efc),

d) Money and Banking indicators (Credit & Deposit growth, asset quality, etc.) and

e) Flows (FII negative but strong flows from DII} continued te witness positive momentum
throughout the year.

CPI headline inflation has remained above RBI's mandated target of 4% (with a range of +/-
2%} at~6.5% in 9 out of 11 months in FY23. CPI headline inflation has started to moderate and
has been below the upper band of the target range at 5.7 % in December 2022 - after easing to
5.9 per cent in November - on the back of double-digit deflation in vegetable prices The
outlook for inflation is however mixed. While prospects for the Rabi crop has improved,
especially for wheat and oilseeds, risks from adverse weather events remain elevated (EL
Nino, un-seasonal rains, hailstorms, etc.). The global commodity price outlook, including
crude oil, is subject to uncertainties on demand prospects as well as from risks of supply
disruptions due to geopolitical tensions. Commaodity prices are expected to face upward
presstres with the easing of COVID related mobility restrictions in China. The ongoing pass-
through of input costs to output prices, especially in services, could continue to exert
pressures en core inflation.




Union Budget

The Econemic Survey 2022 offered the cues for transforming India into the brightest spot in
the gloomy global economic scenario. The targeted growth rate of above 6% outlined by the
Economic Survey had hinted the need for higher capex and boosting consumption. Make in
India and Atmanirbharta were emphasised in the Economic Survey. On the fiscal front, the
Economic Survey argues that the dividends reaped from fiscal discipline by emerging
economies is much higher. Given the above context, we can safely say that the Union Budget
2023 has fulfilled all the major expectations. The key areas of thrust in the budget are as
follows:

e Fiscal Discipline ~ Government has set fiscal deficit target for FY24 at 5.9% of GDP.
Revised Estimates have reaffirmed meeting the targeted 6.4% of GDP for FY23.

¢ Capex boosl te economy — The capex allocation has been increased by 33% and taken
to INR 10tn. The very high allocation of INR 2.4tn to railways is good news as roads
and railways are sectors that have been able to absorb the higher allocation.

¢ Consumption boost ~ The announcements on the personal income-tax have been
aligned to incentivising taxpayers to move to the new tax regime, wherein the tax slabs
have been enhanced and rates have been lowered.

e Atmanirbharta - The government had received some criticism previously on the
increase of import duties and Atmanirbharta being seen as inward looking. The
budget has lowered the customs duties on several components and items used for
manufacturing, indicating that India seeks to be a part of the global value chain.

e Reaping the demographic dividend - There have been several announcements in the
budget for the youth termed as “Amrit Peedhi’, referring to the young demography
that will help reap the dividends in the ‘Amrit Kaal’ - the period up to 2047 by when
India aspires to be a developed nation. Supporting MSMEs - Several announcements
for supporting MSMEs have been made, and the most important is the continuation of
the Credit Guarantee Line for MSMEs with additional allocation to the corpus of INR
90bn that is estimated to facilitate an additional collateral free guaranteed credit of INR
2tn.

¢ Sustainable and inclusive growth - Green growth-related announcements with INR
350bn being allocated for energy transition and PPP-based battery energy storage
systems with viability gap funding and allocations for renewable energy evacuation
are welcome moves.

Qutlook on Equities

Nifty 50 Index (-0.6%) was flat on a y-o-y basis due to global macro challenges, geo-political
concerns, resultant FII outflows (Rs.1.98L cr. vs DII inflows of Rs.2.55L cr. during the year)
and strong US inflation leading to markets anticipating higher, higher interest rates leading
to weaker capital flows towards emerging economies. Mid-cap and small-cap indices were
down by nearly 1% and 4.5% y-o0-y, respectively. Corporate results of last 3 quarters indicated
some slowdown in discretionary consumption. Only segments of the markets witnessing
improvement in the near term were banking & financials, capex sectors like industrials &
defence companies,




We believe Cyclical rebound is helping India. Equity markets have faced 4 consecutive shocks
in the recent years: 1) COVID, 2) High inflation, 3) Geopolitics (Russia-Ukraine war) and 4)
Sharp rise in interest rates. Indian economy has been able to withstand these shocks relatively
better vs. other economies. This is led by a) Cyclical upturn in many sectors (Real estate, Auto,
Banking, Telecom etc.}, b) Manufacturing tailwinds led by China+1 & PL], ¢) Capex recovery
(India Inc. Balance Sheets have strengthened) and d) Consolidation (formalization).

Government has delivered a prudent budget despite being a pre-election budget with
emphasis on infra spend and fiscal consolidation. We continue to remain constructive on
equities and believe India is on the cusp of achieving robust growth over the next few years.
Higher capex provisioning and benefits from PLI (potentially can acdd 1.5% to GDP over the
next 5 years) could potentially revive capex across the sectors, boost employment as well as
credit growth. Nevertheless, Indian markets like its global counterparts continued to witness
high volatility during the year. The market behaviour, in our view, is more in-line with the
Benjamin Graham quote: “In the short run, the market is a voting machine, but in the long
run, it is a weighing machine.”

The Nifty 50 Index trades at ~17.5x 1-year forward PE compared to a 12-month peak of 22x
and 12-month low of ~17x.

Nifry PE
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Qutlook on Fixed Income
Global Macros

The biggest driver of fixed income markets globally over the last year has been the steady,
upward re-calibration of expectations for the terminal level of the US Fed’s policy rate. The
Iatest round (including all previous data sets) of inflation data surprised on the upside, and
contained trends that point to higher for longer interest rates policy. As inflation pressures
persist through much of the U.S. economy, FOMC members have reiterated their commitment
to raise rates until inflation is under control. Leading indicators peint to core inflation to
remain sticky. US payroll data revealed persistent tighiness in labor markets. During March
2023, two large banks in the United States with significant exposure to the technology sector
& aypto-currency failed (Silver gate and Silicon Valley Bank), while another entered
liquidation under financial distress (Signature bank).

Lingering inflation and fears of higher interest rates lifted the 10Y US treasury (UST) yield
above 4% from 2.75% a year ago, marking a fresh acceleration for a historic bond marketrout.
Even as the 10Y UST yield climbed, the 2 treasury yield, which is more sensitive to US Fed
rate expectations, saw steepest rise to 4.53% as on March-23 end from 2.5% a year ago. US
treasury yield curve is inverted leading to many participants expecting a recession if not sharp
slowdown in growih. The inversion indicates that with strong economic data relling in, the
US Fed's target terminal rate could be above 5% at the end of Dec-23.




US treasury yield curve (1 year change)
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Back home RBI also hiked the rates to counter Inflation, protect currency and thereby taper
growth expectations. Total repo rate increase was 250bps since May 2022 (effective tightening
by 315bps) vs US Fed rate hike of 475bps since March 2022, RBI Monetary Policy Commitiee
(MPC) remained concerned on elevated inflation, especially core inflation while being
optimistic on growth. The stance was kept unchanged at “withdrawal of accommodation”
during last year. The MPC highlighted upside risks to inflation from (1) adverse weather
events, (2} global commodity prices given demand uncertainty and risk of supply disruptions,
and (3) ongoing pass-through of input costs.

QB0Y23 GDP data indicated growth momentum losing steam. India’s real GDP grew 4.4%
YoY in the Q3FY23, slower than 6.3% in Q2FY23 and 5.2% in Q3FY?22, Demand momentum is
expected to slow further, both at the domestic and global levels. The advanced economies may
face slower growth in 2023 as their interest rates are already at decadal highs. They account
for 45% of India’s exports, which might bear the brunt of weaker demand.

Domestically, the transmission of the Reserve Bank of India’s rate hikes has picked up since
Dec-22, and key rates have either surpassed or reached close to the pre-pandemic 5-year
average. The transmission is yet to be completed, which is likely to lead to a further rise in
borrowing costs.

Sticky high inflation and anticipated hawkishness from the US Fed due to strong growth
numbers in the US may force RBI to continue hiking rates. We believe the asset allocation
should tilt towards fixed income investments significantly. This is because of the higher yields
provided by the environment's high inflation and rising interest rates. The yield curve shape
has also flattened, bringing down term premiums and the extra carry from long-dated
securities. With the economic cycle continuing to get weaken and no sight of rate cuts in the
near term, we expect credit spreads to expand further. Overall, fixed income yields are above
the inflation rate, delivering a positive real rate of return, making it a good year for higher
allocation to debt investments. :




India sovereign yield curve (1 year change)
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SCHEME PERFORMANCE AND OPERATIONS

Scheme E Tier I - Equity Market Instruments

Scheme Objective
The scheme objective is to maximize the risk adjusted return by investing in equities.

Scheme Performance against Benchmark

The performance of the scheme is measured by reference to the performance of the S&I” BSE
200 TRL

The performance of Scheme E Tier I on March 31, 2023 is presented below:

Period Returns (%) Benchmark Returns (%) #
6 Months 0.44% -1.33%

~ Past performance may or may not be sustained in the future.
# Benchmark index: Total Return Index (TRI) for S&P BSE 200 has been used as shared by the
CRISIL. Limited.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 84% of the current
Equity AUM was received as Inflows during Q4FY23. We are currently in portfolio
construction stage. Hence, in our view performance vs peer group and vs benchmark is
expected to remain highly volatile during this stage. The funds are deployed as per the
guidelines prescribed by the Regulator in-order to optimise the returns for the subscribers.




AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 42,88,88,890.
AtMarch 31, 2023, 96.68% of the net assets were invested in Equity Shares and 3.32% in money
market instruments and cash/ cash equivalent & net current assets.

Scheme E Tier IT - Equity market instruments

Scheme Objective
The scheme objective is to maximize the risk adjusted return by investing in equities.

Scheme Performance against Benchmark

The performance of the scheme is measured by reference to the performance of the S&P BSE
200 TRL

The performance of Scheme E Tier I on March 31, 2023 is presented below:

Period Returns (%}A Benchmark Returns (%} #
6 Months 0.97% -1.33%

A Past performance may or may not be sustained in the future.
# Benchmark index: Total Return Index (TRI) for S&P BSE 200 has been used as shared by the
CRISIL Limited.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 82% of the current
Equity AUM was received as Inflows during Q4FY23, We are currently in portfolio
construction stage. Hence, in our view performance vs peer group and vs benchmark is
expected to remain highly volatile during this stage. The funds are deployed as per the
guidelines prescribed by the Regulator in-order to optimise the returns for the subscribers.

AUM and Asset Mix
The net assets of the Scheme at March 31, 2023 stood at Rs. 34,15,288.

AtMarch 31, 2023, 96.90% of the net assets were invested in Equity Shares and 3.10% in money
market instruments and cash/ cash equivalent & net current assets.

Scheme G Tier I - Government securities

Scheme Objective
The scheme objeclive is to maximize the risk adjusted return by investing in government
securities.

Scheme Performance against Benchmark
The performance of the scheme is measured by reference to the performance of the NPS -
Government Securities Index.
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The performance of Scheme G Tier I on March 31, 2023 is presented below:

Period Returns (%) Benchmark Returns (%) #
& Months 4.06% 4.65%

~ Past performance may or may not be sustained in the futare.
# Benchmark index: NPS - Government Securities Index

Max Life Pension Fund started managing funds from Sep 2022 onwards. 83% of the current
Scheme AUM was received as Inflows during Q4FY23. We are currently in portfolio
construction stage. Hence, in our view performance vs peer group and vs benchmark is
expected to remain highly volatile during this stage. Currently the funds are deployed as per
the investment guidelines prescribed by the Regulator. Itis relatively a liquid asset class.

AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 65,63,78,386.

At March 31, 2023, 48.66% of the net assets were invested in government securities, 45.61% in
State Development Loans, 0.62% in Other Approved Securities and 5.11% in money market
instruments and cash/cash equivalent & net current assets.

Scheme G Tier I1 - Government securities

Scheme Objective
The scheme objective is to maximize the risk adjusted retwn by investing in governmeni
securities.

Scheme Performance against Benchmark
The performance of the scheme is measured by reference to the performance of the NPS -

Government Securities Index.

The performance of Scheme G Tier IT on March 31, 2023 is presented below:

Period Returns (%) » Benchmark Returns {/) #
6 Months 3.14% 4.65%

A Past performance may or may not be sustained in the future.
# Benchmark index: NFS ~ Government Securities Index

Max Life Pension Fund started managing funds from Sep 2022 onwards. 71% of the current
Scheme AUM was received as Inflows during Q4FY23. We are currently in portfolio
construction stage. Given small AUM size, majority of the funds currently are deployed in
overnight/liquid funds to avoid loss of interest to subscriber. As and when the fund grows in
size, we would adhere to investment pattern as prescribed by the Regulator for the scheme
in-order to optimise the returns for the investors.
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AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 13,59,336.

At March 31, 2023, 28.81% of the net assets were invested in government securities, 18,10% in
State Development Loans and 53.09% in money market instruments and cash/ cash equivalent
& net current assets.

Scheme C Tier I - Credit risk bearing Fixed Income Instruments

Scheme Objective
The scheme objective is to maximize the risk adjusted return by investing in credit risk bearing
fixed income instruments.

Scheme Performance against Benchmark
The performance of the scheme is measured by reference to the performance of the NPS -

Corporate Bond Index.

The performance of Scheme C Tier I on March 31, 2023 is presented below:

Period Returns (%) ~ Benchmark Returns (%) #
6 Months 3.43% 3.66%

# Past performance may or may not be sustained in the future.
# Benchmark index: NPS - Corporate Bond Index.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 86% of the current
Scheme AUM was received as Inflows during Q4FY23. We are currently in portfolio
construction stage. Hence, in our view performance vs peer group and vs benchmark is
expected to remain highly volatile during this stage. The funds are deployed in high credit
and relatively lower risk assets with objective to optimise the return to the subscribers.

AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 33,37,65,863.

At March 31, 2023, 67.17% of the net assets were invested in bonds and non-convertible
debentiures and 32.83% in money market instruments and cash/ cash equivalent & net current
assets.

Scheme C Tier IT - Credit risk bearing Fixed Income Instruments
Scheme Objective

The scheme objective fs to maximize the risk adjusted return by investing in credit risk bearing
fixed income instrutnents.
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Scheme Performance against Benchmark
The performance of the scheme is measured by reference to the performance of the NPS -
Corporate Bond Index.

The performance of Scheme C Tier I on March 31, 2023 is presented below:

Period Returns (%) » Benchmark Returns (%) #
6 Months 2.97% 3.66%

A Past performance may or may not be sustained in the future.
# Benchmark index: INPS - Corporate Bond Index.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 35% of the current
Scheme AUM was received as Inflows during Q4FY23. Given very small AUM, we had
deployed the entire funds in Overnight/Liquid funds to avoid loss of accrual to subscribers.
As and when the fund grows in size, we would adhere to investment pattern as prescribed by
the Regulator for the scheme in-order to optimise the returns for the investors.

AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 3,78,633.

At March 31, 2023, 100% of the net assets were invested in money market instruments and
cash/cash equivalent & net current assets.

Scheme A Tier I- Alternative Investment Funds

Scheme Objective

The scheme objective is to maximize the risk adjusted return by investing in alternate
investments.

Scheme Performance against Benchmark

The performance of Scheme A Tier I on March 31, 2023 is presented below:

Period Returns (%) » Benchmark Returns (%) #
6 Months 2.98% Not Applicable

A Past performance may or may not be sustained in the future.

# Benchmark index: NI'S - As per fund objective of Scheme A. the fund is mandated to invest
in Commercial/Residential mortgage based securities, Units issued by REITs, Alternative
Investment Funds, Units issued by InvITs, Asset backed securities, etc. and for that there isno
comparable market benchmark is available and hence benchmark returns are not disclosed
for this fund.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 25% of the current
Scheme AUM was received as Inflows during Q4FY23. Given very small AUM, we had
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deployed the entire funds in Overnight/Liquid funds to aveid loss of accrual to subscribers.
As and when the fund grows in size, we would adhere to investment pattern as prescribed by
the Regulator for the scheme in order to optimise the returns for the investors.

AUM and Asset Mix
The net assets of the Scheme at March 37, 2023 stood at Rs. 5,97,765.

At March 31, 2023, 100% of the net assets were invested in money market instruments and
cash/cash equivalent & net current assets.

Scheme Tax Saver Tier I1 - Hybrid Investment Fund

Scheme Objective ‘

The scheme objective is to maximize the risk adjusted return by investing in equities and fixed
income instruments.

Scheme Performance against Benchmark

‘The performance of Scheme Tax Saver Tier Il on March 31, 2023 is presented below:

Period - Returns (%) ~ Benchmark Returns (%) #
& Months 2.68% Not Applicable

# Past performance may or may not be sustained in the future.

# Benchmark index: NPS - As per fund objective of Scheme Tax Saver Tier II, the fund is
mandated to invest in various asset classes like equity, corporate debt, government securities,
short term investment, etc. and for that there is no comparable market benchmark is available
and hence benchmark returns are not disclosed for this fund.

Max Life Pension Fund started managing funds from Sep 2022 onwards. 71% of the current
Scheme AUM was received as Inflows during Q4FY23, Given very small AUM, we had
deployed the entire funds in Overnight/ Liquid funds to avoid loss of accrual to subscribers.
As and when the fund grows in size, we would adhere to investment pattern as prescribed by
the Regulator for the scheme in order to optimise the returns for the investors.

AUM and Asset Mix

The net assets of the Scheme at March 31, 2023 stood at Rs. 2,14,184.

At March 31, 2023, 100% of the net assets were invested in money market instruments and
cash/cash equivalent & net current assets.

Disclaimer

Since the Schemes permit investments in shares, bonds, debentures and other scripts or
securities whose value can fluctuate, the price and redemption value of the units of the
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Schemes and income from them can go up as well as come down with the fluctuations in the
market value of these underlying investments.

Further, the views expressed under Economic Scenario are considering the current
environment.

INVESTMENT OBJECTIVE OF SCHEME

S. Name of The Scheme Investment Objective

No. :

1 Scheme E Tier I The objective is to maximize the risk adjusted return by
investing in equities.

2 Scheme E Tier II The objective is to maximize the risk adjusted return by
investing in equities.

3 Scheme G Tier I The objective is to maximize the risk adjusted return by
investing in government securities.

4 Scheme G Tier II The objective is to maximize the risk adjusted return by
investing in government securities.

5 Scheme C Tier ] The objective is to maximize the risk adjusted return by
investing in credit risk bearing fixed income
insfruments.

6 Scheme C Tier II The objective is to maximize the risk adjusted return by
investing in credit risk bearing fixed income
imstruments.

7 Scheme A Tier I The objective is to maximize the risk adjusted return by
investing in alternate investments.

8 Scheme Tax Saver Tier II | The objective is to maximize the risk adjusted return by
Investing in equities and fixed income instruments.

3. LIABILITIES AND RESPONSIBILITIES OF COMPANY

The Company has been appointed by PFRDA as a pension fund manager for management of
investments of the Schemes referred above and, in that capacity, makes investment decisions
and manages the Scheme in accordance with the Investment Guidelines, Scheme Objeclives,
Investment Management Agreement (IMA)} and provisions given under the PFRDA
guidelines /regulation /rules. The transactions entered into by the Company are in
accordance with the PFRDA Guidelines, IMA and the code of ethics prescribed by the
Trustees.

The Company has exercised necessary due diligence and vigilance in carrying out its duties
under IMA and in protecting the rights and interests of the subscribers. Investment decisions
have been taken with emphasis on safety and optimum returns. The Company has not dealt
in any speculative transactions in dealing for investments. The Company will be responsible
for the acts of omissions or commissions of its employees or the persons whose services have
been procured by the Company.
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4. FINANCIAL STATEMENTS OF SCHEMES

a}) SCHEME E TIER [ - Equity market instruments

b SCHEME E TIER I1 - Equity market instruments

c) SCHEME C TIER [ - Credit risk bearing fixed income instruments
d) SCHEME C TIER 11 - Credit risk bearing fixed income instruments
2) SCHEME G TIER [ - Government securities

) SCHEME G TIER 11 - Government securities

gl SCHEME A TIER I - Alternate Investrment funds

hy SCHEME TAX SAVER TIER I - Hybrid Investmwenk fund

5. RISK PROFILING OF SCHEMES

Scheme Name Risk Profile at start | Risk Profile at end | Number of changes
of the Financial | of the Financial Year | in  Risk  Profile
Year during the Financial

Year

Scheme E Tier | High Very High 1

Scheme E Tier (1 High Very High 1

acheme C Tier | Low to Moderate Moderate 1

Schemie C-I_i.'_l!'[ 1] Lo Moderate ]

Schweme G Tier | Moderate Muoderate 0

Scheme G Tier 1 L Lawe o Moderate 1

Schemme A Tier ] Lars Moderate il

Scheme Tax Saver WA MA M

Tier 11 #

* The scheme started its operation on September 12, 2022, Rigk Profiling at the start of the
Financial Year is not available. Hence, the Risk Profiling for the Quarter ended September
2022 s showin.

# Risk Profiling is not applicable for Scheme Tax Saver Tier 1L
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INDEPENDENT AUDITORS' REPORT
{
. To.
' The Trustecs,
Mational Pension System Trust
C Report on the Audit of the Standalone Financial Statements
q
Crpinion
l':_ We have audited the accompanying Mnancial statements of National Pension Sysiem

Trust (NPS Trust) Afe Scheme E Tier [ (the Scheme) managed by Max Life Pension Fund
|;' Management Limited (FFM) which comprise the Balance Sheet as at 31st March, 2023, and
Revenue Account for the period 12" September, 2022 1o 3 1st March, 2023 and a summan
of significant accounting policies and other explanatory information.

In our opinion and 1o the best of our information and according to the explanations given o
{ us. the aforesaid Standalone financial statements give the information required by PFRDA
' {Preparation of Financial Statements and Awdit Reports of Schemes Under National
Pension System) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepied in India.

a.  In case of Balance Sheet, of the siate of affairs of the Scheme as at March 31, 2023, &

b. In case of Revenue Account, of the surplus of the scheme for the period ended on that
( date.

{ Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
4§ Institute of Chartered Accountants of India (ICAlL Ouwr responsibilities under those

Standards are further described in the Awditor's Responsibilities for the Awdit of the
Financial Statementssection of our report. We are independent of the PFM / the Scheme in

. accordance with the ethical requirements that are relevant 1o our audit of the financial
¢ statements under the Regulations and other applicable guidelines isswed by Pension Fund
. Regulatory and Development Authority (PFRDA) / NPS Trust and the Rules thereunder.

and we have fulfilled our other ethical responsibilities in accordance with these
K requirements. We believe that the aodit evidence we have obiained is sulficient and

appropriate to provide o basis for our opinion.

Key Aodit Matters

{ Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in

e forming aur opinien theregon, and we do not provide a separate opinion on these matters.

L We have determined that there are no key audit matters to be communicated in our repat,

- Branches at: Jaipur & Delhi
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Emphasis of Matter

The units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.5,57,069/- were allotted
units on receipt of money in next financial year.

However, we do not modify our opinion 1o that extent,

Other Matter

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency (“CRA”) and are not been subjected to audit by us.

However, we do not modify our opinion to that extent.

Other Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlying the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions” but does
not include the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred to in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended) to the extent made applicable by PFRDA 1o the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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In prepaning the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability o continue a5 a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
NP5 Trust / PFM monagement either intends o hquidate the Schemes or fo cease
operations, or has no realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM™s financial
reporingprocess on the recommendation of NP5 Trust,

Auditor’s Responsibility for the Audif of the Financial Statemenis

Chir objectives are 10 obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an
auditer's report that includes our opinion. Reasonable assurance is a high level of
assurance. but is not a guarantee that an audit conducted in accordance with SAs will
alwavs detect o material misstatemaent when it exisis, Misstatemenis can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected (o influence the economic decisions of users taken on the bazis of these
financial statements.,

As pant of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

# [ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that 1s sufficient and appropriate 1o provide o
basis forour opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from eror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal controls relevant to the audit in order 1o design
audint procedures that are appropriate in the circumsiances.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the sudit evidence obtained, whether a material
uncertainty exisls related 1o events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a pgoing concern. Our
conclusions are based on the audit evidence obitained up to the date of cur auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM 1o cease to continue as agoing concem.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the fnpncial statements represent the underlying
transactions and evenis in a manner that achieves fair presentation.

We communicate with management of MPS Trust and PFM, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we sdentilfy during our audir.

We also provide management of MPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and 1o communicate
with them all relanonships and other matters that may reasonably be thought to bear on our
ndependence. and where applicable. relzted safeguards.
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Heport on (fther Legal and Regulatory Requirements
As required by the Schedule VI to the Regulations issued by PFRDA, we report thar;

a]l We have obtained all information and explanations which to the best of our
knowledgeand beliel were necessary for the purpose of the audit;

b} The Balance Sheet and Revenve account of the Scheme are in agreement with the
booksof account of the Scheme;

c] In cur opinion, proper books of account of the Scheme, as required by ihe PFRDA
have been maintained by PFM so far as appears from our examination of those
books;

] All transaction expenses in excess of the limits (if any ) contraciuatly agrecd tofapproved
by the Authority are borne by the PFM and are not charged to the NAV of the
Scheme; and

£} In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by

thisreport comply with the Accounting Standards notified under the Companies Act,
2003 read with Rule 7 of the companies (Accounis) Rules, 2014 (as amended) 1o the

exient made applicable by the Regulations,

We further certify thar:

o} Investments have been valved in accordance with the guidelines issued by PFRIDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee. The Central Record Keeping Agency (CRA) charges have been
charged based on communications received from CRA.

Far Umimed Jaiin & Co.
Chartered Accountanis
FRM. 119250W

Usrrneg™

CA M. Jain
Partner
M. Mo, DT8R3
LDIN: ﬂgu;nﬁi,g@(a,ajc_cwﬁﬂn 0
Date: 2 6 JUN 2023
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME E TIER I

Schedules forming part of the financial stalements
Schednle 1 - Unit Capital

Qutstanding at the beginning of the year

Add: Units issued during the year

Less: Units redeemed during the year
Outstanding at the end of the year (3}

{Face Value of Rs.10/- each unit, fully paid up)
QCutstanding units at the beginning of the year
Add: Units issued during the year

Tess: Units redeemed during the year
Qutstanding Units at the end of the year
Schedule 2 - Reserves and Surplus

Unit Preminm Reserve

Opening Balance

Add/ (Less); Premium, {Discount) on Unils issued
Add/ (Less): Discount/ (Premiwm) on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserve

Cpening Balance

Add: Fransfer from Revenue Account

fess: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account

QOpening Balance

Add: Adjustment for Previous years unrealised appreciation reserve

Add/{Less): Transfer from/{to) Revenue Acceunt
Closing Balance
Total
Schedule 3 - Current Liabilities and Provisions
Current Liabilities
Sundry Creditors
Redemption Payable
TDS Payable
Total
Schedule 4 - Investments

Investments (Long Term and Short Term)

Equity Shares
Others - Mutual Fund Units

Total
Schedule 5 - Other Current Assets

Balances with bank in current account
Dividend Receivable

Total

As at March 31, 2023
46,60,11,403
85,26,381

45,77,85,022

4,66,61,140
8,82,638

4,57,78,502

As at Mazrch 31, 2023

(3,13,00,729)
3,64,115

(3,09,36,614)

2,72,796

272,796

17,67,686
17,67,686
(2,85,96,132)

As at March 31, 2023

17,933
553,331
1,578
572,842

As at March 31, 2023

41,55,86,365
1,1746,003

42,73,32,368
As at March 31,2023

21,22,949
6,415

21,29,364




NP5 TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED
SCHEME ETIER I

Schedule &
Significant accounting policies & noles to accounts for the year ended March 31, 2023

L1 Background

Max Life Pension Fund Maragement Ltd, [MLPFML}) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Manager (FFM) by the Pension Fund Regulatory and Development
Authority (FFRDA) for the management of Pension Fund and for this purpose it has
entered into [nvestment Management Agreements (IMA}. As per unbundled architecture
of the NPS Trust, the main responsibility of the PFM is to manage funds in accordance
with the laid down guidelines and declare NAV, The PFM manage funds of subscribers
till attaining the age of superannuation / death / voluntary withdrawal, whichever is
earlier.

As per the architecture, Protean eGovernance Infrastructure Ltd., KFin Technologies
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping Agencies (CRAs) provides consolidated data to PFM  for
allotment/ redemplion of units and Axis Bank Lid, being the Trustee Bank,
provides/ receive [unds on consolidated basis in respect of such allotment/ redemption.

Central Record Keeping Agency (CRA) Protean eGovernanee Infrastructure Ld,, KFin
Technologies Private Limited, Computer Age Management Services Ltd and PFRDA have
st up Central Recordkeeping Agency (CRA) for the NPS.

Some of the key responsibilities of the CRA include the following;

* Record keeping. Administration and Cuostomer service function for NFPS
subscriber,

»  Providing Undgue Permanent Betinerment Account Number (PRAN] to each
subscriber,

+  Maintaining database of all PRANS Bseed and recording transactions relating to
ench subscriber’s PRAN,

#  PEAMN Transaction Statement,

= An operational interface befween PFRDA and other NPS infermediaries such as
Pension

# Funds, Annuity Service Providers, Trust Bank elc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the
fund flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's
pool account maintained with them,




The Trustee bank ie. Axis Bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account maintained by
the FEM, wherefrom the funds are transferred by the PFM to the respective schemes. The
PFM record receipt of funds in the respective schemes anly.

FFRDA has appolnted Deutsche Bank AG (DE) as the custodian we.l. April 1%, 20122, who
Is respomsible for safe custody of securities and settlements of trades and Informs, updates
about the corporabe actions.

The fees payable to CRA, in terms of IMA, s charged to the investor by redeeming the
cguivalent number of unitz on receipt of intimation from CRA, As stated above, the
amount of funds received from the subscribers is mtimated by the Trustee Bank on
consolidated basis. PFM records the same on receipt basis, Accordingly, funds with
Trustee Bank at the yearend do not get reflected in the financial statements.

CRISIL has been appointed by NP5 Trus! as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by FFM for valuation of
imvestments,

1.2 Schemes Particulams

The Company manages eight separate schemes under the two tiered structure (Tier 1 and
II) prescribed under the MPS. The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the aszel class prescribed under the MNPS a5 follows:

Scheme E - Equity market instruments

Scheme G- Government securities

Scheme C - Cridit risk bearing fised income instruments
Echerme A -Altermate Investment funds

Scheme Tax Saver- Hybrid Investments

Tier-1: This i3 the non=-withdrawable permanent retirement account into which the regular
contributions made by the subscriber are credited and invested ag per the portfolio) funsd
manager chosen of the subscriber,

Tier-11: This is a voluntary withdrawable account which is allowed only when there is an
active Tier [ account in the name of the subscriber. The withdrawals are permitted from
this account as per the needs of the subscriber as and when required.
The objective of the schemes is to maximize the risk adjusted return by investing in
specifled securities as per Investing pattern as prescribed by PFRDA.

1.3 Basis of preparation

The financial statements have been prepared to comply with the FFRDA (Pension Fund)
Regulation 2015 , PFRDA (Preparation of Anancial statements and Auditor's report of
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Schemes under National Pension System) Guidelines- 2012, Accounting standard
specified in Companies { Accounting Standards) Amendment rules 2016 under section 133
of the Companies Act 2003 { the Act) read with Rule 7 of amended companies Accounts
Rulies 2014 to the extent made applicable by Authority's guidelines and generally accepted
accounting principles. These financial statements have been prepared on an accrual basis
under the historical cost convention, except valuation of investments, which are *mark-to-
market’,

The term "period’ refers to stabement of revenue account is for the perfod started from 12th
September 222 (being the date of launch date of the scheomw) to 3st March 2023 and
financials were prepared for the first time,

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Central Record
Keeping Agency (CEA) and the same are reflected as Unit Capital and the net premium
or discount to the face value is transferred to the Unit Premium Reserve.

1.5 Investments

Transactions for purchase and sale of securities are accounted on trade date at cost and
sabe price respectively.

The holding cost of investments B8 determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges, Investments are reconciled with the custodian reconds on daily
Ixasiz,

Valuation of Investmenls
Thee schieme marks all investments to market and carmies investments in the Balance Sheet
at the market valee as on Balance Sheet date 5 date of defermination f date of valuation,

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unreatised appreciation, if any, is transferred to
/ from "Unrealised Appreciation Reserve” shown as part of Reserves and Surplus.

Az per directive received From NPS Trust, the valuation of investments &8 carried out by
CRISIL Limited w.e.f. April 01, 2022.The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under Mational Ponsion System) Guidelines
- AL
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Valuation of Equity and Equity related Instrument

A} Securities traded on valuation day
As per closing price of the Principal Stock Exchange, In case, it was not traded on
principal stock exchange then the closing price of the secondary stock exchange.

] Securities not traded on valuation day
When a security is not traded on any stock exchange on a particular valuation day, the
value at which it was traded on the principal stock exchange or secondary stock
exchange, as the case may be, on the earliest previous day may be used provided such
date s not more than 30 days prior to valuation date.

C) Securities suspended for reasons other than corporate actions
i} In case trading in an equity security is suspended upto 30 days, then the last
traded price would be considered for valuation of that security.
if) If an equity security is suspended for more than 30 days, then the valuation
may be determined on case to case basis in consultation with PFs, NPS Trust
with prior approval of the Authority.

D} Index Funds
Valwed at latest NAY declared by Muteal Fund houses, Presently, previous day's
Scheme NAVs are being considered as Mutual Fund houses declare NAV after
Pension Funds cut off time for MAY declaration.

E} Exchange Traded Funds
As per the closing price of the day of the respective stock exchange.

Fy PO Application

1. PO application money pending allotment at cost basis,
2 ozt allotment but awaiting listing at allotment price.
G} Valuation of Futures and Options
Options:
i If traded, then closing price to be considered.
i) If not traded, then theoretical price based on Black Scholes Model may be
considesed.
Futures:

All futures shall be valued at the settlement price declared by the exchanges whene
thiey are traded i,

H) Valuation of Warrants
a) Traded: Incase the warrants are traded separately they would be valued as per the

vitluation guidelings applicable o equity shares,




e,
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b) Non-traded: If not traded, warrants can be valued at the value of the share which
would be obtained on exercise of the warrant as reduced by the amount which
would be payable on exercise of the warrant.

Valuation of Preference Shares
a) Traded: If traded, they would be valued as per the valuation guidelines applicable
to equity shares,
b) Won Tradecd:
i) Redeesmable Preference Shares would be valued similar to valuation of
Mon-Convertible Debentures and Bonds,
i} Convertible Preference shares would be valued at the value of the
equity share which would be obtained based on the conversion ratio.

Valoation of Rights

Until the right shares are traded, each right share shall be valued as ex-rights price
minus right offer price. In case the rights price is higher than the ex-rights price, then
the rights shall be valued at ‘nil’. The above formula shall be used till the date of
allotment. From the date of allotment, the secarity shall be valued at the exchange
closing price.

Valuation of Shares on Merger, De-merger and Other Corporate Action Events:

On corporate action, above valuation guidelines may be difficult to adopt due to non-
availability of the Balance Sheet of the mestructured entities in public domain or the
resultant securities comae up for listing after few days while the valuations are reguired o
be carried out effective on the date of the corporate action itself, Besides, in such cises
there are generally no comparative parameters readily available for carrying out the
valuation exercise. Following broad valuation guidelines would be used for the valuation
of securities resulting from the corporate actions:

1) In the Event of De-Merger

i In case the shares of all resultant entities are traded immediately on de-merger,
they would be valued al respective traded prices at exchange.
i} In case shares of only one company are listed & traded on de-mergen:

* Traded shares are bo be valued at traded price.

= Valuation of the shares of other entity pending listing is to be estimated at

using chosing value of the pre-demerger entity on the day before the de-merger,

closing value of the listed entity on the ex-date of de-merger and the swap ratio
using the following steps:

a) Arrive at value / market cap of the pre-demerger entity using the closing
price on the day before the demerger and the number of shares
outstanding.

B Arrive at value / market cap of the de-merged traded company using
closing price on the day of demerger and the number of shares oulstanding
basis swap ratio.




) Estimated value of the entity pending listing/ trading post de-merger = “a
-b". Value per share to be arrived basis number of shares expected to be
outstanding based on the swap ratio.

If walue of the share of de-merged traded company is equal or in excess of
the value of pre de-merger share (Le, a-b s elther 0 or negative), then the
non-traded demerged share is to be valued at Zero.

2} In the Event of Merger
In case of merger, when company ‘A’ is merged with company “B and company '8
continues to be listed, the proportionate shares allotted of ‘B company against
company “A’ will be valued at the chosing price of company ‘B on the stock exchange.

In case of merger when company "A" and company "B’ are merged to form company
T the value of pending listing company 'C" will be the total valuation price of
company “A" and company "B before the ex-date tll the new entity company “C’ is
listed and traded on a stock exchange,

3) [In the Event of Buy-Back of Securities
Market traded price of the shares will be considered for valuation till formal
confirmation of acceptance of shares tendered under the buy-back schemes. Quantum
of shares accepled under buy-back will be accounted as a sale trade.

Valuation of Mutual Fund Units

Valued at latest NAY declared by Mutual Fund houses, Presently, previous day’s Scheme
MAVS are betng considered as Mutual Fund houses declare NAVY after Pension Funds cut
off Hme for MAY declaration,

1.6 Income Recognition
Dividend Income is recognised on the "Ex-Dividend” date in case of listed equity shares.

Bonus entitled shares are recognized only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis, Rights
entitiements are recognized only when the original shares on which the right entitiement
accrues are traded on the stock exchange an an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the welghted average book cost as on the date of sale.

Profit or loss on salie of moteal furd uniks s the difference bebween the sale consideration
nut of expenses and the weighted average book cost.




Interest income on all interest bearing investment is recognised on daily accrual basis;
when investmenls are purchased, interest paid for the period from the last interest due
diate upto the date of purchase i debited to Interest Recoverable Account and not included
in cost of purchase. Similarly, interest received at the time of sale for the period from the
last nberest due date upto the date of sale credited to Interest Recoverable Account and
nat included in sale value.

1.7 Computation of NAV

The NAV of the units is determined by dividing the net assets, including investments
recognised and valued as per the accounting policies, by the number of outstanding units
on the valuation date.

1.8 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section T0{44) of the Income tax Act, 1961,

1.9 Met unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment. The net change in unrealized gain or loss between two
balance sheet dates is recognized in the revenue account. Later, the change in unrealized
gain (net) in the value of investment s transferned from/to unrealized appreciation
reserve through appropriation account,

1.10 Unit Premiuwm Reserve

Difference between the issue/redemption price and face value of units is credited /
debited to Unit Premium Eeserve.

1.11 Units reconciliation

The subscribers' unils as per Investment management system are reconciled with Central
Recordkeeping Agency (CREA) records on daily basis.

1.12 Investment management fee

Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any.

The Company has charged investmint management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of

operation.




Slab of AUM Investment Management Fees
Upto 10,000 Cr 0.09%
10,001 - 50,000 Cr 0.06%
50,001 - 1,50,000 Cr 0.05% =i
Above 1,50,000 Cr 0.0 %
1.13 Trustee fees

The Trustee fees is charged fo the scheme at 0005% pa. on Met Assets Value,

1.14 Other Expenses

Custody charges are recognised on accrual basis in accordance with IMA, Trustee bank
charges, if any, are recognised when they are debited by the trusiee bank on a qu.aﬂerl}r

basis.
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NATIONAL PENSION 5YSTEM TRUST
NPS TRUST AJC « MAX LIFE PENSION FUND MANAGEMENT LIMITED « SCHEME E TIER 1

Notes to Accounts
2.3 Contingeni Lizbilities

Unicalled liability on partly paid shazes
Cther Commitments

2.2 Invesintents

All investments are performing investments. ANl investments of the scheme are in the name of the NFS Trust. Al investnents are traded investments.

2.3 Details of transaction with sponsors and its relaied pariies

Natuze of Relationship
Pension Fund Manager

Sponsor Campany

Associates and Group Companies

Holding Company

Key Maragerial Personnet

Name of Refated Party
Max Life Pension Fund Management Linited

Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limsted

Max Financial Services Linuited
Max Life Insurance Company Limited

Mr. Sachin Arora (Tl T4th Octobet, 2022

M. Ranbheer Dhariwai

{Appointed w.c.f. 15th October, 2022}

Mr. Suresh Bhagavatula

Mr. Pivush Sont

Mz. Mayank Sirohi

Mz, Abhishek Bansal

Ads, Meghna Shah (Tl 18th January, 2023}

Mr. Alkesh Jain (Appointed s.e.F. 6th February, 2023}

The following represents sipnificant transactions between the companv and its related parties for the vear ended March 31, 2023

Nature of Transactions

investment Manapenient Fees (Including GST)

Balance with Max Life Pension Fund Management Limited are as fallows
Malure of Transactions

Investment Management Fees Payable (Net of TDS)

24 Pravisions
There are no provisions for doublful deposits, debls and outstanding and accrued income,

2.5 Aggregate value of purclsase and sale wilh percentage to average assels
Average Net Asset Value
Purchase of Investments
% lo Average Net Assets Value
Sale of [nvestments
% 1o Average Net Assels Value

2.6 Aggregate value of purchase and sale wilh percenlage to average assels (Excluding Mulual Funds)*
Average Net Asset Value
Purchase of Investments
% lo Average Net Assets Value
Sale of [nvestments
% lo Average Net Assets Value

*agnid wnd Crernight Mudseal Fumds investmants are generaily ledd for sy to day casdt managemant, hemee exchatid.

2.7 Investmenls falling under each major indusiry group

Industry Classification

Monetary Intermediation of Commercial Banks, Saving Banks, Poslal Savings Bank and Discount
Houses

Manufacture of Other Petroleum n.ec.

Activitivs of Specialized Institutions Granting Credit for House Purchases that also Take Depaosits

Writing . Modifying, Testing of Camputer Program to Meet the Needs of a Particular Chent
exchuding Web-Page Desiening

Other

Mutual Funds

Net Current Assols

Net Asset Value
Nole:
1. Iniustry elassification haes beon daker o sub eloss leved of Nattenad hednstnial Classyfication (N1C) 2008

Market Valae

9,13,20,097

3,15,09,743
2AT 49642

2,16,09,375
24.89,97,507
1,17.36,003
15,56,522

42,88,88,590

2 e okl vahiee of tivesirents falliny sander eoch anbustry gronp sefiredt constitiete pof fess traie 3% of tolal nveshien s o the aajor classificalion of finsncials.

2.8 Age wise disclosure for shares/debentures/ other application money pending for allotment
Security Name

2.9 Prior Year Cemparative
The scheme started its operation on September 12, 2022 Hence, previous vea

igures are omitied

Aging

Asat March 31, 2023

NIL
NIL

Period ended
Marck 31, 2023

50,271.77

As at March 31, 2023

14,20747

As al March 31, 2023
885,23,875
49,82,71,185
563%
7.25,93,188
2%
As at March 31, 2023
8,85,23,875
42,90.53,316
483%
1,49.73,085
17%

%o of Indusiry Classification

504%
58.06%
2.74%

0.36%

100.00%

As at March 31, 2023
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NAME OF PENSION FUND
SCHEME NAME
PERIOD

Equily Instrumenis
Shares

MAX LIFE PENSION FUND MANAGEMENT LIMITED
SCIEMEETIER |
J18F MARCH 2023

Monetary Intermedialion of Commercial Banks, Saving

INEMOAQL034 |1 TDFC Bank Limited Banks. Poslal Savings Bank and Discount Fouses 20211 32,530,615 7.58%
INEGO2A01018  |Reliance Indusiries Limited Manufaclure of Other Petroleum nec. 13689 31,909,743 7.44%
Monetary Intermediation of Commercial Banks, Saving
INEGOA0I021  [iCICI Bank Limuled Banks, Postal Savings Bank and Driscount Houses 31624 27,742,154 6.37%
Activities of Speciatized Institutions Granting Credit for
INEQ01AO1036  |Housing Developrient Finance Corp Limited House Purchases that also Take Deposits 8284 21,749,642 5.07%
Writing , Modifying, Testing of Computer Program o Meet
the Needs of a Particular Client excluding Web-Page
INECO3ANL02T  |Infosys Limited Designing 11668] 16,658,465 3.88%
Computer Consultancy and Compuler Facililies
INE467801028  [Tata Consultancy Services Limited Mlanagement Activities 4176, 13,387,838 112%
INE018A0L030  [Larsen & Toubro Limited Other Civil Engrineering Projects nec, 56951 12,674,379 3.03%
INEIS4A0I025 |ITC Linuted Manufacture of Cipareties, Cigaretie Tobacco 32689 12,528,562 2192%
Monetary Interonexliation of Commercial Banks, Saving
INEQG2A0L020  |State Bank Of India Banks, Pestal Savings Bank and Discount Houses 22390, 11,779,138 2.75%
Monetary Intermediation of Commercial Banks, Saving
INE237A01028 | Kotak Mahindra Bank Limited Banks. Postal Savings Bank and Discourt Houses 6560 11,367,495 2.65%
INEO21A0L026 | Asian Paints {India) Limited Manufacture of Painls and Varnishes, Enamels or Lacquers 3646 10,068,976 2.35%
INEO30A0T027  [Hindustan Unilever Limited Manufacture of Soap all Ferms 3188 8,930,501 2.08%
Activiliesofmaintaining Andoperatingpageing,
INE397D01024 | Bharh Awlel Limited Cellurandother Telecommunicalion MNetworks 11035 8,280,195 L.93%
Monetary Intermediation of Commercial Banks, Saving
INEGO5A01012  [Indusind Bank Limited Banks. Postal Savinps Bank and Discount Houses 7398 7,900,694 L84%
INEQ66F01012 | Hindustan Aevonaulics Limited Manufacture of Airplanes 2751 7,513,256 1.75%
INESS5E01610  |Suzuki Corporatior Limiled Manufacture of Passenger Cars 828 6,803,900 1.60%
Manufacture of Radar Equipment, Gps Devices, Search,
Detection, Navigation, Aeronaulwal and Mautical
INE263A0:024  |Bharat Electronics Limiled Equipment 69014 6,732,316 1.57%
Computer Censultancy and Computer Facitities
INE669CO1036 | Tech Malundra Limited Manapement Activities 5991 6,601,183 1.54%
INE296A01024 | Baja) Finance Limited Other Credit Granting 1082 6,077,524 1.42%
INE481GO01011  |Ultratech Cement Limited Manufacture of Clinkers and Cemeny 748 5,708,990 1.33%
INEI01ACI026  [Mahindra & Mahindra Limited Manufaciure of Tractors used in Agriculture and Forestry 4913 5,092.693 1.33%
Electric Power Generation by Coal Based Thermal Power
INEP33E01010  [NTPC Limited Plants 310605 5,534,036 1.29%
INE®03J01030 [Pl Industries Limiled Mlamsfacture of Other Agrochemical Producls nec. 1768 5,451,330 137%
Writing , modifying, testing of computer program to meet
the needs of a parlicular client excluding web-page
INEBO0AQI027 | HCL Technologivs Limited designing 4562 4,950,911 1.15%
Manafacture of Medicinal Substances used in the
Manufacture of Pharmaceuticals: Antibiolics, Endocrine
Preducls, Basic Vilamins; Opium Derivalives; Sulpha
Drugs; Serums and Plasmas; Salicylic Acid, [ts Salts and
INEGMADIO36  |Sun Pharmaceulical Industries Limiled Esters, Glycosides and Vepelable Alkal 4872 4,789,603 1.12%
INEI123W01016  [SBI Life Insurance Company Limited Life Insurance 4348 4,787,583 1.12%
Manufaclure of Commercial Vehicles such as Vans, Lornies,
INEIS5A0I022 | Tata Motors Limuted Over-The-Road Traclors for Semi-Trailers efc. 11118 1,678,454 1.09%
INEZ52E01016 | Power Grid Corporalion Of India Limited Transmission ¢f Electric Encrpy 20602 4,649,871 1.05%
INEZ95G0i014 | HDFC Life Insurance Company Limited Life Insurance 9099 4,542,221 1.06%
Other Information Technology and Computer Service
INE356A01018 | Mphasis Limiled Activities n.ec. 2400 4,309.800 1.00%
Manufacture of Medicinal Substances used in the
Manufacture of Pharmaceunticals: Antibiotics, Endocrine
Products, Basic Vilamins; Opium Derivatives; Sulpha
Drugs; Serums and Plasmas; Salicylic Acid, Its Salts and
INE361B01024 | Divis Laboratones Limiled Esters; Glycosides and Vegetable Alkal 1519 4,258,669 1.00%
INE437A01024 | Apollo Hospitals Enterprise Limited Hospital activities 991 4,272,101 1.60%
Manufacture of Jewellery of Gold, Silver and Cther
Precious or Base Metal Metal Clad With Precious Metals or
Precious or Semi-Precious Stones, or of Combinations of
Precious Metal and Precious or Semi-Precious Stones of of
INE280AD1028 | Titan Company Limited Other Materials 625, 4,086,713 0.85%
INEOG3AD1024  {Siemens Limuted Manufacture of Other Electrical Equipment 1222 4,005,777 0.95%
Manufacture of Medicinal Substances used in the
Manufacture of Pharmaceuticals: Antibiotics, Endocrine
Products, Basic Vitamins; Opium Derivatives; Sulpha
Drugs; Serums and Plasmas; Salicylic Acid, lis Salts and
INE0SSAG1026  [Cipla Limited Esters; Glycosides and Vegetable Atkal 4263 3,865,847 0.90%
Processing and Blending of Tea including Mamuzfaciure of
INE192A01025  [Tata Consumers Product Limited Instant Tea 5397) 3,823,663 0.89%
Forging, Pressing, Stamping and Roll-Forming of Metal;
INE4GSAR1025 [ Bharat Forge Limited Powder Metatlurgy 4941 3,806,793 0.89%
Manufacture of Other Iron and Steel Casting and Products
INEOSTAD1020 [ Tata Sleel Limited thereof 34612 3,616,954 084%
INES22F01014  [Coal India Linuted Belowpround Mining of Hard Coal 16028 3424382 0.80%
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Manufacture of Organic and Inerganic Chemical
INT647A01010  1SRF Limuled Compounds nec. 13 3,362,i19 0.78%
Manufacture of Melorcycies, Scooters, Mopeds elc. and
INECs6A0I021 i Eicher Motors Limited Their Engine 1140 3,361,659 0.78%
Manufacture of rilk-powder, ice-cream powder and
<ondensed milk except
INE239A01016 i Nestle India Limted baby nulk lood 168] 3310356 0.77%
INEO16A01026 | Dabur India Limited hanu facture of Hair Oil, Shampoo, Hair Dye etc. 5328 3,230,167 0.75%
Manufacture of Aluminium from Alumina and by Other
LNED3BA0I020  |Hindalco industries Linited Methods and Products of Aluminium and Alleys 7781 3,154,028 0.74%
INED79A01024 | Ambuja Cements Linnled Manufacture of Clinkers and Cement {302 3,034,796 0.71%
Manufacture of Synthetic or Artificial Filament Staple Fibre
INEQM7A0I021  {Grasim Industries Limited not Textured 1858 3.033,557 071%
INEOS9A0I023 i Dr Reddys Laboratortes Limited Manu faclure of allopathic pharmaceutical preparalions 555 3,027,901 G71%
Produclion of Liguid and Gaseous Fuels, Hluminating Oils,
Lubricating Cils or Greases or Cther Products from Crude
LNEQ20A01011 | Bharat Petrolcum Corporaticn Limited Petreieum or Biluminous Minerals 8690) 2,981,967 0.70%
Manufacture of Rubber Tyres and Tubes for Motor
Vehicles, Motorcycles, Scooters, Three-Wheelers, Tractors
INE787D0102¢ | Balknshna Industries Limited and Aircrall 1503 2,933,022 0.68%
[NE196A01026 | Marice Limited Manufacture of Vegetable Qils and Fats excluding Cern Oil 5713 2,741,097 0.54%
Produchion of Liguid and Gaseous Fuels, Kluminating Oils,
Lubricating Qifs or Greases or Other Preducts from Crude
INERHANIDS  [Hindustan Pelroleum Corporation Limited Petroleum or Biluminous Minerals 11210, 2,654,528 0.62%
Manufacture of Motoreycles, Scooters, Mopeds ete. and
INE494801623 | TVS Molor Company Limited Their Engine 2452 2,641,294 0.62%
INE120A01019  [Gail (India) Limited Disztibution and Sale of Gaseous Fuels Through Mains 24170 2,591,476 0.59%
INE742F0:042 [ Adani Porls And Special Economic Zone Limiled  [Carge [Handling Incidental 1o Waler Transport 3895 2,461,251 0.57%
INE213A0i026 | Cil & Natural Gas Corp Limited On shore exjraction of crude petrolenm 14267 2,155,030 0.50%
Manufacture of Air-Conditioning Machines, including
INE226A01021 | Voltas Limiled Motor Vehicles Ai-Condilioners 2459 2012077 047%
Manufacture of electzicity distribution and corlro!
INE176801034  |Havells India Limited apparalus 1665 1,978,853 0.46%
INEQISEQI0I6  |SBI Cards And Payment Services Limited Other Credit Granting 2564 1,699,353 044%
INEDIOBO1627  [Zydus Lifesciences Limited Manufacture of allopathic pharmaceutical preparalions 3863 1,893,858 0.14%
INE200M01013  |Varun Beverages Limited Manufacture of Aerated Drinks 1307] 1,812,809 0.42%
INESSHDI024 | Adani Wilmar Limited Manufacture of Vegetable Cils and Fats excluding Cormn Oul 3500 1,420,473 0.33%
Retail Sale of Readymade Garmenls, Hesiery Goods, Other
Articles of Clothing and Clothung Accessories such as
INEB49A01020 | Trent Limited Gloves, Ties, Broves elc. 919 1,263,579 0.29%
INE797F01020  |Jubilant Foodworks Limiled Restaurants Withoul Bars 2408 1,059,761 025%
Manufactare of Commercial Vehicles such as Vans, Lorries,
INE208A01029  [Ashok Leviand Limited Over-The-Read Traclors for Semi-Trailers efc, 7560 1,052,352 0.25%
INE91BI01026 | Baja) Finserv Limited Other Credit Granting 730 524,545 0.22%
Manufacture of Motorcycles, Scoolers, Mopeds elc. and
INE158A01026 |Hero Matocorp Limiled Their Engine 382, 895,688 0.21%
Manufacture of organic and inorganic chemical
INESIBADLO26 | Pidilite Industries Limited compounds n.ec. 334 783,902 0.18%
Subtotai{A) 415,580,300 96.90%%]
Money Market Instruments
Liquid Funds
[INF780FB1571 _[UTI Overnight Fund - Direct Plan - Growth [flanagement of Mutual Funds ] 3828.50975] 11,746,003 2.74%)|
[Bubiotal {8) 1,746,603 | T
Grand Tolal [A+D [ | ] 437,332,368 | 59,685
Equily 415,586,365 95.90%
Money Market Instruments 11,746,003 2.74%
Cash / Cash Equivatent Net Current Assets 1,556,522 0.36%
Grand Total 428,858,890 100.00%5]

NAV DATE NAV

at the beginnung of the peried 10.0000

at the end of the period 53688
Tolal NPAs provided for and ils percentage of NAV Nil
Total value and Percentage of siliquid equity shares Nil
Tetal Quistanding exposure mn derivative
inslruments &b the end of the peried Nil
Total Infrastruciyre mvestments il
Average Maturity of Porlfolio (in Yrs) Nil
Modified Daration (in Yrs} Nil
Yield to Maliznty {%) hal!
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME E TIER I

Key Statistics
. As at
S. No. Particulars March 31, 2023
1 NAV Per Unit (Rs.)*
As on Opening Date 10.0000
High 10.0578
Low 9.1579
End 9.3685
2 Closing Assets Under Management { Rs. In Lakhs)
End 4,288.89
Average AAuM 885.2¢4
3 Gross income as % of AAuM 2.94%
4  Expense Ratio
a Total Expense as % of AAuM (Scheme wise) 0.64%
b Management Fee as % of AAuM (Scheme Wise) 0.11%
5  NetIncome as a percentage of AAuM 2.31%
6  Porifolio turnover ratio 0.17
7  Returns (%o)
Last 6 Months 0.44%
Benchmark -1.33%

* Declared NAV; Returns calculated based on declared NAV

1 NAYV = (Market value of scheme investments + current assets - current liability and provisions, if any} /
(no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY}/ (no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarity for liquidity management)

& Return as presented in point 7 above are absolute return being period less than a year.
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INDEPENDENT AUNTORS® REFORT

lo,
The Trustees,
National Pension System Trust

Report on the Awdit of the Standalone Financial Statements

Dipinicen

We have audited the accompanying financial siatements of National Pension System
Trust {(NPS Trust) Afc Scheme E Tier 11 (the Scheme) managed by Max Life Pension Fund
Managemen! Limited (PFM) which comprise the Balance Sheot as at 31st March, 2023, and
Revenue Account for the period 12" September, 2022 to 31st March. 2023 and a summary
of significam accounting policies and other explanatory information,

In our opinicn and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information required by PFRDA
iPreparation of Financial Statements and Audit Reports of Schemes Under Mational
Pension Svstem ) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepred in India.

a. In case of Balance Sheet, of the state of affairs of the Scheme as a1 March 31, 2023, &

b, In case of Revenue Account, of the deficin of the scheme for the period ended on that
dme.

Bazis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAIL Our responsibilities under those
Standards are funther described in the Auditor’s Responsibilities for the Audit of the
Financial Statementssection of our report. We are independent of the PFM / the Scheme in
accordance with the ethical requirements that are relevant to our awdit of the financial
statements under the Regulations and other applicable guidelines issued by Pension Fund
Regulatory and Development Authority (PFRDA) / NPS Trust and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficiem and
pppropriale o provide a basis for our opinion.

Key Audii Matiers

key audit maners are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statemenis of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to be communicated in our repoit.
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Emphasis of Matter

The units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.87,470/- were allotted
units on receipt of money in next financial year.

However, we do not modify our opinion to that extent.

QOther Matter

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency (“CRA™) and are not been subjected to audit by us.

However, we do not modify our opinion to that extent.

Other Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlying the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions” but does
not include the financial statements and our auditor's repoit thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred to in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended) to the extent made applicable by PFRDA to the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme's ability 1o continue as a going concern, disclosing, as applicable,
matters related to going concern and vsing the going concern basis of accounting unless
NPS Trust ¢ PFM management ecither intends to liquidate the Schemes or to cease
operations, or has no realistic alternative bat 1o do so.

e Board of Directors of PFM is also responsible for overseeing the PFMs financial
repartingprocess on the recommendation of MPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statemenis

Chur objectives are to obtain reasonable assurance about whether the fnancial statements as
awhole are free from material misstatement, whether due to fraud or error, and (o issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
errer and are considersd material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As pant of an audit in asccordance with SAs, we exercise professional judgmeni and
maintain professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the financial statements,
whether due 1o fraud or error, design and perform aondit procedures responsive to
those risks, and obtain audit evidence that is sulficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from Traud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
interndal control.

=  Obtain an understanding of intemal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

s Evaluate the appropriateness of sccounting policies used and the reasonabloness of
sccounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related 1o events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a poing concern. Our
conclusions are based on the audit evidence obtained up 1o the date of our auditor™s
report. However, future events or conditions may cause the Schemes managed by
PFM 1o cease to continue as agoing concerm.

» Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management of NPS Trust and PFM. among other matters, the
planned scope and timing of the audit and significamt audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a siatement that we have
complied with relevant ethical requirements regarding independence, and 10 communicate
with them all relationships and other matters that may reasonably be thought 1o bear on our
independence, and where applicable, related safeguards.



Report on Other Legal and Regulatory Requirements
As required by the Schedule VI o the Regulatnons issued by PFRDA, we repont that;

a) We have obtained all information and explanations which to the best of owr
knowledgeand belief were necessary for the purpose of the audin;

b) The Balance Sheet and Revenuve account of the Scheme are in agreement with the
booksal account of the Scheme:

¢ In our opinion, proper books of account of the Scheme, as required by the PFRDA
have been maimiained by PEM so far as appears from our examination of those

hooks;

d)] All transaction expenses in excess of the limits (if any ) contractually agreed o/approved
by the Authority are borme by the PFM and are not charged to the NAV of the
Scheme; and

¢) In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by
thisreport comply with the Accounting Standards notified under the Companies Act,
2013 read with Rule 7 of the companies {Accounts) Rules, 2014 {(as amended) to the
extent made applicable by the Regulations.

We further certify that;
a} Investments have been valued in accordance with the guidelines issued by FFRDA

by Transaction and ¢laims/fee raised by different entities are in accordance with the
prescribed fee. The Central Record Keeping Agency (CRA) charges have been
charged based on communications received from CRA.

For Ummed Jain & Co,

Chartered Accountants

—— FRM., 1 192350W
.l_l.-.n', : "I-"."w- -
Bl CA U.M. Jain

Partner

WL Mo, 070863

UDIN: 22 070863 Blnd K.C 82426
Dare: 2 6 JUN 0

Mace: Mumbai
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MATIONAL FENSION SYSTEM TRUST
HWPS TRUST AMC - MAX LIFE FEMSEON FUND MANAGEMENT LIMITED - SCHEME E TTER I
BALANCE SHEET AS AT MARCH ¥, 323
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME E TIER I

Schedules forming part of the financial statements
Schedule 1 - Unit Capital
Cuistanding at the beginning of the year
Add: Units issued daring the year
Less: Unilts redeemed doring the year
Qutstanding at the end of the year (3)
{Face Value of Rs. 10/~ each unit, fully paid up}
Cuistanding units at the heginning of the year
Add: Units issued during the year
Tass: Units redeemed during the year
Outstanding Unifs at the end of the year
Schedule 2 - Reserves and Surplus
Unit Premium Reserve
Opening Balance
Add/ (Less): Premium/{Discount) on Units issued
Add/ (Less): Discount/{Premium) onr Units redeemed
Add: Transfer from General Reserve
Closing Balance
General Reserve
Opening Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Closing Balance
Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/ (Less): Transfer from/{to) Revenue Account
Closing Balance
Total
Schedule 3 - Current Liabilities and Provisions

Current Liabilities

Sundry Creditors
TDS Payable

Total
Schedule 4 - Invesiments
{nvestments (Long Term and Short Term}

Equity Shares
Gthers - Mutual Fund Units

Total
Schedule 5 - Other Current Assels

Balances with bank in current account
Dividend Receivable

Total

As at March 31, 2023
39,22,026

4,82,756

34,39,270

3,92,203

48,276

3,43,927

As af March 31, 2023

39,043
4,432

43,475

(3,&00)

- (3,600)

(63,856)
(63,856)
(23.982)

As at March 31, 2023

263
23

286

As at March 31, 2023

33,01,818
1,10,183

34,712,001
As at March 31, 2023

3,501
73

3,574

Gafid




MPS TRUST AJC = MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME ETIER I

Schedule 6
Significant accounting policies & notes to accounts for the year ended March 31, 2023

1.1 Background

Max Life Pension Fund Management Led., (MLFFML) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Manager (I'FM) by the Pemsion Fund Regulatory and Development
Authority (PFFRDA) for the management of Pension Fund and for this purpose it has
entered into Investment Management Agreements (IMA). As per unbundled architecture
of the NPS Trust, the main responsibility of the PFM is to manage funds in accordance
with the laid down guidelines and declare NAV. The PFM manage funds of subscribers
till attaining the age of superannuation / death / voluntary withdrawal, whichever is
earlier.

As per the architecture, Protean eGovernance Infrastructure Lid., KFin Technologies
Private Limited, and Computer Age Management Services Limited being the Central
Becordkeeping  Agencies  (CRAs)  provides consolidated data o PFM for
allotment/redemption of units and Axis Bank Ltd, being the Trustee Bank,
provides/ receive funds on consolidated basis in respect of such allotment/ redemption.

Central Record Keeping Agency (CRA): Protean eGovernance Infrastructure Ltd., KFin
Technologies Private Limited, Computer Age Management Services Lid and PFEDA have
set up Central Recordkeeping Agency (CRA) for the NP5

Some of the key responsibilities of the CRA include the Following:

# Record keeping, Administration amd Customer service function for NPS
subscriber,

* Providing Unique Permanent ®itirement Account Number (PRAN) to each
subscriber,

»  Maintaining database of all PRANs issued and recording transactions relating to
vach subscriber's PRAN,

= ["RAMN Tranzaction Stalement,

» An operational interface between PFREDA and other NFS intermediaries such ag
Pension

=  Funds, Annuily Service Providers, Trust Bank ete,

CRA Is responsible to resolve all queries pertaining o investors, CRA informs about the
fund flow to Pension Fund Managers (PFMV} and also ngtroct Axis Bank to eredit PFM's
pool account maintained with them,




o

The Trustee bank ie. Axis Bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control acoount maintained by
the PEM, wherefrom the funds are transferred by the PFM to the respective schemes, The
PEM record receipt of funds in the respective schemes only.

PFRDA has appointed Deutsche Bank AG (DEB) as the custodian w.ef. April 19, 2022, who
is responsible for safe custody of securities and settlements of trades and informsfupdates
about the corporate actions,

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA. A4 stated above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
consolidated basis. PFM records the same on receipt basis, Accordingly, funds with
Trustee Bank at the yearend do not get reflected in the financial statements.

CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by FFM for valuation of
investments.

1.2 Schemes Particulars

The Company manages eight separate schemes under the bwo tiered structure (Tier [ and
1y prescribed under the MNPS, The schemes are classified as Scheme E, G, C, A and Tax
Saver basedd on the asset class prescribed under the NPS as follows:

Srheme E - Equity market instruments

Scheme G - Government securities

Scheme C - Credit risk bearing fixed income instruments
Scheme A -Alternate Investment funds

Scheme Tax Saver- Hybrid Investments

Tier-I: This is the non-withdrawable permanent retirement account into which the regular
contributions made by the subscriber are credited and invested as per the portfolio/ fund
manager chosen of the subscriber.

Tier-II: This is a veluntary withdrawable account which is allowed anly when there is an
active Tier [ account in the name of the subseriber, The withdrawals are permitted from
this account as per the needs of the subscriber as and when required.
The objective of the schemes is to maximize the risk adjusted return by investing in
specified securities as per investing pattern as prescribed by PFRDA.

1.3 Basis of preparation

The financial statements have been prepared to comply with the PFRDA [Pension Fund)
Regulation 2015 , PFRDA {Preparation of financial statements and Auditor's report of




Schemes under National Pension System) Guidelines- 2012, Accounting standard
specified in Companies | Accounting Standards) Amendment rules 2006 under section 133
of the Companies Act 2013 { the Act) read with Rule 7 of amended companies Accounts
Rules 2004 to the extent made applicable by Authority’s guidelines and generally
accepted accounting principles. These financial statements have been prepared on an
accrual basis under the historical cost convention, except valuation of investments, which
are ‘mark-to-market’,

The term 'period’ refers to statement of revenue account is for the period started from 12th
September 2022 (being the date of launch date of the scheme) to 31st March 2023 and
financials were prepared for the first ime.

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Central Kecord
Keeping Agency (CRA) and the same are reflected as Unit Capital and the net premium
or discount ko the face value is transferred to the Unit Premium Reserve.

1.5 Investiments

Tran=actions for purchase and sale of securities are accounted on trade date at cost and
sale price respectively,

The holding cost of investments is determined by the welghted average cost methed and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges. Investments are reconciled with the custodian records on daily
basis.

Valuation of Investmenis
The scheme marks all investments to market and carries investments in the Balance Sheet
at the market value as on Balance Sheet date / date of determination / date of valuation,

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account, The change in net unrealised appreciation, if any, is transferred to
[ from “Unrealised Appreciation Reserve” shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
CRISIL Limited w.e.f. April 01, 2022.The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under National Pension System) Guidelines
- 2012,
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Valuation of Equity and Equity related Instrument

Al Securities traded on valuation day
As per closing price of the Principal Stock Exchange. In case, it was not traded on
principal stock exchange then the closing price of the secondary slock exchange.

B} Securities not traded on valuation day
When a security is not traded on any stock exchange on a particular valuation day, the
value at which it was traded on the principal stock exchange or secondary stock
enchange, as the case may be, on the earliest previous day may be used provided such
date is not more than 30 days prior to valuation date.

C) Securities suspended for reasons other than corporate actions
i) In case trading in an equity security is suspended upto 30 days, then the lasi
traded price would be considered for valuation of that security,
i) If an equity security is suspended for more than 30 days, then the valuation
mury b determined on case to case basis in consultation with PFs, NPS Trust
with prior approval of the Authority.

0} Index Funds
Valued at latest NAV declared by Mutual Fund houses. Presently, previous day's
Schemw NAVs are being considered as Mutual Fund houses declare WAV after
Pension Funds cut off time for MAY declaration.

E) Exchange Traded Funds
As per the closing price of the day of the respective stock exchange.

F} TPO Application
L PO application money pending allotment at cost basis.
2 Past allotment but awaiting listing at allotment price.

) Valuation of Futures and Opltions

Cptions:

] If traded, then closing price to be considered.

i) [f not traded, then theoretical price based on Black Scholes Model may be
considerad.

Futures:

All futures shall be valued at the settlement price declared by the exchanpes where
they are traded in.

H} Valuation of Warrants
a) Traded: Incase the warrants are traded separately they would be valued as per the
valuation guidelines applicable to equity shares,
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by Nom-traded: If not traded, warrants can be valeed at the value of the share which
would be obtained on exercise of the warrant as reduced by the amount which
woueld be pavalble on exercise of the warrant.

Valuation of Preference Shares
a) Traded: If traded, they would be valued as per the valuation guidelines applicable
to equity shares,
b} MNon Traded:
i} Redeemable Preference Shares would be waliwed similar to valuation of
Mon-Convertible Debentures and Bonds.
iil Convertible Preference shares would be valued at the value of the
equity share which would be obtained based on the conversion ratio,

Valuation of Rights

Until the right shares are traded, each right share shall be valued as ex-rights price
minus right offer price. In case the rights price is higher than the ex-rights price, then
the righis shall be valued at ‘nil". The above formula shall be used till the date of
allobment. From the date of allobment, the security shall be valued at the exchange
closing price.

Valuation of Shares on Merger, De-merger and Other Corporate AcHon Events:

On corporate action, above valuation guidelines may be difficult to adopt due to non-
availability of the Balance Sheet of the restructured entities in public domain or the
resultant securities come up for listing after few days while the valuations are required to
be carried out effective on the date of the corporate action itsell. Besides, in such cases
there are generally no comparative parameters readily available for carrying out the
valuation exercise. Following broad valuation guidelines would be used for the valuation
of securities resulting from the corporate actions:

1} In the Event of De-Merger

i) In case the shares of all resultant entities are traded immediately on de-merger,
they would be valued at respective traded prices at exchange.
ii) In case shares of only one company are listed & traded on de-merger:

* Traded shares are 1o be valued at traded price.

* Valuation of the shares of other entity pending listing is to be eatimated at

using closing value of the pre-demerger entity on the day before the de-merger,

closing value of the listed entity on the ex-date of de-merger and the swap ratio
using the following steps:

a) Arrive at value / market cap of the pre-demerger entity using the closing
price on the day before the demerger and the number of shares
putstanding,

b) Arrive at value / market cap of the de-merged traded company using
closing price on the day of demerger and the number of shares outstanding
basis swap ratio.




c) Estimated value of the entity pending listing/ trading post de-merger = “a
-b'. Value per share to be arrived basis number of shares expected to be
onbstanding based on the swap ratio.

If value of the share of de-merged traded company is equal or in excess of
the value of pre de-merger share (Le. a-b is either 0 or negative), then the
non-traded demerged share is to be valued at Zero,

2} In the Event of Merger
In case of merger, when company "A’ Is merged with company ‘B’ and company ‘B’
continues to be listed, the proportionate shares allotbed of ‘B’ company against
company A" will be valued at the closing price of company B’ on the stock exchange,

In case of merger when company *A’ and company "B are merged to form company
' the value of pending listing company "C’ will be the total valuation price of
company ‘A’ and company “B" before the ex-date till the new entity company "C is
listed and traded on a stock exchange.

3 Inthe Event of Buy-Back of Securities
Market traded price of the shares will be considered for valuation till formal
confirmation of acceptance of shares tendered under the buy-back schemes. Quantum
of shares accepted under buy-back will be accounted as a sale trade.

Valuation of Mutual Fund Units

Valued at latest NAY declared by Mutual Fund houses, Presently, previous day’s Scheme
MAVS are being considered as Mutual Fund houses declare NAY after Pension Funds cut
off time for MAY declaration.

1.6 Income Recognition
Dividend Income is recognised on the "Ex-Dividend” date in case of listed equily shares.
Bonus entitled shares are recognised only when the original shares on which the borus
entitlerment accrues are traded on the stock exchange on an ex-bonus basis, Rights
entitlements are recognized only when the original shares on which the right entitlement

accrues are traded on the stock exchange on an ex-rights basis,

Profit or loss on sale of equity bs the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutwal fund units is the difference between the sale consideration
it of expenses and the weighted average book cost.
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Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not included
in cost of purchase, Similarly, interest received at the time of sale for the period from the
last interest due date upto the date of sale credited to Interest Recoverable Account and
not included in sabe value.

1.7 Computation of NAY

The NAV of the units is determined by dividing the net assets, including investments
recognised and valued as per the accounting policies, by the number of cutstanding units
on the valuation date.

1.8 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section 10{#4) of the Income tax Act, 1961.

1.9 Net unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment. The net change in onrealized gain or loss between two
balance sheet dates is recognized in the revenue account. Later, the change in unrealized
gain {(net] in the value of investment is transferred from/to unrealized appreciation

reserve through appropriation account.

1.10 Unit Premium Reserve

Ditference between the issue/redemption price and face value of units is credited /
debited to Unit Premium Reserve.

1.11 U'nils reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis,

112 Investment management fee

Investrnent management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any.

The Company has charged investment management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of
operatiorn.
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( Slab of AUM Investment Management Foes
r Upto 10,000 Cr 0.05%

14,001 - 50,000 Cr 0.06%
r 50,001 = 1,50,000 Cr 0.05%
" Aboie 1,50,000 Cr 0.08%
{.

1.13 Trustee fees
r
The Trustee fees is charged to the scheme at 0.005% p.a. on Met Assets Value.

¢ 1.14 Other Expenses
i Custody charges are recognised on accrual basis in accordance with IMA. Trustee bank

C charges, if any, are recognised when they are debited by the trustee bank on a quarterly
basis.
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NATIGNAL PENSION SYSTEM TRUST
NP5 TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LEMITED - SCHEME E TIER T

Notes to Accounis
2.1 Contingent Liabilities As at March 31, 2023

Uncalled lability on partly paid shares NIL
Other Commitiments NIL

22 Investmenis
All investments are performing investients. All investments of the scheme are in the name of the NP5 Trust. Al inv are traded ir nts.

2.3 Details of transaction withk sponsers and its related parties

Natuze of Refationship Name of Related Party
Pension Fund Manager Max Life Pension Fund Management Limited

Sponsor Company Max Life Insurance Company Linzited

Assaciates and Group Compenics Max Financial Services Linzited
Max Life Insurance Company Limited

Haolding Company Max Financial Services Limited
Max Life Insurance Company Limited

Key Managerial Personnel Mr. Sachin Arora (Till 14th October, 2022
Mz, Ranbheer Dhariwal
{Appeinted w.e.f. 15th Oclaber, 2022
Mr. Suresh Bhagavatuia
Mr. Piyush Somi
Mr. Mayank Sirohi
Mr. Abhishek Bansal
Ms, Meghna Shah {Tilt 18th January, 2023}
Mr. Alkesh Jain {Appointed w.e.f. 6th February, 2023)

The fellowing represents significant transactions behween the convpany and its relaled parties for the vear ended March 31, 2023
Natare of Transaciions Feriod ended
Mlarch 31,2023

investment Manapement Fees (Including GST) 72293

Balanice with Max Life Penston Fund Management Limited are as follows
Mature of Trensaclions As at March 3%, 2023

Investnent Management Fees Payable (Nel of TDS} 208.30

2,4 Provisions
There are no provisions for doubtful depesits, debts and cutstanding and accrued income.

2.5 Aggregate value of purchase and sale with percentage to average assets 00-Jan-0
Averape Net Asset Value 12,59.605
Purchase of Investmenis 47,70,802
% to Average Net Assels Value a79%
Sale of Investments 12.84.915
% to Average Net Assets Value 102%

2.6 Aggregale value of purchase and sale with percentage o average assels {Exciuding Mutuai Funds)? As at March 34, 2023
Average iNet Asset Value 12.5%.602
Purchase of Investmenis 36,92,217
% to Averape Net Assels Value 203%
Sale of Investments 314,654
% to Average Net Assets Value 25%

*Léqead mud Oveniight Mutual Fumls icveshiments are generally el for day to duyt cash managercent, henee exclidad,

2.7 lavestments falfing under each major industry group
Industry Classification Market Vatue % of Industry Clagsification

Menctary Iotermediation of Consmercial Banks, Saving Banhs, Poslal Savings Bank and 7,358,586 21,63%
Discount Houses
Manufacture of Other Petroleum nee. 2,686,071 785

Activities of Specialized Institutions Granting Credit for House Purchases that also Tahe 1,81,160 530%
Deposits
Writing , Medifying, Testing of Compuler Program to Meet the Needs of a Pavticular Client 1.73.296 5.07%

excludine Web-Page Desienine
Cther 19,40,705 56.82%

Mutual Fund Units 110,183 3.23%
Net Current Assets 3.288 010%

Net Asset Value 34,15,288 100.00%
Note
1. Indsestry classfication has bees taken at sub class level of Natenal hubusérnl Classifieation (NIC) 2008
2. The total valiee ef tmvestnents falling wnder cach imdustry group achich conskilite nok less i 5% of kelal Suvesttents i Shie misger classiffcation of firantctals,

2.8 Age wise disclosure for sharesfdebeniures/ ather application money pending for allotment
Security Name Aging As ab March 31, 2023
Nil.

2.9 Prior Year Comparative
The scheme stasted 1ls aperation on Seplember 12, 2022, Hence, previous year fiperes are omitled




S,

NAME OF PENSION FUND
SCHEME NAME
PERIOD

Lquity Instruments

MAX LIFE PENSION FUND MANAGEMENT LIMITED
SCHEME E T1ER k2
318T MARCH 2023

Shares
INE0D2A01618__ | Reliance Industries Limited Manufacture of Other Petroleum nec 115 268,071 7.85%
Meonetary Intermediation of Commercial Banks, Saving
INEGI0ACI034  |HBFC Bank Limited Banks. Postal Savings Bank and Discount Houses 156 251,090 7.35%
Monetary Inlenmediation of Commercial Banks, Saving
INEOSOAGIG2T  |ICICE Bank Limted Banks. Postal Savings Bank and Discount Hlouses 252 221 067 6.47%
Activities of Specialized Institutions Granting, Credit for
INEOOLAOLG36 | Housing Development Finance Corp Limited House Purchases that also Take Deposits 69| 181,160 5.30%
Wrikng , Modifying, Testing of Computer Program to Meel
the Needs of a Particular Client excluding Web-age
INEODSAC1021  {lnfosys Limited Designing 94 134,227 3.93%
INED18ACL1030 {Larsen & Toubro Limited Other Civil Engincering Projecls nec. 54 116,867 3.42%
Monetary Intermediation of Commercial Banks, Saving
INEOG2A01020 |Stale Bank Cf [ndia Banks. Postal Savings Bank and Discount Houses 210 109,958 3.22%
Computer Consultancy and Compuser Facihties
INE467B0102¢ | Tata Consultancy Services Limited Management Activities 33 103,795 3.10%
INE154A01025 [ITC Limited Manufaclure of Cigarettes, Cigarette Tobacco 363 100,861 2.95%
Monetary Intermediation of Commmercial Banks, Saving
INE237A01028 | Kotak Mahindra Bank Limuted Banks. Postal Savings Bank and Discount Houses 571 08,772 2.89%
INEQ21A01026 | Asian Painls {India) Limited Manufaclure of Painls and Varnishes, Enamels ar Lacquers. 28 77,326 2.26%
Activitiesofmaintaining Andoperatingpageing,
INE397001024 | Bharli Airted Limited Cellurandother Telecommunication Networks 03 77,147 2.26%
INEQ30AD1027  |Hindustan Unifever Limiled Manufaclure of Spap all Forms 29; 74,250 217%
INE585B01010  |Suzuki Corporation Linuted Manufacture of Passenger Cars 8 £6,337 1.24%
INE296A01024 | Bajaj Finance Limited Other Credit Granting 11 61,784 1.81%
Monetary Inlermediation of Commereial Banks, Saving
INE095A01012  |Indusind Bank Limited Banks. Postal Savings Bank and Discount Flouses 54 57.669 1.69%
INEGS6FO1012  |Hinduslan Aeronautics Limiled Manufaciure of Airplanes 21 57,353 1,68%
Manufaclure of Radar Equipment, Gps Devices, Search,
Detection, Navigation, Aeronautical and Nauticat
INE263A01024 tBharat Electronics Limited Equipment 567 55,311 1.62%
INE431GOL011  {Uitratech Cement Limuted Manufacture of Clinkers and Cement 7 53,355 1.56%
Electric Power Generation by Ceal Based Thermal Power
INE733EQ1G10 I NTPC Limiled Planls 283 149,553 1.48%
INE752EDIQI0  iPewer Grid Corporation OF India Limited Transmission of Electric Energy 201 45,366 1.33%
INEIO1AQI026  Mahindra & Mahindra Limited Manufacture of Tractors used in Agriculture and Forestry 39 45,189 1.32%
Computer Consultancy and Computer Facilibies
INESS9CE1036 i Tech Mahindra Linvited Manags f Activities 38 41,870 1.23%
Manufacture of milk-powder, ice-cream powder and
condensed milk except
INE239A01016 ; Nestle [ndia Limited baby milk food 2 39409 1.15%
Writing; , modifying, lesling of computer program to meet
the nevds of a particular client excluding web-page
INE860ANI027  1HCL Technologies Limited designing 36 39,069 1.14%
Manufaciure of Medicinal Substances used in the
Manufacture of Pharmaceuticals: Antibiolics, Endocrine
Products, Basic Vitaming; Dpium Dorivalives; Su]pha
Drugs; Serums and Plasnias; Salic_v]ic Acid, Its Salls and
[NEM4ADLD36  |Sun Pharmaceutical Industries Lim:ted Esters; Glycesides and Vepelable Alkal 38 37,358 1.09%
INE437A01024 | Apolle Hospitals Enterprise Limited Haospital activities 8] 34,487 101
INEGO3J01030 1l Industries Limited Manufacture of Other Agrochemical Products nec. 11 133,332 0.93%
Manufacture of Jewallery of Gold, Silver and Other
Precious or Base Metal Metal Clad With Frecious Metals or
Precious or Semi-Precious Stones, or of Combinations of
Precious Metal and Precious or Semi-Previous Stones or of
INEZB0AD1028  [Tian Company Limited Other Materials 13| 32,694 0.965%
Production of Liquid and Gaseous Fuels, [lluninating Oils,
Lubricating Oils er Greases or Other Producls from Crude
[NEQO4ACLG1S  [Hidustan Petroleum Corporation Limiled Petroleum or Bituminous Minerals 137 33,442 0.95%
Production of Liquid and Gaseous Fuels, Uluminating Oils,
Lubricating Qils or Greases or Other Products from Crude
[NEQZ9AOL01T [ Bharat Petroleum Corporation Limiled Petroleum or Bituminous Minerals 43 32,020 0.94%
[NE123W01016 [SB] Life Insurance Company Limited Life Insurance 28] 30,831 0.90%
Manufacture of Motorcveles, Scoeters, Mopeds ele. and
INE494B01023  [TVS Motor Company Limited Their Engine 28] 30,162 0.88%
Manufacture of Other Iron and Sles Casting and Producls
INEOSIACLI0Z0 | Tata Steel Limited thereof 251 208,365 0.86%
INEO79ADI024 | Ambuia Cements Limited Manufaciure of Clinkers and Cement 78 26,513 0.83%
INE795G01014  [|HDFC Life Insurance Comypany Linuitedd Life Insurance 55! 37,456 0.80%
Manufacture of Rubber Tyres and Tubes for Motor
Vehicles, Matorcycies, Scoaters, Three-Wheefers, Traclors
INE787D01026 [ Balknshna Industries Limited and Asrcralt 14 37,320 0.50%
INEQO3AD1023  [Siemens Limited Manufaciure of Other Electrical Equipment 8 26,617 0.75%
Manufacture of Commerciat Vehicles such as Vans, Larnes,
INEIS5A01022  [Tala Motors Limsted Over-The-Road Tractors for Semi-Trailers etc. 6;‘ 26,510 0.78%
INE122A01019 | Gail India) Limited Disrtibution and Sale of Gaseous Fuels Through Mains 248 26,077 0.76%
INES22FOL0L4 | Coatl India Lisuted Hetowground Mining of Hard Coal 119 25424 0.74%




Manufacrure of Medicinal Substances used in the
Manufaciure of Pharmaceulicals: Anlibwolics, Endocrine
Praducts, Bastc Vitamins; Opium Derivalives; Sulpha
Drugs; Serums and Plasmas; Salicylic Acid, lis Salts and
INE361B01024 | Dhivis Laboralonies Limiled Esters; Glycosides and Vegetable Alkal 9 25410 0.74%
Manufacture of Air-Conditioning Machines, including
INE2Z6A0102]1  |Vollas Limited Motor Vehicles Air-Conditioners 30 24,548 0.72%
Manufacture of Aluminium from Alumina and by Other
INEO38A01020  {Hindalco Industries Limited Metheds and Products of Aluminium and Allovs 60 2332 0.71%
INE213A01029 |Oil & Natural Gas Corp Limited On shore extraction of crude petroleum 156 23,564 0.09%
INEFO7FOI020 1 Jubilant Foodworks Limited Restaurants Withoul Bars 52 22 885 0.67%
Manulacture of clectricity distribution and conirel
INEY76801034  {Havells Incha Limiled apparatus 19 22,562 066%
Manufacture of Medicinal Substances used in the
Manufacture of Pharmaceuticals: Antibiotics, Endocrine
Products, Basic Vitaming; Opium Derivatives; Sulpha
Drugs; Serums and Plasmas; Salicylic Acid, Its Salts and
INEO3SA0DZ6  [Cipla Limited Esters: Glycosides and Vepetable Alkai pi] 22,513 0.66%
Manufacture of Organic and Inorganic Chemical
INEG47A01030  |SRF Limiled Compounds n.ec. 9 21,707 0.64%
INEDISEOLRi6  [SBICards And Payment Services Limiled Other Credit Granting 29 21,366 0.63%
Manufacture of Motorcycles, Scooters, Mopeds ete. and
INEGS6AUI021 | Eicher Motors Limited Their Engine 7 20,642 0.60%
[NE20OMOC1013  [Varurn Beverapes Limited Manufacire of Aerated Drinks 14 19418 0.57%
INEOT6ANI026  [Dabur India Limited Manufacture of Hair Oil, Shampoa, Hair Dye etc. 33 12.072 0.56%
Manafaciure of Matorcyeles, Scocters, Mopeds etc. and
INE156A01026  {Hero Motocorp Limited Their Engine 8 18.779 0.55%
Pracessing and Blending of Tea incivding Manufaclure of
INE152A0{025  iTata Consumers Product Limited Instant Tea 28 18,430 0.54%
Manufacture of Commercial Vehicles such as Vans, Lornes,
INE208A01028  § Ashok Leyland Limiled COver-The-Road Traclors lor Semi-Trailess gic. 130 18,996 0.53%
INE742FQI42 | Adam Ports And Special Economic Zone Linuted  [Carpo Handling Incidental 0 Waier Transport 28 17,693 0.32%
INEG1BION026 | Bajaj Finserv Limited Other Credit Granting i3 16,465 C.38%
Other Information Technology and Computer Service
INE356A01018 | Mphasis Limited Activities ne.c. 9 16,162 0.47%
Forging, Pressing, Stamping and Roll-Forming of Melal;
INEA65A01025 | Bharat Forge Limuted Powder Metallurgy 18, 13,868 041%
Manufacture of organic and inorganic chemical
INE318ADI026 | Pidilite Industries Limited compounds nec. 2 4,706 0.14%
Subletal 3,301,818 Y6.68%5|
Money Market Insirumenis
Liquid Funds
[INF7BOFBIS7T  [UTI Overnight Find - Direct Flan - Growth {hManagement of Mutual Funds 3591310 110,183 | 3.23%]
|Subletal | T10,183 | 3.23%|
Equity 3,301,818 96,68%
Money Market lastruments 116,183 3.23%
Cash / Cash Eguivatent Net Current Assels 3,288 0.10%
Grand Total 3,415,288 100.00%

NAV DATE NAV

at the beminming of the pericd 10.0000

at the end of the period 2.9303
Total NPAs provided for and ils percentage of NAV Nil
Total value and Percentage of illiquid equity shares Nil
Total Quistanding exposure in derivative
ingtruments at the end of the period Nil
Total Infrasiracture investments Nil
Average Malurity of Portfolio { in Yrs.) Nil
Modifigd Buration {in Yrs.) Nil
Yigld 10 Maturity (%) Nit
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME E TIER 1I

Key Statistics
Particul As at
5. No. articulars March 31, 2023
1 NAYV Per Unit (Rs.)*
As on Opening Date (12/09/2022) 10.0000
High 10.6299
Low 9.7137
End 9.9303
2 Closing Assets Under Management ( Rs. In Lakhs)
End 34.15
Average (AAUM) 12.60
3  Gross income as % of AAUM 1.06%
4  Expense Ratio
a Total Expense as % of AAUM (Scheme wise) 6.41%
b Management Fee as % of AAUM (Scheme Wise) 0.11%
5  NetIncome as a percentage of AAUM -5.36%
6  Portfolic turnover ratio 0.25
7  Returns (%)
Last 6 Months 0.97%
Benchmark -1.33%

* Decinred NAV; Retirns calcudated based on declared NAV

1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
{no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY)/(no. of calendar days in the relevant FY}
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

8 Return as presented in point 7 above are absolute return being period less than a year.
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INDEPENDENT AUDITORS' REPORT

o,
The Trustees,
National Pension System Trust

Report on the Audit of the Standalone Financial Statemenis

Opinion

We have audited the accompanying financial statements of National Pension System
Trust (NPS Trust) Afe Scheme G Tier [ (the Scheme) managed by Max Life Pension Fund
Management Limited (PFM) which comprise the Balance Sheet as at 315t March, 2023, and
Revenue Account for the period 12 September, 2022 to 315t March, 2023 and a SLMIMAry
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone financial siatements give the information required by PFRDA
{Preparation of Financial Swatements and Audit Reports of Schemes Under National
Pension System) Guidelines 2012 and amendments thereto, and give a rrue and fair view in
conformitywith the accounting principles generally accepted in India.

a In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2023, &

b. I case of Revenue Account, of the surplus of the scheme for the period ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institwte of Chartered Accountanmts of India (ICAI. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statementssection of our report. We are independent of the PFM [ the Scheme in
accordance with the ethical requirements that are relevant to our audit of the financial
statements under the Regulations and other applicable guidelings issued by Pension Fund
Regulmory and Development Authority (PFRDA) 7 NPS Trust and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements, We believe that the audit evidence we have obtained is sufficient and
mppropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These maiters
wiere sddressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters,

We have determined that there are no key audit matiers 1o be communicated in our report.

Branches at: Jaipur & Delhi
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Emphasis of Matter

The units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.1,00.06.390/- were
allotted units on receipt of money in next financial year.

However, we do not modify our opinion to that extent.

Other Matter

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency (“CRA™) and are not been subjected to audit by us.

However, we do not modify our opinion to that extent.

Other Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlying the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions" but does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so. consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inIndia, including the accounting standards referred to in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended) to the extent made applicable by PFRDA to the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statemenis, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
NPS Trust / PFM management either intends to liquidate the Schemes or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial
reportingprocess on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations. or the override of
internal control.

» Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a going concern. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM to cease to continue as agoing concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management of NPS Trust and PFM, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence,and where applicable, related safeguards.




Report on Other Legal and Regulatory Requiremenis
As required by the Schedule VI to the Regulations issued by PFRDA, we report that:

a) We have obiained all information and explanations which to the best of our
knowledgeand belief were necessary for the purpose of the audit;

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the
booksof account of the Scheme;

c] In our opinion, proper books of sccount of the Scheme. as required by the PFRIA
have been maintained by PFM so far as appears from our examination of those
books;

d} Al transaction expenses in excess of the fimits (if any) contractually agreed wo/approved
by the Authority are borne by the PFM and are not charged to the NAV of the
Scheme; and

¢) In our opinion, the Balance Sheet and Revenee Account of the Scheme dealt with by
thisreport comply with the Accounting Standards notified under the Companies Act,
2013 read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the
extent made applicable by the Regulations,

We further certi fy that:

a) Investmenis have been valeed in accordance with the guidelines issued by PFRDA

b} Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee. The Central Record Keeping Agency (CRA) charges have been
charged based on communications recéived from CRA.
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MATINAL FENSICN SYSTEM THUST
MPS TRUST AT MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME G TIER 1
BALAMCE SHEET AS AT MARCH 31, 2023
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MNPS TRUST AJC - MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME G TIER 1

Schedule &
Significant accounting policies & notes to accounts for the year ended March 31, 2023

1.1 Background

Max Life Pension Fund Management Ltd., (MLFFML} a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Manager (PFM) by the Pension Fund Regulatory and Development
Authority (PFRDA) for the management of Pension Fund and for this purpose it has
entered into Investment Management Agreements (IMA). As per unbundbed architecture
of the NFPS Trust, the main responsibility of the PFM i to manage funds in accordance
with the laid down guidelines and declare NAV. The PFM manage funds of subscribers
HIl attaining the age of superannuation [/ death [/ voluntary withdrawal, whichever is
earlier,

As per the architecture, Protean eGovernance Infrastructure Ltd,, KFin Technologies
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping  Agencies (CHAs) provides consolidated data to PFM for
allotment/redemption of units and Axis Bank Ltd., being the Trustee Bank,
provides, receive funds on consolidated basis in respect of such allotment/ redemption.

Central Record Keeping Agency [CRA): Protean eGovernance Infrastructure Lid., KFin
Technologies Private Limibed, Computer Age Management Services Lid and PFRDA have
set up Central Recordkeeping Agency (CRA) for the NPS.

Some of the key responsibilities of the CEA include the following:

» Record keeping, Administration and Customer service function for NPS
subscriber,

* Froviding Unique Permanent Retirement Account Number (FRAN) to each
subscriber,

»  Maintaining database of all PRAMs issued and recording transactions relating to
each subscriber's PRAM,

o PEAN Transaction Statement,

¢ An operational interface between PFRDA and other NP5 intermediaries such as
Pension

» Funds, Annuity Service Providers, Trust Bank etc.

CRA i= regponsible to resolve all queries pertaining o investors, CRA informs about the
fund flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFFM's
pool account maintained with them.
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The Trustee bank Le. Axis Bank provides subscription funds on a consolidated basis for
2 all the schemes managed by PFM and credits the same fo s control account mainkained by
' the PFM, wherefrom the funds are transferred by the PFM to the respective schiemes, The
FFM record receipt of funds in the respective schemes only,

PFRDA has appointed Deutsche Bank AG (DB) as the custodian w.e.f. April 1%, 2022, who
{ is responsible for safe custody of securities and settlements of trades and informs,/ updates
about the corporate actions,

The fees payable to CRA, in terms of IMA, is charged to the investor by redeaming the
{ equivalent number of units on receipt of intimation from CHRA. As stated above, the

amount of funds received from the subscribers i intimated by the Trustee Bank on
f consolidated basis, PFM records the same on receipt basis, Accordingly, funds with
y Trustee Bank at the vearend do not get reflected in the financial statements,

CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by PFM for valuation of
( investments,

1.2 Schemes Particulars

{ The Company manages cight separate schemes under the two tiered structure (Ther [ and
11} prescribed under the NPS. The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the asset class prescribed under the NPS as follows:

Scheme E - Equity market instruments

Scheme G - Government securities

Scheme C - Credit risk bearing fixed income instruments
Schome & -Altermate Investment funds

Scheme Tax Saver- Hybrid Investments

Tier-1: This is the non-withdrawable permanent retirement account into which the regular
{ contributions made by the subscriber are credited and invested as per the portfolio/ tund
manager chosen of the subscriber,

Tier-11: This i3 a voluntary withdrawable account which is allowed only when there is an
agtive Tier Dacoount in fhe name of the subscriber, The withdrwals are permitted from
this account as per the needs of the subscriber as and when required.

The objective of the schemes is to maximize the risk adjusted returmn by investing in
specified securities as per investing paltern as prescribed by PFREDA,

1.3 Basis of preparation

The financial statements have been prepared to comply with the FFRDA (Pension Fund)
Regulation 2015 |, PFRDA (Preparation of financial statements and Auditor’s report of




Schemes under National Pension System) Guidelines- 212, Accounting standand
specified in Companies [ Accounting Sandards) Amendment rules 2006 under =ection 133
of the Companies Act 2003 [ the Act) read with RBule 7 of amendisd companies Accounts
Rubes 2004 to the extent made applicable by Authority’s guidelines and generally aocepted
accounting principles, These financial statements have been prepared on an accrual basis
under the historical cost convention, except valuation of investments, which are ‘mark-to-
market’,

The term “period’ refers to statement of revenue account is for the period started from 12th
September 2022 (being the date of launch date of the scheme) to 31st March 2073 and
financials were prepared for the first tme.

1.4 Accounting of Unit Capital

Unils arée created and redeemed based on the intimation provided by Central Record
Eeeping Agency [CRA) and the same are reflected as Unit Capital and the net premium
or discount to the face value 15 transferred to the Unit Preminm Beserve,

1.5 Investments

Transactions for purchase and sale of securities are accounted on trade date at cost and
sale price respectively.

The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges, Investments are reconciled with the custodian records on daily
basis.

Valuation of Investments
The scheme marks all investrments (o market and carries investments in the Balance Sheet
at the market value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciaton/depreciation in the value of nvestments is
determined separately for each assets category at the year-end and is recognised in the
Revene Account, The change in net unrealised appreciation, if any, is transferred to
f from "Unmealiged Appreciation Reserve” shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
CRISIL Limited wef. April 01, 2022 The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under National Pension System) Guidelines
- 2012,
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Valuation of Government Securities

The Government Securities include Central Govermment Securities, State Governmient
Securitdes [/ Loans (SDL), Treasury Bills (T-bills), Cash Managoment Bills (CMB),
Securities where payment of interest is guaranteed by central or state Government and
Other securitics such as Municipal Bonds efe,

Securities with residual maturity of more than 30 days
The security will be valued on the basis of scrip level prices released by the valuation
agency on the same basis as debt securities maturing greater than 30 days.

Securities with residual maturity of upbo 30 days
The security will be valued through amortization on the same basis as debt securitics
maturing upto 30 days,

Valuation of Mutual Fund Units

Valued at latest MAV declared by Mutual Fund houses, Prezently, previous day's Scheme
MAVs are being considered as Mutual Fund houses declare NAV after Pension Funds cut
of f Hmie fior NAY declaration,

1.6 Income Recognition

Interest income on all interest bearing investment 15 recognised on daily accrual basis;
whin investmients are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not included
in cost of purchase, Similarly interest received at the time of sale for the period from the
last interest due date upto the date of sale credited to Interest Recoverable Account and
not included in sale value,

Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-line basis.

Prafit or loss on sale of Governmeni securities 13 the difference between the sale
consideration net of expenses and the weighted average amortised cost as on the date of
sale.

Prafit or loss on sale of mutoal fund units is the difference bebween the sale consideration
niet of expenses and the weighted average book cost.

1.7 Computation of NAV
The NAV of the units is determined by dividing the net assets, including investments

recognised and valued as per the accounting policies, by the number of cutstanding units
on the valuation date.




1.8 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme s exempt
under Section T0{44) of the Income tax Act, 1961,

1.9 Met unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment, The net change in unrealized gain or loss between two
balance shoet dates is recognized in the revenue account. Later, the change in unrealized
gain (net) in the value of investment is transferred from/to unrealized appreciation
reserve through appropriation account.

1.10 Unit Premium Reserve

Difference between the issue/redemption price and face value of units is credited /
debited to Unil Premium Reserve,

1.11 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis,

1.12 Investment management fee

Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any.

The Company has charged investment management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of

operation.

Slab of AUM Investment Management Fees
Ut 10,000 Cr (Lt
10,001 - 50,000 Cr 0.06%
0,001 - 1,550,000 Cr mOs%
Above 1,50,000 Cr (L%

1.13 Trustee fees

The Trustee fees is charged to the scheme at D005% p.a. on Met Assets Value.




1.14 Other Expenses

Custody charges are recognised on accrual basis in aocordance with IMA, Trustes bank
charges, if any, ane recognised when they are debited by the trustee bank on a quarterly
basis.
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C MAX LEFE PENSION MANAGEMENT LIMITED - SCHEME G TIER 1

Notes to Accounts
2.1 Contingent Liabilities

Uncalled liabslity on partly paid shares
Other Commitments

22 Investmenis

All investments are performing investments. All investments of the scheme are in the name of the NP5 Trust. All investments are traded investments.

2,3 Details of transaction with sponsors and jts related parties

Nalure of Refationship
Pension Fund Manager

Sponsor Company

Associates and Group Companies

{lolding Company

Key Managerial Personnel

Name of Related Party

As at March 31, 2023

NIL
NIL

Max Life Pension Fund Management Limited

Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limited

Max Financial Services Limited -
Max Life Insurance Company Limited

Mr. Sachin Arora (Till 141h October, 2022)

Mr. Ranbheer Dhariwat

{Appointed w.e.f. 15th Octeber, 2022)
Mr. Suresh Bhagavatula

Mr. Piyush Soni

Mr. Mayank Sirohi

Mr. Abhishek Bansal

Ms. Meghna Shah (Tl 18th January, 2023)

Mr. Alkesh Jain (Appointed w.c.f. 6th February, 2023)

The following represents significant transactions between the company and its related parties for the year ended March 31, 2023

Nature of Transactions

Investment Management Fees (Including GST}

Balance with Max Life Pension Fund Management Limited are as follows
Natizre of Transactions

investment Management Fees Pavable (Net of TDS)

24 Provisions
There are no provisions for doubtful deposits, debts and outstanding, and accrued income.

2.5 Aggregate value of puschase and sale with percenlage to average assels
Averape Net Asset Value
Purchase of Invesiments
% to Average Net Assels Value
Sale of Investments
% to Average Net Assels Value

2.6 Aggregate value of purchase and sale with percentage to average assels (Excluding Mutual Funds)*
Average Net Asset Value
Purchase of Investments
% to Average Net Assels Value
Sale of Investments
% to Average Net Assels Value

*Liquid and Qvernight Mutual Funds investurents are generaily held for day to day eash managemens, ewee exclided.

2,7 Envestmzeats faling under each major indusicy group
Induostry Classification

Government Securities
State Development Loans
Other Approved Securities
Mutwat Fund Units

Net Current Assets

Net Asset Value
Nole
1. Industry classification has beew faken al sub class level of Nattonal Industrind Classification (NIC) 2608

Market Value

31,94,15,828
29,93,63,000
40,687,004
12,88,27,446
(9,53,14,892)

65,63,78,366

2. Tiie tolal value of mvestmients falfing wnder cach industry growp which constitile not less than 5% of total nrestueents in the majer classification of financials.

2.8 Age wise disclosure for shares/debenturesf ather application moeney pending for allotment
Security Name

2.9 Prior Year Comparalive
The scheme started its operation on September 12, 2022, Hence, previous vear [igures are omitted

Aging

o4

Period ended
March 31, 2023

80,124.84

As at March 31, 2023

22,846.78

As at March 31,2023
14,09,37,838
140,36,68,821
996%
64,51,74,581
458%

As at March 31, 2023
14,09,37,838
72,31,79,246

513%
9,32,17,774
66%

% of Industry Classification
48.66%
45.61%
0.62%
19.63%
-14.52%

100.00%

As at March 31, 2023

NEL
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NAME QF PENSION FUND

SCHEM
PERICD

AMAX LIFE FENSION FUND MANAGEMENT LINITED

I NAME SCHEME G TIER £

315T MARCTH 23

Debt Instruments
Cenlral Government Security

INKIZO230102 7-i1% GOI 19 DEC 2030 Governmienl L0000 219,520,455 3806 % {Sovercipn (GO}
INDA20220151 7.26% GOI 6 FEB 2033 Governawnl 200K 19,927,710 1% Sovercin (GOT)
IN(I20210244 6.534 GOl 17 ]AN 2033 Governmenl 10K 9,492,580 113% iSovercim [GOT}
INOO20220060 7.26 GOI 22 AUGUST 2032 Governmenl SO0 8,960,016 1.37% [Sovercign {GOD)
IRDOZDI7O17Y 717 GOL O3 JAN 2028 Government S7KY 8,699,430 1.32% {5cvercign (GOD)
INM20220037 7.3% GOT 20 JUNE 2027 Governmenl SI100] 5,333,962 097% ig(wemm [{=)]
IND020200407 6.76% GOI 22 FEB 2061 Governmenl £H500] 6,130,530 0.93% jSovereipn (COD
ING020230029 7.34 GOL 23 MAY 2036 Government S00C0] 5,003,170 0.77% iSoverclpn (GOl
INIZ0220011 710 GA018 APRIL 2029 Coverpmenl 500 1,968,945 0.76% [Sovercipn (GOTY
Sublotal 319,315,526 eREEEn
State Development Loans
IN$520220422  17.73% TELANGANA SDL O3 MAR 2031 State Government FADKKY 78,318,786 11.93% |Sovereym (SDL)}
IN1520220293 7.72% GUIARAT 13 MARCH 2035 State Governmoent 1696UKY 47,172.400 7.19%|Sovercign (SDL}
IN1620220H84 2.77% HARYANA SDL 29 MAR 2033 Slate Covernment 208700 IL035.8% L. 73% [Sovercipn (SDLY
IN1520220356 7.68% TELANGANA 01 FEBRUARY 2042 Slate Govermunent 200000 20,013,120 3.03% |Sovercign (SDL}Y
IN2220210024 1657 MAHARASHTRA 3 MAY 2033 State Covermment 200068 18,952,180 2.89% [Sovercign (SDL}
INT920150131__ {8.17% KARNATAKA SDL 16 JANUARY 2029 State Government L0000 10,279,900 1.57% | Sovercign (SDL}
IN223020007 7.83% MAHARASHTRA 08 APRIL 2030 State Government LXK 10,133,840 1.51% |Soverel
TN220220189_ {07.71 MAHARASHTRA 01 MARCH 2043 State Government 00 10,652010 1.51% |Sovere
IN2120220131 7.74% MARIYA PRADTSH SDT, 23 MAR 2043 State Govarnment G 10,050,580 1534% Eo\-nn.mn (SDL}
IN2120700232 661 MP 20 JAN 2037 State Government 10D 9,061,730 1.38% |Sovercign (SDLY
IN1920220036 7.74% KARNATAKA SDL 23 NOVEMBER 2037 State Government B0000] 8,075,352 1.23% |Sovercipn (SDL}
IN2220150HD 815 MAHARASHTRA 16 APRIL 2030 Slate Covermment HAKXD 6,363,639 0.97% |Sovercign (SDL)
IN4520220307  {7.63% TELANGANA SDL 11 JAN 2036 State Government S0000)] 5,981,826 0.91% [Sovereign (SDLY
IN1620170113 5.45% HARYANA SDL U7 MAR 2028 Slate Government S| 5211140 0.79% | Sovereipn (SDL}
TN 20220063 7.01% MANDHYA FRADESH SDL 05 FEB 2033 Shafe Government 20000 1,989,005 0.76% |5
IN1620220228 76785 HARVANA 38 SEP 2032 State Governnient 20350 2,965,743
IN1320220(30 7.52% GUJARAT 29 TUNE 2032 State Governnient 290(.@ 1931323
IN1620160076 838% HARYANA SDL 28 NOV 2008 State Government 20000 2,163,746
IN 1920200657 7.24% KARNATAKA SDL 1¢ MARCH 2057 Shate Government 2200 2126916 Sovercign (SDL)Y
INT9201S0081_ {8.52% KARNATAKA SDL 25 NOV 2028 State Government 20009 2,093,310 Saverelgn (SDLY
IN2120220032 7.58% MP 27 OCTOBER 2033 State Governunent FIELY) 029,866 Sovercign (SOLY
IN1920170124 _ {07.69% KARNATAKA SBL20.12.2027 State Government 20009 2,022,982 Sovervipn (SEL)
1N2220220130 7.70% MAHARASHTRA 19 CCTCBER 7030 State Goverrument J00GK)] 2,013,472 Sovercign (SDLY
IN2220220114 2.01% MAHARASHTRA SDL 25 SEP 202 Slate Government 20000 003550 Sovereign (SBLY
IN1520220071  [7.61% GUIARAT SDL 03 AUG 2032 Stete Government 10300 1,025,958 Sovercign (SDL}
INTO20200T 14 0.72% HARYANA 5DL 28 OCT 2003 State Government 9300 575,222 0.13% | Sor ian (SDLY
13120220059 7.61% TAMILNADU SDL 27 JUL 2029 State Governmient 7700 773123 .12% [Sovereipn (SBLY
IN1920220127 7.68% KARNATAKA SDL 21 DECEMBER 2034 Slate Government EE) 348,694 0.08% | Soversipn {SPL)
[Subictal 269,363,000 15.61%
Cther Appreved Securitics
[inEn20B03aZ0 [8.005% REC GOTSERVICE 27/03/2028 [State Government | 10000} LUS7.00L { [L(:E%l&\wn'mll (GOl 730}
Sublotal | | b 4,057,004 | 05350
Money Market Instrumezls
Ligaid Fands
[INF7s9FB1S71 Fm Overnight Fundd - Direct Plan - Growth [Maragement of Mntual Funds [ a5 20008 138,827,416 |
Subtotal 128,527,316 |
Debt Instruments 522,563,532 91 89%
Credit Rating Exposure
Central Govl. Securilics 319415828 18.66%
State Bevelopment Leans 299,363,000 45.61%
Other Approved Secunlics 1,087,003 0.62%
Money Macket Tnstruments 126527446
Casls / Cosh Equivalenl Net Correnl Assels “93,314.592
Grand Total 656,376,366
NAV DATE NAY
il the beginning of the period 10.6000
al the endd of G porid 104381
Total KPAs provided for and ils porcentage of NAY il
Total valne and Perewntage of ifliuid euily dunes NIl

Total Quistanding exposare in derivative
intruments al the ead of the pericd ]|

Total Infmslruclure investmenis N
Aversge Maturity of Portfolio  in Y} 1223
Mosdtficd Duration € in Yrs.) 760
Yield o Mlatunty (%) 7.30%




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME G TIER I

Key Statistics

, As at
5. No. Particulars March 31, 2023
1 NAV Per Unit (Rs.)*
As on Opening Date (12/09/2022) 10.0000
High 10.4381
Low 9.9892
End 10.4381
2  Closing Assets Under Management ( Rs. In Lakhs)
End 6,563.78
Averapge (A AuM) 1,409.38
3  Gross income as % of AAuM 4.95%
4  Expense Ratio
a Total Expense as % of AAuM (Scheme wise) 0.07%
b Management Fee as % of AAuM (Scheme Wise) 0.11%
5 Net Income as a percentage of AAuM 4.88%
6  Portfolio turnover ratio 0.66
7 Returns (%)
Last 6 Months 4.06%
Benchmark 4.65%

* Declared NAV; Returns calculnfed based on declaved NAV

1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
(ne. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY}/ (no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

8 Return as presented in point 7 above are absolute return being period less than a year.

G
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INDEPENDENT AUDITORS' REPORT

Ta,
The Trustees,
Mational Pension System Trust

Report on the Audit of the Standalone Financial Statements

Ohpinion

We have audited the accompanying financial statements of National Pension System
Trust (NP5 Trust) Afc Scheme G Tier I (the Scheme) managed by Max Life Pension Fund
Management Limited (PFM) which comprise the Balance Sheet as at 315t March, 2023, and
Revenue Account for the period 12 September, 2022 1o 31st March, 2023 and a summary
of significant accounting pelicies and other explanatory information,

In cur opinion and to the best of our information and according to the explanations given to
us. the aforesaid Standalone financial statements give the information required by PFRDA
iPreparation of Financial Statements and Audit Reports of Schemes Under National
Pension Svstem) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles penerally accepted in India

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2023, &

b. In case of Revenue Account, of the surplus of the scheme for the period ended on tha
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAl). Our responsibilities under those
Standards are further described in the Awditor’s Responsibilities for the Audit of the
Financial Statementssection of our report. We are independent of the PFM / the Scheme in
accordance with the ethical requirements that are relevant to our audit of the financial
statements under the Regulations and other applicable guidelines issued by Pension Fund
Regulatory and Development Authority (PFRDA) / NPS Trust and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in pccordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate 1o provide a basis for our opinion.

Key Audit Matters

key audit matters are those matters that, in our professional judgment, were of moss
significance in our audit of the Financial Statements of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon. and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters 1o be communicated in our report.

Branches at; Jalpur & Delhi



Emphasis of Matter

The units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.38,660/- were allotted
units on receipt of money in next financial year.

However, we do not modify our opinion to that extent.

Other Matter

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency (“CRA™) and are not been subjected to audit by us.

However, we do not modify our opinion to that extent.

Other Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlying the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions" but does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred to in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended) to the extent made applicable by PFRDA to the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.




In preparing the [linancial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
NPS Trust / PFM management either intends to liquidate the Schemes or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial
reportingprocess on the recommendation of NPS Trust.

Auditer’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
thoserisks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a going concern. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM to cease to continue as agoing concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management of NPS Trust and PFM, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence,and where applicable, related safeguards.




Report on (iher Legal and Regulatory Regquiremenis
As required by the Schedule VIl o the Regulations issued by PFRDA, we repon thai:

a)

b

€]

d)

e

We have obtained all information and explanations which 1o the best of our
knowledgeand belief were necessary for the purpose of the audit;

The Balance Sheet and Revenue account of the Scheme are in agreement with the
booksof account of the Scheme;

In our opinion, proper books of account of the Scheme, as required by the PFRDA
have been maintained by PFM so far as appears from our examination of those
books:

All rransaction expenses in excess of the limits (ifany ) contractunlly agread 1o/ approved
by the Authority are borme by the PFM and are not charged to the NAV of the
Seheme; and

In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by
thisreport comply with the Accounting Standards notified under the Companies Act,
2013 read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the
exient made applicable by the Regulations.,

We further certify that:
a) Investments have been valued in accordance with the guidelines issued by PFRDA
b} Transaction and claims/fee rmised by different entitics are in accordance with the

prescribed fee. The Central Record Keeping Agency (CRA) charges have been
charged based on communications received from CRA.,

For Uimmved Jain & Cao,
Chartered Accountants
FRM, [ 19250%

DAL :
HEN R
SV S CA UM Juin
N romids Pariner
UDIN: L2070 ge7€agkca 69l : M. No. 070863
Date: 2 6 JUN 2023
Place; Mumbai
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MATIONAL PENSION SYSTEM TEUST
MPS TRUST A/C - MAX LIFE PENSICHN FUNT MARNAGEMENT LIMITED - SCHEME G TIER 1|
BALANCE SHEET AS AT MARKCH 31, 3r23

{In Baj
Asal
Partioulars Schedule Warch 1, 305
Lizbitities
Unithobder's Fund
Linis Cagilal 1 JRRLT
Rissrivem gl Gasrprlus ) 436498
Current Lishilities ard Provisions 3 ERY
Total 1350519
Assels
Invesiments 4 (R R
Dther Curremi Assets ] 10414
Tatal 1350515
[} Bt adsats an g Balanicn Shoets H+51) A58 %
[} Mamber of mnits vatstanding 131565
[} MAY per unit §al) (k) [k
accnnbing policies amd noles bo accounis ]
I'her notes referredd §o abovve form an desral paert of the Rriancal asse b
This i the Balance Shwvd referred B0 i omr report of cven date.
For Limmsed Jaia & Co.
Chariered Accoumtants For ansd om bebalf of Board of Direciors af
FR24 1192504 Mlam L ife Penabon Fond Mansgement Limited
.’,.'r"
CA U M Jain Prastant Tripathy mbha Muarily
1Pariner Direster Dhirgciof
I'.'H'Ilhﬂhlp Pdie, OFTEEAY [l e e kIl o
Mace: Gursgram abad
[t
26 JUN 203 ﬂgﬁ?
MLIMBA}
= Humsh Bhagevatula rivaal
Chuied Fimanciad Chitioer Chiefl Foeaitive Officer
Plaie: GursgErans Place: Gumazram
Duage: 25th A pril. 208
For and on behalf of NS Trss

pe
i

Siri. Sashi nan
[Chiel Busiutive Cifacer, NES Ty

bie g g JUN 2003

r*umﬂﬂ

RO

[Chairman, Besardl of 3PS Trusl)
e -zﬁ ..!.H ﬁﬂ
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MATIONAL PENSION SYSTEM TRLST

MPE TRUST AT - MAX LIFT PENSICN FUND MANAGEMENT LIMITED - SCHEME G TIER 1l

REVENLINE ADOOUNT FOR THE PERIOD ENDED MARCH 31, 2023

Iscoms

Ervierest

Profit on salef redemption of rrstmionts

Linrestised gain an appnnciation & isrestmoss
Total Inoomae {&)

Fxpinaes asd |osses
L nreabend hosses iz value of Envesiments.
Flaragement boes dneluding G5TY
P Trusa Foes
Diepassltoey 2ewd settlemaenl charges

CRA e
Loz Shmime) recoveratle by sale of umits on account of CREA

Total Expenditure {E)
Surplug{Dedicit] for the yuar (A-B}

Lessc Amonrit transferned t Ursralised apgreociathon accouns
L Amerunt tranafiried to Goneral Reserie

Amount carried fervward o Balinge Skl
Slgmificant accomnting policies and oobrs in acenunls

Thir pastes referred lo above bores an dniegral pari of e dlnancial assees,
This is the Fevenue aocoien relemrad o in owr repoerl of even dase.

Fou Unimed Jain & Co, -

FRI 110250W ol b
- ' | 1\
= 1
CA UM Jain
Painics
Sulemilrehiy Mo, TPUEES

Diaies 7 & JUN 2023
Mumea)

(T Haj

Mfarch Fi, 2023

E # EHuniy

17,

14502

T s o Esehalll of Board of Diseciors of
Wlan Life Mension Fund Mamagement Limived

by (P -

Director Dhires Lo

[ D20 16 .

Place: Crragram yileral]
fo

Swresh Dhagavatula Ha Cihariwal
Chied Finascial CHEer Chilel Exevwiive Cificer
Flagr Laifugrais TMace Gurugrasmn

Dt 2%th April, 2023

For and an behalf of NFS Trusi

ety

< mhﬂtww ¥
Caake: 26

Vace g yBAl

p—"

s?aﬂﬁ:n/"l
mpcative Dficer, MES Truat)

puMBA!
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NATIONAL PENSION SYSTEM TRUST

NP5 TRUST A/C MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME G TIER H

Schedules Forming part of the financial statements
Schedule 1 - Unit Capital
Qutstanding at the beginning of the year
Add: Units issued during the vear
Less: Units redeemed during the year
Oulstanding at the end of the year (¥}
(Face Value of Rs.10/~ each unit, fully paid up)
Qutstanding units at the beginning of the year
Add: Units issued during the year
TLess: Units redeemed during the vear
Qutstanding Units at the end of the year
Schedule 2 - Reserves and Surplus
Unit Premium Reserve
Opening Balance
Add/(Less): Premium/ {Discount) on Units issued
Add/(Less): Discount/ {Premium) on Units redeemed
Add: Transfer from General Reserve
Closing Balance
General Reserve
Opening Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Closing Balance
Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous vears unrealised appreciation reserve
Add/(Less): Transfer from/ (o} Revenue Account
Closing Balance
Total
Schedule 3 - Current Liabilities and Provisions

Current Liabilities

Sundry Creditors
TDS Payable

Total
Schedule 4 - Envestments
Investiments (Long Term and Short Term)

Central and State Government Securities (including treasury bills)
Others - Mutual Fund Units

Total
Schedule 5 - Other Current Assets

Balances with bank in current zccount
Qutstanding and accrued income

TFotal

As at March 31,2023
15,50,832
2,35,187
13,15,646
1,55,083
23,519
1,31,565

As at March 31, 2023

32,791
(6,449}

26,343

14,502

14,502

2,846
2,846
43,691

As at March 31, 2023

174
8

182

As at March 31, 2023

6,37,682
711,422

13,49,104
As at Mavch 31,2023

471
9,943

10414




NPS TRUST AJC - MAX LIFE PENSION FUND MANAGEMENT LIMITED
SCHEME G TIER 11

Schedule &
Significant accounting policies & notes to accounts for the year ended March 31, 2023

11 Background

Mazx Life Pension Fund Management Ltd., (MLPFML) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Manager (PFM) by the Pension Fund Regulatory and Development
Authority (PFRDA) for the management of Pension Fund and for this purpose it has
entered into Investment Management Agreements (IMA). As per unbundled architecture
of the NPS Trust, the main responsibility of the PFM is to manage funds in accordance
with the laid down guidelines and declare NAV. The FFM manage funds of subscribers
till attaining the age of superannuation / death / voluntary withdrawal, whichever is
earlier,

As per the architecture, Protean eCovernance Infrastructure Lid., KFim Techmologics
Private Limited, and Computer Age Management Services Limited belng the Central
Recordkeeping Agencies (CRAs) provides consolidated data o PFM  for
allotment/redemption of units and Axls Bank [id, being the Trustee Bank,
provides,/ receive funds on consolidated basis in respect of such allotment/ redemption,

Central Record Keeping Agency (CRA): Protean eGovernance Infrastructure Lid., KFin
Technalogies Private Limited, Computer Age Management Services Lid and PFRDA have
set up Central Recordkeeping Agency (CRA) for the NPS.

Some of the key responsibilities of the CRA include the following:

+ Record keeping. Administration and Customer service function for NPS
subscriber,

o Providing Unigue Permanent Hetirerwent Account Mumber (PRAN) to each
subscriber,

*  Maintaining database of all PRANs issued and recording transactions relating to
each subscribor's PRAM,

= PPEAMN Transaction Statemnent,

= An operational interface betwern FFRDA and other NPS intermediorics such s
Pension

*  Funds, Annuity Service Providers, Trust Bank efc,

CRA is responsible to resolve all queries pertaining to investors, CRA informs about the
fund fiow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's
poal account maintained with them.




—~ e

The Trustes bank ie, Axis Bank provides subscription funds on a consolidated basis for
r all the schemes managed by PFM and credits the same to a control acoount maintained by

the PFM, wherefrom the funds are transferred by the PFM to the respective schemes. The
PFM record receipt of funds in the respective schemes only.

]

PFRDA has appointed Deutsche Bank AG (DB) as the custodlan w.e . April 1+, 2022, who
is resp-:rmil:lle for safe custody of securities and settlements of trades and informsfupdates
about the corporate actions,

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of inimabion from CRA. As stated above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
consolidated basis. PFM records the same on receipt basis. Accordingly, funds with
Trustee Bank at the yearend do not get reflected in the financial statements.

ol el alla

CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by PFM for valuation of
( investments.

{ 1.2 Schemes Particulars

{ The Company manages eight separate schemes under the two tiered structure (Tier I and
I} prescribed under the MPS. The schemes are classified as Scheme E, G, C, A and Tax
{ Saver based on the asset class prescribed under the NPS as follows:

( Scheme E - Equity market instruments

- Scheme G - Government securiiies
Scheme C - Credit risk bearing fixed income instruments
Scheme A -Alternate Investment funds
Scheme Tax Saver- Hybrid Investments

Tier-I: This is the non-withdrawable permanent retirement account into which the regular
L contributions made by the subscriber ane credited and invested as per the portfolio/ fund
manager chosen of the subscriber,
Ther-Ik: This is a voluntary withdrawable account which is allowed only when there is an
active Tier | account in the name of the subscriber. The withdrawals are permitted from
this account as per the needs of the subscriber as and when required.
The objective of the schemes is to maximize the risk adjusted returm by fnvesting in
specified securities as per investing pattern as prescribed by PFRDA.
1.3 Basis of preparation

The financial statements have beon prepared to comply with the PFRDA {Pension Fund)
Regulation 2015 , PFRDA (Preparation of Anancial statements and Auditor's report of

\ G0084




Schemes under MNational Pension System) Guidelines- 2012, Accounting standard
apecified in Companies { Accounting Standards) Amendment rules 2016 under section 133
of the Compariies Act 2003 { the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority’s guidelines and generally accepted
accounting principles. These financial statements have been prepared on an accrual basis
under the historical cost convention, except valuation of investments, which are “‘mark-to-
market’,

The term "period’ refers to slatement of revenue account s for the pertod started from 123t
September 2022 {being the date of launch date of the scheme) to 31st March 2023 and
financials were prepared for the first time,

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Central Record
Keeping Agency (CRA) and the same are reflected as Unit Capital and the net premium
or dizeount to the face value is transferred to the Unit Premium Reserve.

1.5 Investmenis

Transactions for purchase and sale of securities are accounted on trade date at cost and
sale price respectively.

The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges. Investments are reconciled with the custodian records on daily
baszs.

Valuation of Investments
The scheme marks all investments to market and carries investments in the Balance Sheet
at the market value az on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
from "Unrealised Appreciation Reserve® shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
CRISIL Limited woef. April 01, 2022.The Investment valuation methodology adopted by
CRISIL Limited |s a= follaws:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Acditor's Report of schemes under Mational Pension System) Guidelines
- 2012,




Valuation of Government Securities

The Government Securities include Central Government Securities, State Government
Securities / Loans (SDL), Treasury Bills (T-bills), Cash Management Bills [CMBE),
Securities where payment of interest is guaranteed by central or state Government and
Other securities such as Municipal Bonds et

Securities with residual maturity of more than 30 days
The security will be valued on the basis of scrip level prices released by the valuation
agency on the same basis as debt securitics maturing greater than 30 days.

Securities with residual maturity of apto 30 days
The security will be valued through amortization on the same basis as debt securities
maturing upto 30 days,

YValuation of Mutual Fund Units

Valued at latest NAV declared by Mutual Fund houses, Presently, previous day’s Scheme
NAVs are being considered as Mutual Fund houses declare NAV after Pengion Funds cut
off ime for MAY declaralion.

L& Income Recogmnilion

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not included
in cost of purchase. Similarly interest received at the time of sale for the period from the
last inferest due date upto the date of sale eredited to [nterest Recoverable Account and
not included in sale value.

Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-line basis.

Profit or los= on sale of Covernment securities is the differemcie between the sale
consideration net of éxpenses and the weighted average amortised cost as on the date of
sale,

Profit or loss on sale of muteal fund units is the difference between the sale consideration
net of expenses and the weighted average book cost.

L7 Computation of NAV
The NAV of the units is determined by dividing the net assets, including investments

recognised and valued as per the accounting policies, by the number of outstanding units
an the valuaton date.




1.5 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section 10§44) of the Income tax Act, 1961

1.9 Net unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of ivestments is determined separately for
each category of investment. The net change in unrealized gain or loss between two
balance sheet dates ks recognized in the revenue account. Later, the change in unrealized
gain (net) in the value of investment is transferred fromyto unrealized appreciation
reserve through appropriation account,

1.10 Unit Premium Regerve

Drifference Between the issue/redemption price and face value of units is credited
debited o Unit Premium Beserve,

111 Units reconciliation

The subscribers' units as per Investment management system are reconciled with Central
Recordkecping Agency (CRA) records on daily basis.

1.12 Investment management fee
Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM] in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any,

The Company has charged investiment management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of

operation,
Slab of ALM Investment Management Fees
Upto 10,000 Cr 0,09%
10,001 = 50,000 Cr 0.06%
50,001 - 1,350,000 Cr 0.05%
Above 1,50,000 Cr fL03%

1.13 Trustee fees

The Trustee fees is charged (o the scheme at 0.005% pa. on Net Assels Value,




1.14 Other Expenses

Custody charges are recognised on accrual basis in accordance with IMA. Trustes bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly
basis.




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME G TIER It

Notes to Accaunts
2.1 Contingent Liabilities

Uncalled Liability on partly paid shares
Other Commitments

2.2 Investutents

As at March 31,2023

NIL
NIL

Allirvestimenls are performing investmenis. All investments of the scheme are in the name of the NPS Trust. All investments are traded investments.

2.3 Details of transaction with sponsors and ils related parties

Nature of Relationship
Pension Fund Manager

Sponsor Company

Associgtes and Group Companies

Holding Company

Key Managerial Persernel

Name of Related Party
Max Life Pension Fund Management Limited

Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limited

Mer, Sachin Arora (Till 14th October, 2622)

Mzr. Ranbheer Dhariwal

(Appointed w.ef. 13th Oclober, 2022}

Mz Suresh Bhapavatula

Mr. Piyush Soni

Mr. Mayank Sirohi

Mr. Abhishek Bansal

Ms. Meghna Shah (Till 18th January, 2023)

Mr. Alkesh fain (Appointed w.ed. 6th February, 2023)

The foliowing represents significant transactions belween the conrpany and il_s related parties for the vear ended March 31, 2023

Mature of Transaclions

Investment Management Fees (Including GST)

Balance sith Max Life Fension Fund Management Limited are as follows
Nature of Transactions ’

investment Management Fees Payabie {Net of TBS)

2.4 Provisions
There are no provisions for doubtful deposits, debls and sutstanding and accrued income.

2.5 Aggregate value of purckase and sale with perceatage Lo average assels
Averape Net Asset Value
Purchase of Investments
% to Average Net Assets Value
Sale of Investments
% to Average Net Assets Value

2.6 Aggregate value of purchase and sake with pezcentage to average assets (Excluding Muual Funds)*
Average Net Asset Value
Purchase of Investments
% fo Average Net Asseis Value
Sale of [nvestments
% to Average Net Assets Value

“Lignid and Qvernight Mudual Fumds snvestneils are goneratly keid for day do day cash seanagement, hence caefuded.

2,7 Invesiments (alling under each major indusiry group
Industry Classification

Government Securities
State Development Loans
Mutual Fund Units

Net Current Assets

Net Asset Value
Note :
1. Badustry classification has brex taken ab sub class level of Nafionad Dndustrial Classification (NIC) 2008

Period ended
March 31,2023

259.34

As at March 31, 2023

75,60

As at March 33, 2023
4,52,255
26,65,562
386%
13,18,779
292%

As at March 31, 2023
4,52,255
6,45,602
143%

0%

Market Vatue % of Industey Classification

391,643 2881%
2,46,039 18.10%
711422 52.34%

10,232 0.75%

13,59,336 108.00%

2. The total value of mvestments falling under cach industry growp wehich constitude nol fess Wuryt 55 of total investmenis inn the major classtfication of fmancials.

2.8 Age wise disclosure for shares/debentures/ other application money perding for allotment
Security Name

2.9 Prior Year Comparative
The scheme starled ils operation on September 12, 2022, Hence, previous vear figures are emitted

Aging As al Mazch 31, 2023

NIL




NAME OF PENSION FUND
SCHEME NAME
PERTOL

Debit Instroments
Cenlral Government Securily

MAXLIFE FENSION TUND MANAGEMENT LIMITED
SCHEME G TIER IT
315T MARCH 2023

INOO20220037 7.38 GOI 20 TUNE 1027 Caverniment 2, 9HK) 292,02 21.38% | Sovereign (GOI}
TNGR0220060 7.26 GOl 22 AUGUST 252 Covernmenl LOOG 92621 7.33% [Sovercign (GOI}
Sublotal 391,633 25617
State Development Loans
IN1HIZXMI30 7.82% GUJARAT 24 JUNE 2032 Slale Government 1,000,080 A 7H% |So\'n‘r<'iﬂ (SDLY
INZ120220063 704% MANDHYA PRADESH SDL 03 FEB 2033 State Government 1,000.00 99,760 7.31% | S n (SDL)
IN162022022%  |2.67% HLARYANA 25 SEP 2132 Shale Governatest 15000 13,17% 3.32% | Sovercipn (SDLY
[Subiotal 235,039 16307
Money blacket Inslcuments
Tiquid Funds
INE7SUFBIST]  [UTE Overmpht Fund - Bireel Plan - Grawth Management of Mutual Fumds 14381 $17.428 2mn
INFITOKBIHP? JHDFC Liyuid Mutual Funil - Direct Plan - Grawth | Managemeal of Mutual Funds 39.72 263,004 19.42%
Sublotal 711,422 52.3:4%
Debt Inslzuments 037632 1691%
Cradii Rating Exposure
Central Govt, Securilivs 391613 8%
State Development Loans 246,039 18.10%
Maney Marke! Inslraments 711422 EPREEY
Cash / Cash Equivalent Net Current Assels 10,2332 075%
Grand Total 1,35933% 100085

NAY DATE NAV

al the bepinning of the period 1000

al the end of the period 10.3321
Total NPAs provided for and its pervenlape of KAV Nil
Total value and Percentape of illiquid cquity shares Nit
Tolsl Culstanding exposuze in derivalive
instruirents al thue cnd of U peried Nilj
Total Infzaslruvcture inveslments Nil
Average Maturity of Pertfollo (in Yrs.) 7091
Modilied Duralion (in Yrs) 5.10]
Yickl to Matenly {%) 7.38%




NATIONAL PENSION SYSTEM TRUST
NP5 TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED ~ SCHEME G TIER II

Key Statistics
. As at
S. No. Particulars March 31, 2023
1 INAV Per Unit (Rs.)*
As on Opening Date (12/09%/2022) 10.0000
High 10.3321
Low 9.9968
End 10.3321
2 Closing Assets Under Management ( Rs. In Lakhs)
End 13.59
Average (AAulM) 452
3  Gross income as % of AAuM 4.00%
4  Expense Ratio
a Total Expense as % of AAuM (Scheme wise} 0.16%
b Management Fee as % of AAuM (Scheme Wise) 0.11%
5 NetIncome as a percentage of AAuM 3.84%
6 Portfolio turnover ratio -
7 Returns (%)
Last 6 Months 3.14%
Benchmark 4.65%

* Declared NAV; Returns calculnted based on declared NAV

1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY)/ {no. of calendar days in the relevant FY}
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liguid mutual fund is excluded from the turnover as the same is primarily for liquidity management}

8 Return as presented in point 7 above are absolute return being period less than a year.
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INDEPENDENT AUMTORS' REPORT

{ [,
Ihe Trustees,
{ National Pension System Trust

4 Report on the Audit of the Standalone Financial Statements

{ Opinion

! We have audited the accompanying financial statements of National Pension System

( Trust (NP5 Trust) Ade Scheme C Tier | (the Scheme) managed by Max Life Pension Fumd
Management Limited (PFM) which comprise the Balance Sheet as a1 31st March, 2023, and

I Revenue Account for the period 12* September, 2022 1o 3 151 March, 2023 and a SUMMmary
of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given o
us. the aforesaid Standalone financial statements give the information required by PFRDA
{ (Preparation of Financial Statements and Audit Reports of Schemes Under Mational
Pension System) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepted in India.

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2023, &

b. In case of Revenue Account. of the surplus of the scheme for the period ended on tha
e,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5A5) issued by the
Institute of Chartered Accountants of India (ICAIL Our responsibilities under those
i Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the PFM 7 the Scheme in
accordance with the ethical requirements that are relevant 1o our audit of the financial
sttements under the Regulations and other applicable puidelines issued by Pension Fund
Regulatory and Development Authority (FFRDA) / NPS Trust and the Rules thereunder.
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficiem and
appropriate to provide a basis for our opinion.

i Key Andit Matters

Key audit matters are those matiers that, in our professional Judgment, were of mos
\ significance in our audit of the Financial Statements of the current period. These matters

were addressed in the context of our audit of the Financial Statements as a whole. and i
I forming our opinion thereon, and we do not provide a separate opinion on these matters,

We have determined that there are no key audit matiers 1o be communicated in our repait.

~ Branches at : Jaipur & Delhi



Emphasis of Martter

Ihe units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.1,99. 3420 were allotied
units on receipl of money in next financial vear,

However, we do not modify our opinion o that extent.

Criher Maticr

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency ("CRA™) and are not been subjected to audit by us,

Hewever, we do not modify our opinion to that extent.

Oiher Information

The PFM's Board of Directors is responsible for the other information. The other
mformation comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlving the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions” but does
mad inelude the financial statements and our auditors report thereon.

Clur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial siatements, our responsibility is 1o read the
other information and. in doing so, consider whether the other information is materially
mgonsistent with the financial statemems or our knowledge obtained in the audil or
otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required 1o report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM. in accordance with the Regulations. Pension Fund
Begulatory  and  Development  Authority (PFRDA) Guidelines and  the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred 1o in Section
I 33 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounis) Rules, 2014
ias amended) 1o the extent made applicable by PFRDA to the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
suidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and ether irregularities; selection and applicationol appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implememation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement.
whiether due o fraud or error,
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In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concern, disclosing. as applicable,
miatters related to going concern and using the going eoncern basis of accounting unless
NPs Trust £ PFM management either intends to liquidate the Schemes or o cease
eperations, or has no realistic alternative but 1o do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial
reportingprocess on the recommendation of NPS Trust

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect & material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As pant of an awdit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o [denify and assess the risks of material misstatement of the financial statements,
whether due 1o fraud or error. design and perform audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate 1o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from emor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

* Obtain an understanding of intemal controls relevant to the awdit in order 1o design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of sccounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropristeness of management’s use of the going concern basis of
accounting and, based on the audit evidence oblained, whether a material
uncertainty exists related o events or conditions that may cast significant doubs on
the Schemes managed by PFM ability to continue as a going concem. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM to cease to continue as agoing concern.

= Evaluate the overall presentation, structure and content of the financial statements.
mcluding the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicare with management of NPS Trust and PFM. among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement thaot we have
complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
mdependence, and where applicable, refated safeguards,
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Report on Other Legal and Regulatory Requirements
As required by the Schedule VI o the Regulations issued by PFRIDAL we report that:

3] We have obtained all information and explanations which 1o the best of our
knowledgeand beliel were necessary for the purpose of the audit;

h} The Balance Sheet and Revenue account of the Scheme are in agreement with the
bBooksol account of the Scheme:

€] In our opinion, proper books of account of the Scheme. as required by the PFRIDA
have been maintained by PFM so far as appears from our examination of those
books;

d] Al transaction expenses in excess of the limits (if any ) contractually sereed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the
Scheme; and

e] In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by
thisrepon comply with the Accounting Standards notified under the Companies Act,
2013 read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the
extent made applicable by the Regulations,

We further certify thar;

a)  Investments have been valued in accordance with the guidelines issued by PFRIDA

bl Transaction and claims/fise raised by different entities are in sccordance with the
prescribed fise, The Central Record Keeping Agency (CRA) charges have been
charged based on communications received from CRA.

For Uimmed Jain & Co,

_ Chartered Accountants

X _“Hx FRN. 119250W
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Nne A/  CAUM. Jain

L g Partner

M. Mo, 070863

upin: 23030 Bé 3¢ (A ICCR 370

[date: 2 & JUN 2023
Place: Mumbai
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MATIONAL PENSHON SYSTEM TRUST

MPS TRLST AYC - MAN LIFE FENSIO0N FUND MAMAGEMENT LIMITED - SCHEME C TIER 1

BALAMCE SHEET AS AT MARCH 31, 2003
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HATIONAL PFENSICN SYSTEM TRLST
NPS THUST ANC - MAX LIFE FENSION FUND MANAGEMENT LEMITED - SCHEME C TIER |
REVENUNE ACCOLNT FOURL THE FERIOD ENDED MARCH 31, 2013
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NATIONAL PENSION §YSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C TIER |

Schedules forming part of the financial statements

Schedule 1 - Unit Capital As at March 31, 2023
Qulsianding at the beginning of the vear -
Add: Units issued during the year 32,97,66,304
Less: Units redeemed during the vear 54,79,826
Outstanding at the end of the year (3} 32,42,86,478

(Face Value of Rs, 104 each unit, fully paid up)
Outstanding units at the beginning of the vear -

Add: Units issued during the vear 3,29,76,630

Less: Unils redeemed during the vear 547,983

Outstanding Units af the end of the year ) ) 3,24,28,648
Schedule 2 - Reserves and Surplus ) As at March 31, 2023

Unit Premium Reserve

Opening Balance -
Add/(Less): Preminny/ (Discount) on Unils issued 70,218,732
Add/{Less): Discount/{Premium) on Unils recdeemed {90, 383)
Adld: Transfer from General Reserve -
Closing Balance ' : 69,28,347
General Reserve

Qpening Balance -
Add: Transfer from Revenue Account 21,45,348
Less: Transfer lo Unit Premivm Reserve -

Closing Balance . 21,45,348

Unrealised Appreciation Account

Opening Balance _
Add: Adjustment for Previous vears unrealised appreciation reserve -
Add/ (Less); Transfer from/ {to} Revemize Account 4,05,691
Closing Balance 405,691
Total : 94,79,385
Schedule 3 - Current Liabilities and Provisions As at March 31, 2023

Current Liabilities

Sundry Creditors 15,218
Redemption Pavable 545,006
TOS Pavable 1,185
Contract for Purchase of Investments 4,52,13,9561
Taotal 4,57,75,370
Schedule 4 - Investments As ak March 31, 2023

Investments (Long Term and Short Term}

Debentures and Bonds Listed/ Awaiting, Listing 2241,75,253
Commercial Paper 4,82,048
Others - Mutual Fund Units 14,84,18,306
Total 37,30,75,607
Schedule 5 - Other Current Assels Ag at March 31, 2023
Halances with bank in current account 549446
Contracts for sale of investments 20,17,990
Qulstanding and accrued income : . 38,98,190

Total 64,65,629




NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME CTIER 1

Schedule &
Bignificant accounting policies & notes to accounts for the year ended March 31, 2023

1.1 Background

Max Life Pension Fund Management Ltd., (MLPFML) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed asa
Pension Fund Manager (FFM) by the Pension Fund Regulatory and Development
Authprity (PFRDA) for the management of Pension Fund and for this purpose it has
enlered into Investiment Management Agreements (IMA). As per unbundled architecture
of the NP5 Trust, the main responsibility of the FFM is to manage funds in sccordance
with the latd down guidelines and declare MAY, The PFM manage funds of subscribers
tll attaining the age of superannuation / death / voluntary withdrawal, whichever is
eartier.

As per the architecture, Protean eDovernance Infrastructure Lid,, KFin Technologics
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping  Agencies (CRAs) provides consofidated data to PFM for
allotment/ redemption of units and Axis Bank Lid, being the Trustee Bank,
provides/ receive funds on consolidated basis in respect of such allotment, redemption.

Ceniral Record Keeping Agency (CRA): Protean eGovernance [nfrastructure Lid., KFin
Technologies Private Limited, Computer Age Management Services Ltd and FFREDA have
set up Central Becordkeeping Agency (CRA) for the NS,

Some of the key responsibilities of the CRA include the following:

= Record keeping, Administration and Customer service function for WNPS
subscriber,

* Providing Unique Permanent Hetirement Account Number (PRAN) to each
subseriber,

+ Maintaining database of afl PRANs issued and recording transactions relating to
each subscriber's FRAN,

=  P"RAM Transaction Statement,

+ An operational interface between PFRDA and other NPS intermediaries such as
Pension

»  [Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the
fund flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's
poal account maintained with them.




The Trustee bank e Axis Bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account maintained by
the PFM, wherefrom the funds are transferred by the PFM o the respective schemes. The
PFM record receipt of funds in the respective schemes only,

PFRDA has appointed Deutsche Bank AG (DB) as the custodian w.ef, April 1¢, 2022, who
is responsible for safe custody of securities and settlements of trades and informs fupdates
about the corporate actions.

The fees payable to CRA, in terms of IMA, Is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA. As stated above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
consolidated basis. PFM records the same on receipt basiz, Adccordingly, funds with
Trustee Bank at the yearend do nob get reflected in the financial statements,

CRISIL has been appointed by NP5 Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by FFM for valuation of
investments,

1.2 Schemes Particulars

The Company manages eight separate schemes under the two tered structure (Tier [ and
Iy preseribed under the NPS. The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the asset class prescribed under the NPS as follows:

Scheme E - Equity market instruments

Scheme G - Governmenl securities

Scheme C - Credit risk bearing fived income Instraments
Sehome A -Allermate Investment fumnds

Scheme Tax Saver- Hybrid Investeents

Tier-I: This is the non-withdrawable permanent retirement account inks which the regular
contributions made by the subscriber are credited and invested as per the portiolio, fund
manager chosen of the subscriber,

Tier-18 This is a valuntary withdrawable account which s allowed only when there is an
active Tier [ account in the name of the subsceriber. The withdrawals are permitted from
this account as per the needs of the subscriber as and when required.

The objective of the schemes is to maximize the risk adjusted retumn by investing in
specified securities as per investing pattern as prescribed by PFRDA.
1.3 Basis of preparation

The financial statements have been prepared to comply with thePFRDA (Pension Fund)
Regulation 2015 , FFEDA (Preparation of financial statements and Auditor's report of




Schemes under National Pension System) Guidelines- 2012, Accounting standard
specified in Companies { Accounting Standards) Amendment rules 2016 under section 133
of the Companies Act 2013 ( the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority’s guidelines and generally accepted
socounting principles. These financial statements have been prepared on an accrieal basis
under the historical cost convention, except valuation of investments, which are 'mark-to-
market’,

The term "pericd’ refers to statement of revenue account is for the period started from 12th
Septemnber 2022 (being the date of launch date of the scheme) to 315t March 2023 and
financials were prepared for the first time,

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Central Record
Keeping Agency (CRA) and the same are reflected as Linit Capital and the net premium
or discount to the face value is transferred to the Unit Premium Reserve,

1.5 Investments

Transactions for purchase and sale of securites are accounted on trade date at cost and
zale price respectively,

The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges. Investments are reconciled with the custedian records on daily
basis.

Valuation of Investments
The scheme marks all investments to market and carries investments in the Balance Shect
at the market value as on Balance Sheet date [/ date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenuwe Account. The change in net unrealised appreciation, if any, is transferred to
f from "Unrealised Appreciation Reserve® shown as part of Reserves and Surplus,

As per directive received from NPS Trust, the valuation of investmenis is carried out by
CRISIL Limited w.ef, April 01, 2022.The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under Mational Pension System) Guidelines
-2




Valuation of Debt Securities

Diebt Securities are classified into following 2 categories:
i) Coupon bearing securities like Mon-Convertible Debentures (NCLY), Bonds, etc,

if) Discoumted securities like Zero Coupon Bonds (ZCB), Commercial Papers (CF),
Certificate of Deposits {CD), Bills Purchased under Rediscounted (BEDS) etc.

Debt securities are valued at clean price, which means excluding accrued interest
component of the security. If corporate bonds and debentures are quoted cum interest on
the exchange, the valuation must be done by excluding the acenied interest portion (1e.
from the last due date of interest till date) from the quoted price, since the interest is
accrued and accounted sepamately on a daily basis.

Type of Security/Instrument

All Instrumentsy Securities with residual maturity of more than 30 days

1. Traded Securities
The traded price shall be taken subject to the fulfillment of the conditions
practiced /adopted by the valuation agency after consultation with NI'S Trust and
FFs.

2, Mon-Traded Securities:
The securities shall be valued on the basis of scrip level prices released by the
valuation agency in consultation with NIPS Trust and PFs.

3. Purchase of new securities:
In case of new security purchased for which price is not available, such security shall
be valued on the basis of scrip level price (for coupon bearing securities) / scrip level
yield {for discounted securities) at which the securities are purchased.

All Instruments’ Securities with residual maturity of upto 30 days

The securities will be valued by amortization on a straight-lne basis to matunty from
last valuation price as long as it is within the prescribed range, of the reference price
provided by the valuation agency.

Valuation of Dbt Securities below Investment grade of BEB-

All noneinvestment grade debt securities except with default rating (other than
Government securities) and securities where credit rating agencies have suspended the
ratings but are performing assets as per PFRDA guidelines shall be valued at a discount
of 25% of the face value.

All non-investment grade debt securities (other than Government securities) not covered
above shall be valued at the indicative haircut matrix or price provided by the valuation
agency. In case the security is traded where the haircut has been applied, lower of the
haircut matrix based price and trade price shall be considered.




Valuation of Mulual Fumd Unils

Valued at latest NAV declared by Mutual Fund houses. Presently, previous day’s Scheme
MAVs are being considered as Mutual Fund houses declare MAV after Pension Funds cut
off e (or MAY declaration.

L& Income Recognition

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments ame purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and net included i sale value.

Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupan Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis,

Profit or loss on sale of debt securities is the difference between the sale consideration net
of expenses and the weighted average amortised cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale consideration
met of expenses and the weighted average book cost.

1.7 Computation of NAV

The NAV of the units is determined by dividing the nel assels, including investments
recognised and valued as per the accounting policies, by the number of outstanding units
on the valuation date.

1.8 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme B exempd
undder Section 10044} of the Income tax Act, 1961,

1.9 Net unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment. The net change in unrealized gain or loss between two
balance sheet dates §s recognized in the revenue account. Later, the change in unrealized
gain (net) in the value of investment is transferred from/to unrealized appreclation
reserve through appropriation account.




L.10 Unit Premium Eeserve

Difference between the issue/redemption price and face value of units is credited /
debited to Unit Premium Reserve,

1.11 Units reconcillation
The subscribers’ unils as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis,

1.12 Investment management fee
Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management foe cxcludes
custodian charges and applicable taxes, if any.

The Company has charged investment management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of

operation.

Slab of AUM Investment Management Fees
Lipto 10,000 Cr (.05
10,001 - 50,000 Cr 0.06"%
50.001 - 1,50,000 Cr 0.05%
Above 1,530,000 Cr (055
1.13 Trustee fees

The Trustee fees is charged to the scheme at 0.005% p.a. on Net Assets Value,
1.14 Other Expenses
Custody charges are recognised on accrual basis in accordance with IMA. Trustee bank

charges, if any, are recognised when they are debited by the trustee bank on a quarterly
basis.
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;" NATIONAL PENSION SYSTEN TRUST
* NT'S TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C TIER 1

Naotes to Accouls

p 2.3 Contingent Liabilities As at March 31, 2023
Uncalled liability on parily paid shares NIL
Other Commitments NiL
2.2 Invesimonts
All investments are performing invesiments, All investnients of the scheme are in the name of the NPS Trust, Al investments are fraded investments.
f
i 2.3 Delaits of {ransaction with sponsovs and its related parlies
- Nature of Relationship Name of Related Party
Pension Fund Manager Max Life Pension Fund Management Limiled
Sponser Company Max Life Insurance Company Limited
{ Associates and Group Companies Max Financial Services Limited
Max Life Insurance Company Limited
Holding Company Max Financial Services Limited
"\\ Max Life Insurance Company Limited
Key Managerial Fersennel Mr. Sachin Arera (Tiil T4th Octeber, 2022)
Mr. Ranbheer Dhariwal
W (Appointed w.e.f. 15th Octobor, 2022)
Mr. Suresh Bhagavatula
Mr. Piyush Soni
s - Mr. Mayank Sirohi
- Mr. Abhishek Bansal
Ms, Mephoa Shah (Till 18th January, 2023)
Mr. Alkesh Jain (Appointed w.e.f. 6th February, 2023}
The {oilowing represents significant iransactions between the company and its related parlies for the year ended March 31, 2023
Nature of Transactions Teriod ended
March 31, 2823
g Investment Management Fees (Including G5T) 34,098.79
i Balance with Max Life Pension Fund Management Limited are as follows
¢ Nature of Transactions As at March 31, 2023
[nvestment Management Fees Payable (Net of TDS) 30,66540
;-" ) 2.4 Provisions
k There are no provisions for doubtful deposits, debts and oulstanding and accrued income.
. 2.5 Aggregate value of purchase and sale with percentage to average assets As at March 31, 2023
Average Net Asset Value 6,02,53,100
Furchase of Investinents 1,00,38,10,239
% to Averape Net Assets Value 1666%
Sale of Investmenis 62,35,30,622
% 10 Average Net Assets Value 1035%
2.6 Aggregate vatue of purchase and sale with percerlage 1a average assels (Excluding Mutual Fands)* As at March 31, 2023
Average Net Asset Value 6,02,53,100
¢ Purchase of Inveshnents 23,31,66,660
% 1o Average Nel Assets Value 387%
Sale of Investments 6,10,090.00
. % to Average Net Assets Value 1%
i\ .. *Liguid and Opernight Mufual Funds inpesinewnts are generally held for day to day cash pumageneen!, Tenee exelnded.
2.7 Investments falling under cach major induslzy group
§ Industey Classification Market Value %o of Industry Classification
CQther Credit Granting 5,17,31,608 15.50%
. Activities of Specialized Inskitutions Granting Credit for House Purchases thal alsa Take Deposils 3,3442,115 10.02%
£
" Qther Civil Enginesring Projects me.c, 3,00,11,040 8.99%
Electric Power Generation by Hydroelectric Power Plants 2,82,64,704 B.47%
Other 812,07,775 24.33%
Mutvat Fund 14,84,18,306 H4.47%
Net Current Assets {3,93,09,744) ~1.78%
Net Asset Value 33,37,65,863 109.90%

i Neic :
1. Industey classification las been takew al sub cliss level of National Indnstrial Classification (NIC) 2008
2. The total vahee of Fnvestinents flling wider each indasiry gronp which constibiute ot fess thin 5% of folal ittvestments in the mufer classificalion of flnaxicials

- 2.8 Age wise disclosuce for sharesfdebentares/ other application money pending for allotmend

Secarity Name Aging As al March 31, 2023

NIL

2.9 Prier Year Comparative
The scheme started its operalion on September 12, 2022, Hence, previous year figures are omitled
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{ INAME OF PENSION FUND MAX LIFE FENSION FUND MANAGENMENT LIMITED
K SCHEME NAME SCHEMECTIER I

PCRICD FIST MARCIE 2023

Dbt Instraments
T5U/ PFF Bonds
LT INE2IFORDE]  [R62 NABARD 14 MARCH 20M Ol Monaary Interinsdalion Sevives no.c. 0000 2205 AAA
{ Prodecion of Lquid and Groeans Fios, HI0onmahg Chs,
. Lusbic ating Chls or Greases or Odhwr Proddiacts from Crade
INEOMACEISN |7 7% HPCL 2 MARCH 2028 Petrokaun vy Buyminges Muwrals S LEL%]AAA
TNESTIEGBERS . |7.23% ERURE 05 ALG 97 Oihor Crowit Giranting ] R EYY
Elcetric Powver Genoration and Favsmision by Meachar
INEXODEB A [7.55% NECIL 222002 Power Plants 20000 B5nlAAA

Production of Liquid and Gaseous Fuck, [Humnating Oils,
Lubsicating Oils or Greascs er Oifier Products from Crude

INEPSAGSI9  |7.61% HPCL13 APRIL 2032 Petroleum or Btymmocs Muerats 100001 1,012,461 earlaana
Production of Liqud and Gascous Fuels, Iumisting O,
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C TIER 1

Key Statistics

: As at
5. Nao. Particulars March 31,2023
1  NAV Per Unit (Rs.}*
As on Opening Date (12/09/2022) 13.0000
High 10.2923
Low 9.9330
End 10.2923
2 Closing Assets Under Management { Rs. In Lakhs)
End 3,337.66
Average (AAUM) . 602.53
3 Gross income as % of AAUM 4.37%
4  Expense Ratio
a  Total Expense as % of AAUM (Scheme wise) 0.14%
b  Management Fee as % of AAUM (Scheme Wise) 0.11%
5  Net Income as a percentage of AAUM 4.23%
6  Portfolie turnover ratio 0.01
7  Returns (%)
Last 6 Months 3.43%
Benchmark 3.66%

* Declared NAV; Reburns enlenlated based on declaved NAV

1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
{(no. of scheme units outstanding)

2 AAuM = {Aggregate of the daily AUM in the relevant FY}/{no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annutlalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolic Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

8§ Return as presented in point 7 above are absolute return being period less than a year.
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INDEPENDENT AUDITORS REPORT

To,
The Trustees,
Mational Pension System Trust

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System
Trust (NPS Trust) Afe Scheme C Tier 1l (the Scheme) managed by Max Life Pension Fund
Management Limited (PFM) which comprise the Balance Sheet as at 315t March, 2023, and
Revenue Account for the period 12* September, 2022 to 3 1st March, 2023 and a summary
of significam accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given w
us, the aforesaid Standalone financial statements give the information required by PFRDA
{Preparation of Financial Statements and Audit Reports of Schemes Under National
Pension System) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepted in India.

a. In case of Balance Sheet, of the state of afTairs of the Scheme as ot March 31, 2023, &

b, In case of Revenue Account, of the surplus of the scheme for the period ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAL). Our responsibilities under those
Standards are further described in the Awditor's Responsibilities for the Audit of the
Financial Statementssection of our report. We are independent of the PFM / the Scheme in
accordance with the ethical requirements that are relevant to our audit of the financial
stutements under the Regulations and other applicable guidelines issued by Pension Fund
Regulatory and Development Authority (PFRIDA) / KPS Trust and the Rules thercunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the aedit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters
were nddressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matiers to be communicated inoour report.

(=)

Branches at: Jaipur & Delhl
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Emphasis of Matter

The units applied to Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in next financial year on the receipt of the funds by the PFM from trustee
bank i.e. Axis Bank. Accordingly, unit applications money of Rs.7,870/- were allotted
units on receipt of money in next financial year.

However, we do not modify our opinion to that extent.

Other Matter

The transactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency (“CRA™) and are not been subjected to audit by us.

However, we do not modify our opinion to that extent.

Other Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of investments underlying the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions” but does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Managemen( and Those Charged with Goevernance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations. Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement {the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred to in Section
135 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
{as amended) to the extent made applicable by PFRDA to the Scheme. This responsibility
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error.




In preparing the financial statemenis, NPS Trust and PFM management is responsible for
assessing the Scheme's ability 1o continue as a going concem, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
WPS Trust / PFM management either intends to liquidate the Schemes or 1o cease
operations, or has no realistic alternative but 1o do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial
reporting process on the recommendation of MPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statemenis

Chur ohjectives are 1o obiain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due o fraud or error, and 10 i8sue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a puarantee that an aedit conducted in accordance with SAs will
alwavs detect a material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
ke expected to influence the economic decisions of users taken on the basis of these
lingncial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identilfv and pssess the rsks of material misstatement of the financial statcments,
whether due 1o fraud or error, design and perform audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate 1o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from frawd s higher than for ome resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
imernal control,

» Obtain an understanding of internal controls refevant to the audit in order 10 design
audit procedures that are appropriate in the circumstances,

»  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the awdit evidence obtained, whether a material
uncertainty exists related 1o events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as o going concern. Our
conclusions are based on the audit evidence obtained up to the date of our asditor’s
report,. However, future events or conditions may cause the Schemes managed by
PEM to cease to continue as agoing concerm,

» Evaluate the overall preseniation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlving
transactions and events in a manner that achieves fair presentation.

We communicate with management of NPS Trust and PFM. among other maiters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and 1o communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence. and where applicable, related safeguards.
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Report on Oiher Legal and Regulatory Requiremenits
As required by the Schedule VI to the Regulations issued by PEFRDA, we report that:

a) We have obtained all information and explanations which 1o the best of our

knowledgeand belief were necessary for the purpose of the andit;

B] The Balance Sheet and Revenwe account of the Scheme are in agreement with the

booksof account of the Scheme;

¢l In our opinion, proper books of account of the Scheme, as required by the PFRDA
have been maintained by PFM so far as appears from our examimation of thoss

books:;

d)  All ransaction expenses in excess of the limits (31 any ) contractually agreed wo'spproved
by the Authority are borme by the PFM and are not charged to the NAV of the

Seheme: and

2] In ouropinion, the Balance Sheet and Revenue Account of the Scheme deakt with by
thisrepon comply with the Accounting Standards notified under the Companies Aci,
2013 read with Rule 7 of the companies {Accounts) Rules, 2014 (as amended) to the

extent made applicable by the Regulations,

We further certify thar:

al Investmenis have been valued in accordance with the guidelines izsued by PFRIDA

b} Transaction and claims/fee mmised by different entities are in accordance with the
prescribed fee, The Central Record Keeping Agency (CRA) charges have been

charged based on communications received from CRA.

For Limmed Jain & Co,
Chartered Accountanis
FRM. | 19250W

| MLive "-|,.-:|?'I CA U.M. Jain

N A 2= Partner

uDIN: 2o E §2REIA S Lbo Wt M, No, 070863

Daie; 2 6.JUN 2023

Place: Mumbaai
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MATIONAL FEMNSION SYSTEM TRUST

MPS TRUST AC - MAX LIFE PEMSION FUNDY MAMAGEMENMT LIMITEDR - SCHEME C TIER 11

BALAMCE SHEET AS AT MARCH 31, 2003

Particalars.

LiabkEilirs

Unithobder's Fund
Uinig Capital
Beserves ared Surplus

Carient Llabilties asd Proyisions

fa} Med asseis as per Balance Sheeis (41453

{1 Pemmber of unils oetskanding
fo) AN per umit (a)f ()

Significant accounting policies and notes bo accounts

The notes referred 1 above fomm an imegral part of the financial assels,
This & the Ralanoe Shivl referred i0 dn ous regort of even dale,

For Ummed [ain & Co.
Chariersd Acoountariy
FH3 119050

CA UM Jain \

artner
Mlembemhin Mo, 00183

Thate: 2 6.JUN 203

Mg
MLMBAI

{tn Fal

March 51, 20123

wAR3ES

A,78T16

e
157

9,786,714
L T

s B
jiikchhoxt

For and on beball of Boanl of Directors of
Max Life Pension Fund Marsgemsenl Limited

Praghank Tripathy l
Diiroehot
N DE2E516

uresh Bhagavatuly
Chief Fimarcial Oifficer
Mace: Ciunsgram

Dhale: 25th April, 2023

[Heetnr
D ML
Flvderabhad

cith Dharival
Chief Exeouitve Officer
Place: Curugram

For and ain bebalf of NS Trust

Shai. Surgj Bhan
ke s, Boand ol NES Drast)

:f; ?'EMHBN

Hve Oifkeer, MES Trust)

pee 7.5 JUN WD
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MATIONAL PENSION SYSTEM TRUST
NPS TRUST AR - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C TIER I
REVENUNE ACCOUNT FOR THE PERIOD ENDEDY MARCH 31, 2023

{in R
Incomne
Profis cm sabe) redempbion of imeestments 5215
Umneadised gain on appreciation in investments 2,53
Cxher Income 1
Tiskal Inceme (A) 11,054
Exprenes and loises
Managemsent fres fiscluding GST) 18

WIS Trust Fees
CRA fees
i Amouss recoverable by sale of units on socousd of CRA

#
A5G
5}
Ttal Expeend Bure (H) 1
Surphusf{Dedicit) for the year (A-H) 1083
Liews: Anseninit erasnderidd i Unpialisid appieciition accoent (253}
Lass: Amount traraderrsd 1o General Reseive LA

Amouwnl carrled forvward e Balence Sheet
Bignificant accounkiog policies and poles io acoounis b

That futtes febrered 1o abone form an dniegml part of the Eancial rsets,
Thils s she Bevemae socoust neferoed doin oir repost of v dale,

For Ummed jain & Co.

Chartened Acooarilants Foar anid on behall of Beard of Direcion of

FEN 119250 Mlax Life Pension Fiund Managemenl Limited
CA LM Jain Trashant Trigathy mj'
Partmer Do ine Irascinr
Mlembershin Mo, 1706 THN: ERESTG : (M i
; Mace: Gurugram Flyderalsad
= s g
- ﬁ:’”
bR - Dhagavatula R ariwal
Chief Financial Cficer Chisel Expcutive Cdficer
Mace Gorugram Place Gurugram

Thate: 35th April, 2023

For amd on bebalf of NP5 Trus)

Shri. Suraj Beam
P hairmam. Soand of NPS Truss)

Date lﬁ‘l‘nm

330116
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME C TIER I1

Schedules forming part of the financial statements
Schedule 1 - Unit Capital

Qutstanding at the beginning of the year

Add; Units issued during the year

Less: Units redeemed during the year
Outstanding af the end of the year %)

{Face Value of Rs.10/- each unit, fully paid up)
Quitstanding units at the beginning of the year
Add: Units issued during the vear

T.ess: Linits redeemed during the year
Qutstanding Units at the end of the year
Schedule 2 - Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add/{Less): Premium/ (Discount) on Units issued
Add/{Less): Discount/ (Premium) on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserve

Opening Balance

Add: Transfer from Revenue Account

¢ ess: Transfer o Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account

Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve

Add/ (Less): Transfer from/ (to) Revenue Account

Closing Balance

Total

Schedule 3 - Current Lizbilities and Provisions
Current Liabilities

Sundry Creditors
TS Payable

Total

Schedule 4 - Investments
Investments {Long Term and Short Term}
OGthers - Mutual Fund Units

Total

Schedule 5 - Other Current Assets
Balances with bank in current account

Total

As at March 31, 2023

10,35,962
87,607

9,48,355

1,03,596
8,761

94,836

As at March 31, 2023

21,396
(1,977}

19,419

8,020

8,020

2,838
2,838
© 30,278

As at March 31, 2023

76

83

As at March 31, 2023

9,77,139
9,77,13%

As af March 31,2023
1,577

1,577
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NP5 TRUST AfC - MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME C TIER 1T

Schedule &
Significant accounting policies & notes to accounts for the year ended March 31, 2023

1.1 Background

S a1 l--l|-II o — —

L i B

S

Max Life Pension Fund Management Lid., (MLFFML) a Company incorporated under the
Companies Act, 20013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Marager (PFM) by the Pension Fund Regulatory and Development
Authority (PFRDA) for the management of Pension Fund and for this purpose it has
entered into Investment Management Agreements (IMA). As per unbundled architecture
aof the NS Trust, the main responsibility of the PFM is to manage funds in accordance
with the laid down guidelines and declare MAV, The PFM manage funds of subscribers
till attaining the age of superannuation / death f wlurll.t.'tt'_'-' withdrawal, whichever is
earlier.

As per the architecture, Protean eGovernance Infrastructure Ltd., KFin Technologies
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping Agencies (CRAs) provides consolidated data te PFM for
allotment/redemption of units and Axis Bank Ltd, being the Trustee Bank,
provides/ receive funds on consolidated basis in nespect of such allotment/ redemption,

Central Record Keeping Agency (CRA): Protean eCovernance Infrastructure Lid., KFin
Technologies Private Limited, Computer Age Management Services Lid and PFRDA have
sef up Central Becordkeeping Agency (CRA) for the NP5,

Some of the key responsibilities of the CRA include the following:

s Record keeping, Administration and Customer service function for NP5
subscriber,

* Providing Unique Permanent Reticement Account Number (PRAN) to each
subscriber,

= Maintaining database of all PRAMa issued and recording transactions relating to
vach subscriber’s PRAN,

+ PRAMN Transaction Stabement,

= An operational interface between PFRDA and other NPS intermediaries such as
Pension

= Fundds, Annuity Service Providers, Trust Bank ele,

CRA is responsible to resolve all queries perfaining to investors. CRA informs aboul the
fund flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit FFM's
pool account maintained with them,

|



The Trustee bank ie. Axis Bank provides subscription funds on a consolidated basis for
all the schiemes managed by PFM and credits the same 1o a control account maintained by
the PFM, wherefrom the funds are transferred by the PFM fo the respective schemes. The
PFM record receipt of funds in the respective schemes only.

PFRDA has appointed Deutsche Bank AG (DB) as the custodian weef, April 1=, 2022, who
is responsible for safe custody of securities and settlements of trades and informs fupdates
about the corporate actions,

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA. As stated above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
consolidated basis. PFM records the same on receipt basis. Accordingly, funds with
Trustee Bank at the yearend do not get reflected in the financial statements.

CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by PFM for valuation of
investments.

1.2 Schemes Particulars

The Company manages eight separate schemes under the twao Hered structure (Tier I and
I} prescribed under the NPS, The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the asset class prescribed under the NPS as follows:

Scheme E - Equity market instruments

Scheme G - Government securities

Scheme C - Credit risk bearing fixed income instruments
Scheme A -Allernate Investiment funds

Schieme Tax Saver- Hybrid Invesiments

Tier-I: This is the non-withdrawable permanent retirement account into which the regular
contributions made by the subscriber are credited and invested as per the portfolio/fund
manager chosen of the subscriber.

Tier-1k: This is a voluntary withdrawable acoount which is allovwed un.11.r when there is an
active Tier | account in the name of the subscriber. The withdrawals are permitted from
this account as per the needs of the subscriber as and when reguined.
The objective of the schemes is to maximize the msk adjusted retum by investing in
specified securities as per investing pattern as prescribed by PFRDA,

1.3 Basis of preparation

The financial statements have been prepared to comply with the PFRDA (Pension Fund)
Regulation 2015 , PFRDA (Preparation of financial statements and Auditor’s report of




Bchemes under National Pension Systern) Guidelines- 2012, Accounting  standard
specified in Companies { Accounting Standards) Amendment rules 2016 under section 133
of the Companies Act 2013 [ the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority’s guidelines and generally accepted
accounting principles. These financial statements have been prepared on an accrual basis
under the historical cost convention, except valuation of investments, which are “mark-to-
market’

The term 'period’ refers to statement of revenue account is for the period started from 12th
September 2022 (being the date of launch date of the scheme) to 315t March 2023 and
financials were pripared for the first Hme,

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Ceniral Record
Keeping Agency (CRA) and the same are reflecied as Unit Capital and the net premium
or discount to the face value is transferred to the Unit Premium Beserve.

1.5 Investments

Transactions for purchase and sale of securities are accounted on trade date at cost and
sale price respectively.

The holding cost of investments i determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges, Investments are reconciled with the custodian records on daily
basis.

Valuation of Investments
The scherme marks all investments to market and carries investments in the Balance Sheet
at the market value as on Balance Sheet date / date of determination [/ date of valuation,

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account, The change in net unrealised appreciation, if any, is transferred o
Jfrom “Unrealised Appreciation Resorve” shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
CRISIL Limited woef, Apnl 01, 2022 The Investment valuation methodology adopted by
CRISIL Linited is as follows:

The following valoation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under Mational Pension System) Guidelines
-




Valuation of Debl Securities

Delnt Securities are classified inlo following 2 categories:
i} Coupon bearing securities like Non-Convertible Debentures (NCL), Bonds, ete.

il) Discounted securities like Zero Coupon Bonds (ZCB), Commercial Papers (CP),
Certificale of Deposits (CD), Bills Purchased under Rediscounted (BRDS) ete.

Debt securities are valued at clean price, which means excluding accrued interest
comporint of the security, If corporate bonds and debentures are quoted cum interest on
the exchange, the valuation must be done by excluding the accrued interest portion (i.e.
from the last due date of interest Gl date) from the quotsd price, since the interest is
accrued and accounted sepamtely on a daily basis,

Type of Securiby/Instrument

All Instruments’ Securities with residual maturity of more than 30 days

1. Traded Securities
The traded price shall be taken subject to the fulfillment of the conditions
practiced fadopted by the valuation agency after consultation with NPS Trust and
FFs,

2. Non-Traded Securities:
The securities shall be valued on the basis of scrip level prices released by the
valiation agency in consultation with NPS Trust and PFs.

3. Purchase of mew securilies:
In case of new security purchased for which price is not available, such security shall
be valued on the basis of scrip level price (for coupon bearing securities) [/ scrip bevel
yield {for discounted securities) at which the securities are purchased.

All Instruments’ Securitics with residual maturity of apto 30 days
The securities will be valued by amodtisation on a straight-line basis to maturity from
last valuation price as long as it is within the prescribed range, of the reference price

provided by the valuation agency.

Valuation of debt securities below Investment grade of BEB-

All non-investnwnt grade debt securities except with default rating (other than
Government securities) and securities where credit rating agencies have suspended the
ratings but are performing assets as per PFRDA guidelines shall be valued at a discount
of 25% of the face value,

All non-investment grade debt securities (other than Government securities] not covered
above shall be valued at the indicative haircut matrix or price provided by the valuation
agency. In case the secunty is traded where the hatrcut has been applied, lower of the
haircut matrix based price and trade price shall be considered.
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Valuation of Mulual Fund Units

Valued at latest NAY declared by Mutual Fund houses. Presently, previous day’s Scheme
MAVS are being considered as Mutual Fund houses declare MAV after Pension Funds cut
ol Hime for MAY declaralion.

1.6 Income Recognition

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not included in sale value.

Accretion of dizcount and amortisation of premium relating to debt securitics like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

Prafit or loss on sale of debt securities is the difference between the sale consideration met
of expenses and the weighted average amortised cost as on the date of sale.

Profit or loss on sale of mutual fund units s the difference between e sale consideration
niet of expenses and the weighted average book cosk

1.7 Computation of NAY

The MAN of the units is determined by dividing the net assets, incleding investments
recognised and valued as per the accounting policies, by the number of outstanding units
on the valuation date,

1.6 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section 10{44) of the Income tax Act, 1961,

1.9 Net unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for

each category of inwvestment. The net change in unrealized gain or loss between two
balance sheet dates is recognized in the revenue account. Later, the change in unrealized
wainy (net) in the value of investment 15 transferred  from/to unrealized appreciation
reserve throngh appropriation account.

1.10 Unit Premium Reserve

Difference between the issue/redemption price and face value of units is credited /
debited to Unit Premium FKeserve.
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111 Units reconciliation

Thie subscribers’ units as per Investment management system are reconciled with Central
Fecordkeeping Agency (CHA) records on daily basis,

1.12 Investment management fee

Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (ALM) in accordance with IMA, The Investment management fee excludes
custodian charges and applicabile taxes, if any.,

The Company has charged investment management fee as per the below slab structure
basis the aggregate AUM managed by the PFFM under all Scheme during the period of
operation,

Slab of AUM Investment Management Fees
Upto 10,000 Cr 0.0 %
10,001 - 50,000 Cr 0.06%
50,001 = 1,50,000 Cr 0.05%
Above 1,50,000 Cr 0.05%

1.13 Trustes foes
The Trustee fees is charged to the scheme at (W05% poa. on Net Assets Value,
1.14 Other Expenses
Custody charges are recognised on accrual basis in accordance with IMA. Trustee bank

charges, if any, are recognised when they are debited by the trustee bank on a quarterly
basis,
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C FIER 11

Notes 1o Accounts

-2.1 Conlingent Liabilities

Uncalled liability on partly paid shares
Other Commitments

2.2 Investments
All investments are perferming investments. All irvestments of the scheme

2.3 Details of transaction with spoasors and ifs related parties

Nature of Relationship
Pension Fund Managoer

Spensor Company

Associates and Group Companies

Ifolding Campany

Key Managerial Personael

As at March 31, 2023

are ir the name of the NPS Trust. All investments are traded investiments,

Name of Related Parly
Max Life Pension Fund Management Limited

Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limited

Max Financial Services Limited
Max Life Insurance Company Limited

Mr, Sachin Arora (T:i 14th October, 2022}
Mr. Ranbheer Dhariwal

(Appointed w.ef, 15th October, 2022

Mz. Suresh Bhagavatula

Mz. Pivash Soni

Mr. Mayank Sirohi

Mr. Abhishek Bansal

Ms. Meghna Shah (Till 18th january, 2023)

Mr. Alkesh jain (Appointed w.c.f. 6th February, 2023}

NIL
NIL

The lollowing represents significant fransactions between the company and its related parties for the year ended March 31, 2023

Nature of Transactions

Investment Management Fees (Including G5T)

Balance with Max Life Pensior Fund Management Limited are as follows

Natuare of Transactions
Investment Management Fees Payable (Net of TDS)

2.4 Provisions

There are no provisions fer doubtful deposits, debts and outstanding and accrued income.

2.5 Aggregate value of purchase and sale wilh percenlage to average assels

Averape Net Asset Value
Purchase of Investments

% to Average Nel Assets Value
Sale of Investments

% 1o Average Net Assets Value

2.6 Agpregate value of purchase and sale with percentage to average assets (Excluding Mutual Funds)”

Average Net Asset Value
Purchase of Invesiments

% to Average Net Assets Value
Sale of Investments

% to Average Net Assets Value

“Liguid and Coeright Mutal Frauds investinents are generaily held for day ta day cash management, henee exclided.

2.7 Investmoats falling under each mafor industry group

Industry Classificatior

Mutual Fund
Net Current Assets

Net Asset Value
Note:

Pericd ended
March 31, 2023

186,04

As at March 33, 2023

60.10

As at March 3%, 2023
3,724,692
19,03,200
587%
9,39,115
289%

8 Asat March 33, 2023
3,24,692

Market Value % of Industry Classification
6,77,138 99.55%
1,493 0.15%
978,633 180.00%

1. Inidustry classification has been taken at sib class brvel of National frdustrial Classification (NIC} 2008

2. Thie total value of investozents faliing wonder cach industey grenp wiich constitiete nol less than 3%

Ser

of folal investinenls int re major clussification of fiametals.

2,8 Apge wise discIosure for shares/debentures/ other application maney pending (or allotment

Security Name

2.9 I'rior Year Comparative

Aging

The scheine started its operation on September 12, 2022, Hence, previous year fipures are omitied

As at March 31, 2023

e
-

NIL




NAME OF PENSEON FUND
SCITEME NAME
PERIOD

Mioney Market Enslruments
Liquid funds

MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEMECTIER I
315T MARCI 2023

Aditya Birla Sun Life Liquid Mulual Fund - Dizect

INFI09KCIVA3 Plan - Growlh Management of Mutual Funds ,148.44 770494 79.65%

INF789FB157 1 UT] Overnight Fund - Direct Plan - Growth Management of Mutual Funds 6442 197,644 20.20%
Sublotal 477,138 99.85%]
Equity . 0.00%
Money Market [nstruments 677,138 99.85%
Cash / Cash Equivalent Net Current Assels 1,495 0.15%
Grand Total 078,633 100,007

instruments at the end of the period

NAY DATE NAY
at the beginning of the period 10.0000
at the end of the period 103193
Total NPAs provided for and its percentage of NAV Nit
Total value and Percentage of illigquid equity shares Nit
Tolal Qulstanding exposure in derivalive
NI

Total Infrastructure investments

Average Mahirity of Pertfolio (in Yrs.)

dJlodified Duration (in Yrs.)

Yield to Maturity (%)




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME C TIER II

Key Statistics
i As at
S. No. Particulars March 31, 2023
1 NAV Per Unit (Rs.)*
As on Opening Date (12/09/2022} 10.0000
High 10,3193
Low 9.9995
End 10.3193
2 Closing Assets Under Management ( Rs. In Lakhs)
End 9.79
Average (AAUM) 3.25
3  Gross income as % of AAUM 3.40%
4  Expense Ratio
a  Total Expense as % of AAUM (Scheme wise) 0.06%
b  Management Fee as % of AAUM (Scheme Wise) 0.11%
5  Net Income as a percentage of AAUM 3.24%
6  Portfolio turnover ratio -
7  Returns (%)
Last 6 Months 2.97%
Benchmark 3.66%

* Declared NAV; Returns calculated based on declaved NAV

1 NAV = (Market value of scheme investments + current assets - current Hability and provisions, if any) /
{no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY)/ (no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Inciuding applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management}

8 Return as presented in point 7 above are absolute return being period less than a year.
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INDEPENDENT AUDITORS REPORT

o,
e Trustees,
Mational Pension System Trust

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying lnancial statements of National Pension Svstem
Trust (NPS Trust) Afe Scheme A Tier I (the Scheme) managed by Max Life Pension
Fund Management Limited (PFM) which comprize the Balance Sheet as at 3151 March, 2023,
amd Revenue Account for the period 12V Seprember, 2022 to 31st March, 2023 and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given o
us, the aforesaid Standalone financial statements give the information required by PFRDA
(Preparation of Financial Statements and Auwdit Reports of Schemes Under National
Pension System) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepied in India.

i In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2023, &

b, In case of Revenue Account. of the surplus of the scheme for the period ended on tha
datee,

Baszis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants ol India (ICAl). Owr responsibilitics under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statementssection of our report. We are independent of the PFM / the Scheme in
accordance with the ethical requirements that are relevant o our audit of the financial
statements under the Regulations and other applicable guidelines issued by Pension Fund
Regulmory and Development Authority (PFRDA)Y / NPS Trust and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requiregments, We believe that the sudit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters

key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Sutements of the current period. These marters
were addressed in the context of our audit of the Financial Statements as & whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters,

We have determined that there are no key audit matters to be communicated in our report.
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Fmphasis of Matter

The units applied 10 Pension Fund Scheme on last day of financial year i.e. March 31,
2023 are allotted in nexi financial year on the receipt of the funds by the PFM rom irstee
bhank i.e. Axis Bank. Accordingly, unit applications money of Rs. 12,860/ were allotted
units on receipt of money in next financial vear.

However, we do not modify our opinion to that extent,

iher Maiier

The transactions initiated by subscribers in the Scheme are maimained by the Central
Recordkeeping Agency (“CRA™) and are not been subjected to audit by us,

Homwever, we do not modify our opinion to that extent.

her Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation of assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31, 2023, Basis and policy of invesiments underlying the scheme, Liabilitics and
responsibilities of the pension fund, Evaleation of current economic conditions" but does
mt include the financial statements and our auditor’s report thereon.

Ower opinion on the Tnancial statements does not cover the other imformation and we do ol
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility 15 o read the
other information and, in doing so, consider whether the other information is materially
inconsisient with the Mnancial statements or our kKnowledee oblained in the asdit or
otherwise appears to be materially misstated.

I, based on the work we have performed, we conclude that there is a material missiatement
of this other information, we are required to report that fact,

W have nothing o report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Begulatory and Development Authority (PFRDAY Guidelines and the Invesiment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted inIndia, including the accounting standards referred o in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
{as amended) o the extent made applicable by PFRDA 1o the Scheme, This responsibiliny
also includes maintenance of adequate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frauds
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate imternal controls, relevantio the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due 1o fraud or error.
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In preparing the financial statements, MPS Trust and PFM management is responsible for
assessing the Scheme's ability 10 continue as a going concern, disclosing, as applicable,
maters related to going concern and using the going concern basis of accounting unless
MPS Trast / PFM management @ither imtends o liguidate the Schemes or o cease
operations, or has no realistic alternative but o do so.

The Booard of Directors of PFM is also responsible for overseeing the PFM™s financial
reporting process on the recommendation of NPS Trust

Auditor's Responsibility for the Audit of the Financial Statemenis

Owr objectives are to obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due 1o fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is nod a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstalements can anse from fraud or
error and are considered material if, individeally or in the aggregate, they could reasonably
be expected 10 influence the economic decisions of users aken on the basis of these
financial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and
maintxin professional skepticism throughout the audit, We also:

« |dentify and assess the risks of material misstatement of the financial statements,
whether due to frawd or error, design and perform audint procedures responsive o
those risks, and obiain audit evidence that is sufficient and appropriate 1o provide a
basis for our opinion. The risk of not detecting a material misstaement resulting
from fraud is higher than for one resulting from eror, as fraud may involve
collusion, forgery, intentional omissions. misrepresentations, or the override of
internal contral.

= Obtain an understanding of intemal controls relevant o the awdit in order 1o design
audit procedures that arc appropriate in the circumstances.

=  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concemn basis of
accounting and, based on the auwdit evidence obtained, whether a material
uncertainty exists related o events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a going concern, Our
conclusions are based on the audil evidence obtained up to the date of cur auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM (o cease to continue as 3 going concernt.

«  Evaluate the overall presentation, struciure and content of the financial statemenis,
including the disclosures, and whether the fmancisl statements represent the underlying
transactions and events in a manner that achieves fair presemation.

We communicate with management of NPS Trust and PFM, smong other matters, the
planned scope and timing of the audit and significant audit Nndings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevamt ethical requirements regarding independence, and 0 communicaie
wilh them all relationships and other matters that may reasonably be thought to bear on our
independence.and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements
As required by the Schedule VII o the Regulations issued by PFRDA, we report that:

a) We have obtained all information and explanations which to the best of our
knowledgeand belief were necessary for the purpose of the audit:

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the
booksof account of the Scheme;

£l In our opinion, proper books of account of the Scheme. as required by the PFRDA
have been maintained by PFM so far as appears from our examination of those
books;

d) All transaction expenses in excess of the limits (if any) contractually agreed t/approved
by the Authority are borne by the PFM and are not charged to the MAY of the
Scheme; and

e) In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by
thisreport comply with the Accounting Standards notified under the Companies Act,
2013 read with Rule 7 of the companies {Accounts) Rules, 2014 {as amended) to the
extent made applicable by the Regulations.

We further certify that:

a) Investments have been valued in accordance with the guidelines issued by PFRIDA

bl Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee. The Central Record Keeping Agency (CRA) charges huve been
charged based on communications received from CRA,

For Ummed Jain & Co,
Chartered Accountants
FRN. | 13250W

CA UM. .Jain

T A p ool Pﬂﬂ'[li!':’
UpIN: S92 ﬂ?‘ﬂé?'ﬁg EmQC THoas— M. No, 070863
Date: :?-f-! 55;10’1'3.
Place: Mumbai
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HNATIOMAL FENSION SYSTEM TRUST
MI's TRUST AFC - MAX LIFE FEMSION FUND MANAGEMENT LIMITED - 5CHEME A TIER |
BALANCE SHEET AS AT MARCEH 31, 2003

(I Bos.
sical Schedul ok il
B March 51, 2013

Lialsiligies
Unithalder's Fund

LUmit Capsial 1 8,721

Feserves ani Sarplus 1 TS

Cuserai Liabdlides amd Provishoes 3 =

Total 5,97 R4
Asses

Tvvestmenis 4 S97.0Ey

Oher Carmens Assets 5 Py e

Tedal 597,514
() Mot mzcts & per Balenee Shecls (1433 BT TES
() Mumsber of wnis oulstanding &F,221
{c) MAY por anik ol (B AARS
Bignificant acoounting policies and nobes to accounis L]

The notes rederrod to above form an infegral part of the fEnancal ssets.
This bs e Balanes Shert refernad o in our repot of even dale.

For Ummed Jaln & T

Chartered Acoountants Fust el iin Bsrhalll of Basrd of Thiinesbors of
FEMN 1192304 - Man Life Persicn Fusd Management Limited
L 1.,#%“ !/,/
CALUM Jaln I'rul.u'rl Tripatby aﬁgﬁ/?
Partmer 1&##
Mol Beradal p Mo, 00DMAT mb._ma
Flace: Curugrans h'dzubad
—
MURMBAN . EBuresl Bhagavatula ita Lrhardwal
- Chiedl Financial Officer Chael Executive Cfficer
Flage: Curugram PMlace:; Cumgram
Date 250k Apeil, 2007
For and om behalf of MPS Truss
Shri, Suraj Bhan Sashi u.ﬁ{:'/
[Chaftrnan, Toand of WPS Trssi) {Chied Exevuaiive Odlicer, WS Trust)
Date 98 -'-“ m‘ Dake; 16 JUN ﬂu
Place pai TAIBAL Plage;
pUMBAl
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MATIONAL PFENSION SYSTEM TRUST

KPS TRUST A/C - MAX LIFE PENSION FUND MANAGCEMENT LIMITED - 5SCHEME A TIER |

REYENUME ACCCHINT FOR THE PERICD ENDED MARCH 31, 023

Pariicolars
|ncome

Prodit om sale) redomprtion of Evostients
Lineealied gam on appreciation in invesimengs.

Tetal Income (A}
Expenses amid losses
Manapement lees (including CST)
MG Trust Pers

CRA fies
e Amnoumt pocoveralle By sabi of usts on acomunt of CHA

Chbver Fxpenses
Total Expenditure (1)
Surply{Deficit) for the year (A-E)
L Antouid transherred do Unrealised appreciaion sccount
Less: Amount transferred o General Reserve

Amcurt carried fieward to Balance Sheet
Significant accounting pelicies and notes fo accounts

Thae nobes. refeered fo aboryve frams an inbegral past of the dinaecial asets.
This is the Kevenue acoount referres] o in s peport f oven Gibe,

For Unsmed Jain & Co.

{1m Ha.j

Mlarch 31, 2023

55,5

(1.
&F12

Charened Aocomnianis - For arsl on behall of Boand of Dnoctoss of
PR P10ES0 % Max Life Pensios Fund Management Limiled
CA LM Jain Prashant Tripathy H.I@tﬁﬂh
Parite Direcior v lon
Menvbership Mo IT8R1 [ Enn3 1 [E I HE LIRS TR
Pliee: Charigram i Hyderabail
e 26 JUN 2023 L
MUMBA W
il Bhagavatula Ean Trhariwal
Chiedf Finanolad Officer Chief Executive Officer
Place: Ceairusgram PMace: Cwragram
D 2500 Apral 2000
For and om behalf of MPS Trost

C.rr'b-u_.l_-—r'{ ,p-"-ﬂ" =
Shrl. Seraj han i i
(Chadrman, Board of S0 Trusty ki Fnrmbine Ol Fiers, MPS Tiust)
oo g SN 10 e 2848030
C O jaumBRA © MUMBAI
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C MAX LIFE PENSION MANAGEMENT EIMITED - SCHEME A TIER 1

Schedules forming part of the financial statements
Schedule T - Unit Capital

Quitstanding at the beginning of the vear

Add: Units issued during the year

Less: Units redeemed during the vear

Outstanding at the end of the year )}

(Face Value of Rs.10/- each unit, fully paid up)

Quistanding units at the beginning of the year

Add: Units issued during the year

Less: Units redeemed during the vear

Quistanding Units at the end of the year
Schedule 2 - Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add/(Less): Premium/ (Discount) on Units issued

Add/ (Less): Discount/{Premium) or: Units redeemed

Add: Transfer from General Reserve

Closing Balance

General Reserve

Opening Balance

Add: Transfer from Revenue Account

Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account

Crpening Balance

Add: Adjustment for Previous years uprealised appreciation reserve

Add/ (Less): Transfer from/ (t0) Revenue Account

Closing Balance

Total

Schedule 3 - Current Liabilities and Provisions
Current Liabilities

Sundry Creditors
TS Payable

Total
Schedule 4 - Investments
Investments (Long Term and Short Termy
Others - Mutuai Fund Units
Total
Schedule 5 - Other Current Assets
Balances with bank in current account

Total

As at March 31, 2023

7,84,146
1,11,934

6,72,211

78,415
11,193

67,221

As at March 31, 2023

(97,198)
13,884

{83,313)

6,932

6,932

1,934
1,934
(74,446)

As at March 31, 2023

46

54

As at March 31, 2023

5,97,084
5,97,084

As at March 31, 2023

730
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INPS TRUST AJC - MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME A TIER I

Schedule 6
Significant accounting policies & notes to accounts for the vear ended March 31, 2023

1.1 Background

Max Life Pension Fund Management Ltd., (MLPFML) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Fund Manager (FFM) by the Pension Fund Regulatory and Development
Authority (PFRDA) for the management of Pension Fund and for this purpose it has
entered into Investment Management Agreements (IMA), As per unbundled architesture
of the NPS Trust, the main responsibility of the PFM is to manage funds in accordance
with the laid down guidelines and declare NAVY, The PFM manage funds of subscribers
till attaining the age of superannuation / death / voluntary withdrawal, whichever is
earlier,

As per the architecture, Protean eGovernance Infrastructure Ltd., KFin Technologics
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping  Agencies (CRAs) provides consolidated data w PFM  for
allotment/ redemption of units and Axis Bank Lid, being the Trustee Bank,
provides/ receive funds on consolidated basis in respect of such allotment,/redemption.

Central Record Keeping Agency (CRA): Protean eGovermnance Infrastructure Lid,, KFin
Technologies Private Limited, Computer Age Management Sérvices Lid and PFRDA have
sel up Central Recordkeeping Agency (CRA) for the NPS,

Some of the key responsibilities of the CRA include the following;
# Record keeping, Administration and Customer service funchion for NP5
subscriber,
+ Providing Unique Permanent Retirement Account Number (PRAN} to each
subscriber,
»  Maintaining database of afl PRANSs issued and recording transactions relating 1o
each subscriber's PRAN,
= PRAN Transaction Statement,
+ An operational inlerface between PFRDA and other NS intermediaries such s
Pension
*  [Funds, Annuity Service Providers, Trust Bank etc.
CRA is responsible to resolve all queries pertaining to investors, CEA informs about the

fund flow to Pension Fund Managers (FFM) and also instruct Axis Bank to credit PFM's
pool account maintained with them.
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The Trustee bank i.e. Axis Bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same toa controd account maintaimed by
the PFM, wherefrom the funds are transferred by the PFM to the respective schemes, The
PFM record receipt of funds in the respective schemes anly.

PFRDA has appointed Deutsche Bank AG (DB) as the custodian w.e.f. April 1%, 2022, wha
is responsible for safe custody of securities and setflements of trades and informef updates
about the corporate actions.

The fees payable to CRA, in terms of IMA, is charged to the investor by nedeeming the
eqquivalent number of wnits on receipt of inbmation from CHEAL As staled above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
consolidated basis, PFM records the same on receipt basis. Accordingly, funds with
Trustee Bank at the yearend do not get reflected in the financial statements.

CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by PFM for valuation of
investments,

1.2 Schemes Particulars

The Company manages eight separate schemes under the tvo Hered structure (Tier Tand
1) prescribed under the NPS. The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the assel class prescribed under the NPS as follows:

Scheme E - Equity market instruments

Scheme GG - Governmment securibies

Scheswe C - Credit rsk bearing hxed income instruments
Scheme A -Alternate Investment funds

Scheme Tax Saver- Hybrid Investments

Tier-I: This is the non-withdrawable permanent retirement account into which the regular
contributions made by the subscriber are credited and invested as per the portfolio/fund
manager chosen of the subscriber.

Tier-lI: This is a voluntary withdrawable account which is allowed only when there is an
active Tier | account in the name of the subscriber. The withdrawals are permitted from
this accownt as per the needs of the subscriber as and when required.

The objective of the schemes is to maximize the risk adjusted cetum by investing in
specified securities as per investing pattern as prescribed by PFRDA.

1.3 Basis of preparation

The financial statements have been prepared to comply with the PFEDA (Pension Fund)
Regulation 215 , PFRDA (Preparation of financial statements and Auditor's report of
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Schemes under National Pension System) Guidelines- 2012, Accounting standard
specified in Companies { Accounting Standards) Amendment rules 2006 under section 133
of the Companies Act 2013 ( the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority’s guldelines  and generally
accepled accounting principles. These financial statements kave been prepared on an
pocrual basis under the historical cost convention, except valuation of investments, which
mre ‘mark-to-market”,

The term 'period” refers to staterment of revenue account is for the period started from 12th
September 2022 (being the date of launch date of the scheme) to 31st March 2023 and
financials were prepared for the first timse.

Accounting of Unit Capital

Uinits are created and redeemed based on the intimation provided by Central Record
Keeping Agency (CRA) and the same are reflected as Unit Capital and the net premium
or discount to the face value is transferred to the Unit Premium Reserve.

Investments

Transactions for purchase and sale of securities are accounted on trade date at cost and
sale price respectively.

The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges. Investments are reconciled with the custodian records on daily
basis,

Valuation of Investments
Thie sehieme marks all investments to market and carries investments in the Balance Sheel
ik the market value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenwe Account. The change in net unrealised appreciation, if any, is transferred to
J from "Unrealised Appreciation Reserve" shown as part of Reserves and Surplus,

As per direcHve reéceived from NPS Trust, the valuation of investments is carried out by
CRISIL Limited w.ef, April 07, 2022.The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under Mational Pension System) Guidelines
- N2




Valuaton of Investment im Units of Real Estate Investment Trusts (REIT)
Elnfrastructure Investment Trusts (InviT)

The investments in units of REIT/InVIT shall be valued on the basis of last closing price
at the principal stock exchange (last closing price should not be Later than 30 days).

If not traded on principal stock exchange, the closing price on any other stock exchange
where units are traded will be used.

Valuation of Alternate Investment Funds [ALF)

The investments in units of AIF shall be valued on the basis of last closing price at the
principal stock exchange (last closing price should not be later than 30 days).

If not traded on principal stock exchange, the closing price on any other stock exchange
where units are traded will be used.

Valuation of Investment in Basel Il Compliant Perpetual Bonds, Asset Backed
Securities (ABS), Mortgage Backed Securities (MBS)

1. Traded Securities
The traded price shall be taken subject bo the fulfillment of the conditians
practiced fadopted by the valuation agency after consultation with NI'S Trust and
PFs,

2, Non-Traded Securities:
The securities shall be valued on the basis of scrip leved prices released by the
valuabion agency in consultation with NPS Trust and PFs.

3. Purchase of new securilios:
In case of new security purchased for which price is not available, such security shall
be valued on the basis of scrip level price (for coupon bearing securitics) / scrip lovel
yield (for discounted securities) at which the securities are purchased,

Valuation of debt securities below Investment grade of BEB-

All non-investment grade debt securities except with defaull rating (other than
Government securities) and securities where credit rating agencies have suspended the
ratings but are performing assels as per PEFRDA guidelines shall be valued at a discount
af 5% of the face value.

All non-investment grade debt securities (other than Government securitics) not covered
above shall be valued at the indicative haircut matrix or price provided by the valuation
agency. In case the security is traded where the haircut has been applied, lower of the
hatrcut matrix based price and trade price shall be considered.

Valuation of Mutual Fund Unils

Valued at latest NAV declared by Mutual Fund houses, Presently, previous day’s Scheme
MAVs are being considered as Mutual Fund houses declare NAV after Pension Funds cut
off time for NAV declaration.

530138 =



1.6 Income Recognifion

Profit or loss on sple of mutual fund anibs @8 the difference bebween the sale consideration
el of expenses and the weighted average book cost.

1.7 Computation of NAY

The MNAV of the units i determined by dividing the net assets, including investments
recognised and valued as per the accounting policies, by the number of outstanding units
on the valuation date,

1.5 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section 10{44} of the Income tax Act, 1961,

1% Met unrealized gain or loss in valoe of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment. The net change in unrealized gain or loss between two
balance sheet dates i recogniaed in the revenue account, Later, the change in unrealized
gain (net) in the value of investment is transferred  fromfto unrealized appreciation
reservie through appropriation account,

1,10 Unit Premium Reserve

Drifference betwern the issue/redemption price and face value of units is credited [
debited fo Unit Premium Reserve.

1.11 Linits reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

112 Investment management fee

Investment management fees are recognised on daily acorual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any,

The Company has charged investment management fee as per the below slab structure
basis the aggregate AUM managed by the PFM under all Scheme during the period of

operation.




Slab of AUM Investment Management Fees
Upto 10,000 Cr 0.09%
10,001 - 50,000 Cr 0.06% |
50,001 - 1,50,000 Cr 0.05%
_ﬁbn‘.’e 1,50,000 Cr 0.03%
113 Trustee fees

The Trustee fees is charged to the scheme at 0.005% pa. on Met Assets Value.

1.14 Other Expenses

Custody charges are recognised on accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustes bank on a quarterly
basis.




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT EEMITED - SCHEME A TIER 1

Noles 1o Accounls
2.1 Contingend Liabilities

Uncalled liabilily on partly paid shares
Other Commitments

2.2 Iavestments

As at March 31, 2023

NIL
NIL

All investments are performing investmenis, All investments of the scheme are in the name of the NPS Trust, All investments are traded investments,

2.3 Details of transaction with sponsors and its related parties

Nature of Relationship
Pension Fund Manager

Sponsor Company

Associates and Group Companies

Holding Cempany

Name of Related Pasly
Max Life Pension Fund Management Limited

Max Life insurance Company Limited

Max Financial Services Limited
Max Life [nsurance Company Limited

Max Financial Services Limiled
Max Life Insurance Company Limited

Key Managerial Personnel
Mr. Ranbheer Dhariwal

{Appointed w.e.f. 15th October, 2022)

Mr. Suresh Bhagavatula
Mr. Pivush Soni

Mr, Mayank Sirohi

Mr. Abhishek Bansal

Mr. Sachin Arora (Till 14th Octeber, 2022)

Ms. Meghna Shah (Ti1 18th January, 2023}
Mr, Alkesh Jain (Appointed w.e.f, 6th February, 2023)

The following represents significant transactions between the company and its related parties for the year ended March 31, 2023
Nature of Transactions

investment Management Fees (Including GST)

Balance with Max Life Pension Fund Management Limited are as follows
Nature of Transactions

Investment Management Fees Payable (Nel of TDS)

2.4 I'rovisions
There are no provisions for doubtful deposits, debts and cutstanding and accrued income.

2.5 Aggregate value of purchase and sale wilh percentage Lo average assels
Average Net Assel Value
Purchase of Investments
% to Average Net Assels Value
Sale of Investmends
% to Average Net Assets Value

2.6 Aggrepate vatue of purchase and sale with percenlage to average assels (Excluding Mutual Funds)*
Average Net Asset Value
Purchase of [nvestments
% to Average Net Assets Value
Sale of Investments
% lo Average Nel Assets Value

*Lignid and Overnight Mwckieal Funds investments are generalty hield for day fo duy cast nanagement, enee exchuded.

2.7 Investments falling under each major indusliry group

Ieriod ended
March 31, 2023

156,52

As at March 31, 2023

36.27

As al March 31, 2023
272128
13,20,750
465%
732,697
269%

As at March 31, 2023
272128

Industry Classification Markel Value % of Industry Classification
Mutual Fund 597,084 99.85%
Net Current Assets 630 011%
Net Asset Value ' 597,763 100.E0%
Ntz :

1. Industry classiffeation fns beent laken af sub cliss level of Natioual [ndustrial Classification (NTC) 2008
2. The total value of investrenis falling wnder cach industry group which constitute not less thare 5% of tolal investinents in the major classification of financials.

2.8 Age wise disclosure for shares/debentures/ other application money pending for alloiment

Security Name Aging

2.9 Prior Year Comparative
The scheme started its operation on September 12, 2022, Hence, previous year ligures are omilted

As at March 31, 2023

NI

B

i
2




o

e,

NAME OF PENSION FUND MAX LIFE PENSION FUND MANAGEMENT LIMITED
SCHEME NAME SCHEME A TIER 1
PERIOD ST MARCH 2023

Money Market Instrumenis

Liquid Funds
Aditya Birfa Sun Life Liquid Mutuat Fund - Direct
INF20SKOIVAZ [ Plan - Growth Manag, 1 of Mutual Funds 1,280.52 464,596 77.72%
INF7B89FBIS71 _ {UTL Qvernight Fund - Direcl Plan - Growth Manags 1 of Mutual Funds 3337 102,385 17.13%
INF179KBIHPY |HDFC Liquid Mulual Fund - Direct Plan - Growth _[Management of Mutual Funds 681 30,103 5.04%
Sultatal 597,84 99.59%|
Money Markel Inslruments 357,084 99.89%
Cash / Cash Equivalent Net Current Asscts 680 0.11%
Grand Tatal 847,765 100.00%

NAV DATE NAV
at the beginning of the period 10.0000
at the end of the peried §.5925

Total NPAs provided for and its percentage of NAV Nil

Total vaiue and Percenlage of :lliguid equily shares Nit
Total Qulstanding exposure in derivative
instruments at the end of the period Nit
Total Infrastrgcture investments

Average Maturity of Portfolio {in Yrs)
Modificd Duration {in Yrs) |
Yield to Maturity (%) |
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME A TIER I

Key Statistics

. As at
5. No. Particulars March 31, 2023
1 NAV Per Unit {Rs.)*
As on Opening Date (12/09/2022) 10.0000
High 16.0000
Low 8.6249
End : 8.8925
2 Closing Assets Under Management ( Rs. In Lakhs)
End 5.98
Average AAuM 272
3  Grossincome as % of AAuM 3.32%
4  Expense Ratio
a Total Expense as % of AAuM (Scheme wise) 0.06%
b Management Fee as % of AAuM (Scheme Wise) 0.11%
5 Net Income as a percentage of AAuM 3.26%
6  Portfolio turnover ratio -
7  Returns (%)
Last 6 Months 2.98%
Benchmark Not Applicable

* Declared NAV; Returns calenlated based on declared NAV

1 NAV = {Market value of scheme investments + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY)/(no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(investment in liquid mutual fund is excleded from the turnover as the same is primarily for liquidity management)

8 Return as presented in point 7 above are absolute return being period less than a yeat.
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MAX LIFE PENSION FUND
MANAGEMENT LIMITED

SCHEME TAX SAVER TIER 11
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INDEPENDENT AUDITORS' REPORT

l'er.
The Trustees,
National Pension System Trusi

Report on the Audit of the Standalone Financial Statemenis

Cipinion

We have awdited the sccompanying financial statements of National Pension System
Trust (NPS Trust) Afc Scheme Tax Saver Tier 11 (the Scheme) managed by Max Life
Pension Fund Management Limited (PFM) which comprise the Balance Sheet as ot 3st
March, 2023, and Revenue Account for the period 12" September, 2022 1o 315t March, 2023
and a summary of significant accounting policies and other explanatory information.

In our opinion and 1o the best of our information and according 1o the explanations given to
us, the aforesaid Standalone financial statements give the information required by PFRDA
{Preparation of Financial Statements and Audit Reports of Schemes Under National
Pension System) Guidelines 2012 and amendments thereto, and give a true and fair view in
conformitywith the accounting principles generally accepted in India.

a. In case of Balance Sheet, of the siate of affairs of the Scheme as at March 31, 2023, &

b, In case of Revenue Account, of the surplus of the scheme for the period ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAT). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Stmementssection of our report. We are independent of the PFM [/ the Scheme in
accordance with the ethical requirements that are relevant to our audit of the fnancial
statements under the Regulations and other applicable guidelines issued by Pension Fund
Regulatory and Development Authority (PFRDA) / WPS Trust and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufliciem and
appropriate o provide a basis for our opinion.

Key Andit Matters

Key audit matters are those matters that, in our professional judgment. were of most
significance in our awdit of the Financial Statements of the current period. These matiers
were addressed in the context of our audit of the Financial Statements as a whaole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matiers.

We have determined that there are no key audit matters to be communicated in our report.

~ Branches at: Jaipur & Delhi



Emphasis of Matner

The units applied 10 Pension Fund Scheme on last day of financial vear i.e. March 31,
2023 are allomed in next financial year on the receipt of the funds by the PFM from trostee
bank e Axis Bank. Accordingly, unit applications money of Rs 10000/ were allotied
units om receipt of money in next financial year,

However, we do not modify our opinion to that extent.

her Matter

The iransactions initiated by subscribers in the Scheme are maintained by the Central
Recordkeeping Agency ("CRA™) and are not been subjected to audit by us.

However, we do not modily our opinion to that extent.

Chiher Information

The PFM's Board of Directors is responsible for the other information. The other
information comprises the "Background, Assets under management and allocation off assets
as on March 31, 2023, Investment objectives of the schemes, Performance glance as on
March 31. 2023, Basis and policy of investments underlyving the scheme, Liabilities and
responsibilities of the pension fund, Evaluation of current economic conditions" but does
nol include the Ninancial statements and our auditor's report thereon.

Chur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conelusion thereon.

In connection with our audint of the fAnancial statements, our responsibility is (o read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the auwdit or
otherwise appedrs 1o be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial

Siatemenis

e Board of Directors of PFM, in accordance with the Regulations, Pension Fund
Regulatory  and Development Authority (PFRDA)Y Guidelines and the  Investment
Management Agreement {the IMA)} executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and Mnancial performance of the Scheme in accordance with the accounting
principles generally accepted inlndia, including the accounting standards referred fo in Section
133 of the Companies Act, 2013, read with Rule 7 of the Companics {Accounts) Rules, 20104
(as amended) to the extent made applicable by PFRDA to the Scheme. This responsibility
also mcludes maintenance of adeguate accounting records in accordance with PFRDA
guidelines for safeguarding of the assets of the PFM and for preventing and detecting frands
and other irregularities; selection and applicationof appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal controls, relevantto the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
wheiher due to fraud or error.
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In preparing the financial statements, NPS Trust and PFM management is responsibie for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable,
mattersrelated to going concern and using the going concern basis of accounting unless
NPS Trust / PFM management either intends to liquidate the Schemes or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial
reportingprocess on the recommendation of NPS Trust,

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
thoserisks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Schemes managed by PFM ability to continue as a going concern. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Schemes managed by
PFM 10 cease to continue as agoing concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management of NPS Trust and PFM, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and ofher matters that may reasonably be thought to bear on our
independence,and where applicable, related safeguards.
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Report on Other Legal and Regulatory Reguirements
As required by the Schedule VI o the Regulations issued by PFRDA, we repon that:

al We have obtained all information and explanations which w0 the best of our
knowledgeand belief were necessary for the purpose of the audit;

b} The Balance Sheet and Revenue account of the Scheme are in agreemaent with the
booksof account of the Scheme:

¢l In our opinion, proper books of account of the Scheme, as required by the PFRDA
have been maintained by PFM so0 far as appears from our examination of those
books:

d]  All ransaction expenses in excess of the limits (iF any ) contractually agreed io/approved
by the Authority are bormme by the PFM and are not charged 1o the MAY of the
Scheme; and

] In our apinion, the Balance Sheet and Revenue Account of the Scheme dealt with by
thisreport comply with the Accounting Standards notified under the Companies Act.
2013 read with Rule 7 of the companies {Accounts) Rules, 2014 {as amended) to the
extent made applicable by the Regulations,

We further certify that:
a)  Investments have been valued in accordance with the guidelines issued by PFRIDA

by Tranzaction and claimsTee mised by differenmt entities are in accordance with the
prescribed fee. The Central Record Keeping Agency (CRA) charges have been
charged bazed on communications received from CRA,

For Ummed Jain & Co,
Chartered Accountants
FRM, 1 Iﬂlﬁnﬁ'

poff”

CA M. Jdain
Partner
bl Mo OTORG3

ubIN: 22030 b2 EGBLECY Y020
Date: 2 6 JUN 2]

Place: Mumbai
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MATIOMAL FENSION SYSTEM TRUST
MI'S TRUST AR - MAX LIFE FENSION FUNT? MANAGEMENT LIMITED - SCHEME TAX 5AWER TLER 11
BALANCE SHEET AS AT MARCH 31, 3023

Liabilities

Unithalder's Fumd
Limit Capital
Heserves and Sorples

Curresd [aabllisss and Provisions

Tostal

Asdeis

Irvwestmierils
Cather Carrens Assets

Tial

{a) Net asgcts i per Dalines Sheets {4453}
() Mussher of ks oulslanding

i) MAY per anit {a}/ ()

Sigmilicant accounting policies and moles io accounts

The potes Fedigred o abose form an inbegral part of the fnancial assets,
This is the Balance Sheet refernal b in car repoat of even dale.

For Uimmed Jain & Ci

[nBe)

March 31, 3iEY

LiE N
385751
1548

2,1,202.07

213,50 49
557.5%

Li.200.02
TR

e tbLFd
[ e b

Churiered Accouriants Fiir asl o Behall of Board of Disocioss of
FRM 1352507 ) Max Life Pension Fusdd Management Lisnited
L “Hs.r Vs ""T/
CA UM Jain Prashant Tripatky K. Murthy
Partner DHrecioe 1pesc bosp
Sl B 070D DP: (EI0S1A TN (MRS
Flaoe: Curugraem | : Hivslerabsail
" \J
2 6 JUN 223 A
resh Bhagavatula heTer, [¥hariwal
MUMBAL Chied Financial Cifficer Chief Favcutive Otficer
Flssoe Ciurugram [Mace:; Cumigrem
e 251y Apri, 2028
For and on bebali of MPS Trost
Shui Suraj Bhan mﬂ;’f"(‘
Mo haterman, Board of MPS Trast) Executive Officer, NP5 Trusa)
[t 16 JUN 2023 Dat: 26 JUN A%
Pl Plaxe:
“ O mumsal MUMBAL
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MATIONAL FENSION SYSTEM TRUST
NFS TRLST AT - MAX LIFE PENSION FUNID MANAGEMENT LIMITED - SCHEME TAX SAVER TIER 11
REVENUNE ACCOUNT FOR THE PERICD ENDED MARCH 31, 2023

iIn Bsj
Piriod enaded

March 51, 2073

Income

Prodit om sale) redemption of invistmiengs 1.5

Linreabised gabn on appreciabon in imves imenss 3

Oidws |wnime -
Tetal Incorme [A) e g
Expensis and losses

Management lees (incloding GST) 1’

MES Trust Fevs 2

CHA fres 2

Less: Amount pecoverable by sake ol units an socoumt of CRA
Testal Expenilitens [ Aan
Surplwy{Deficii) For the year {A-E) 2154
Lases: Aacsang dramsheered o Urovalised apprecistion aoceant (845}
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME TAX SAVER TIER 11

Schedules forming part of the financial statements
Schedule 1 - Unit Capital
Quistanding at the beginning of the year
Add: Units issued during the year
Less: Units redeemed during the year
Quistanding at the end of the year )
(Face Value of Rs.10/- each unit, fully paid up)
Chtstanding units at the beginning of the vear
Add: Units issued during the year
Less: Units redeemed during the year
Qutstanding Units at the end of the year
Schedule 2 - Reserves and Surplus
Unit Premium Reserve
Opening Balance
Add/(Less): Premium/ (Discount) on Units issued
Add/(Less); Discount/ (Premium) on Units redeemed
Add: Transfer from General Reserve
Closing Balance
General Reserve
Opening Balance
Add: Transfer from Revenue Account
1.ess: Transfer to Unit Premium Reserve
Closing Balance
Unrealised Appreciation Account
Opening Balance
Add: Adiustment for Previous years unrealised appreciation reserve
Add/ (Less); Transfer from/ {to) Revenue Account
Closing Balance
Total -
Schedule 3 - Current Liabilities and Provisions

Current Liabilities

Sundry Creditors
TiDS Payable

Total
Schedule 4 - Investments

Investments (Long Term and Short Term)
Others - Mutual Fund Units
Total

Schedule 5 - Other Current Assets
Balances with bank in current account

Total

As at March 31, 2023

2,08,316

2,08,316

20,832

20,832

As at March 31, 2023

3,684

3,684

1,539

1,639

645
645

5,868

‘As at March 31,2023

19

As at March 31, 2023

213,645

213,645

As at March 31,2023



NPS TRUST AJC - MAX LIFE PENSION FUND MANAGEMENT LIMITED

SCHEME TAX SAVER TIER 11

Schedule 6
Significant accounting policies & noles to accounts for the year ended March 31, 2023

1.1 Background

Max Life Pension Fund Management Ltd., (MLFFML) a Company incorporated under the
Companies Act, 2013, and a subsidiary of Max Life Insurance Limited was appointed as a
Pension Funmd Manager (PFM) by the Pension Fund Regulatory and Development
Autherity (PFRDA) for the management of Pension Fund and for this purpose it has
enfersd into [nvestment Management Agreements (IMA) As per unbundled architecture
of the NPS Trust, the main responsibility of the PFM is to manage funds in sccordance
with the laid down guidelines and declare NAY, The PFM manage funds of subscribers
till attaining the age of superannuation / death / voluntary withdrawal, whichever is
carlier.

As per the architecture, Protean eGovernance Infrastructure Ltd., KFin Technologies
Private Limited, and Computer Age Management Services Limited being the Central
Recordkeeping  Agencies (CRAs) provides consolidated data o PFM for
allotment/ redemplion of uwnits and Axis Bank Ltd., being the Trustee Bank,
provides, receive funds on consolidated basis in respect of such allotment/ redemption.

Central Record Keeping Agency [CRA) Probean eGovernance Infrastructure Lid,, KFin
Technologies Private Limited, Computer Age Management Services Ltd and PFRDA have
st up Central Recordkeeping Agency (CRA) for the NPS.

Some of the key responsibilities of the CRA include the following:

* Record keeping. Administration and Cuostomer service function for NPS
subscriber,

o  Providing Unigque Permanent Betirement Account Number (PRAN) o each
subscriber,

¢ Maintaining database of all PRAN: ssued and recording transactions relating to
each subscriber’s PRAM,
PRAN Transaction Statement,
An operational interface between PFRDA and other NPS intermediaries such as
Pension

#  Funds, Annuity Service Providers. Trust Bank etc.

CHA is responsible to resolve all queries pertaining to investors. CRA informs aboul the
fund flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's
pool account maintained with them.
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Thi: Trusiee bank ie. Axis Bank provides subscription funds on a consolidated basis for
alll thee schemes managed by PFM and credits the same toa control account maintained by
the PFM, wherefrom the funds are transferred by the PFM to the respective schermes, The
PFM record receipt of funds in the respective schemes only,

FFRDA has appointed Deutsche Bank AG (DB) as the custodian w.ef, April 1%, 2022, who
( is responsible for safe custody of securities and settlements of trades and informs/ updates

about the corporate actions.

The fises pavable to CRA, in terms of IMA, i charged (o the investor by redeeming the

{ equivalent number of units on receipt of intimation from CHA. As stated above, the
amount of funds received from the subscribers is intimated by the Trustee Bank on
( consolidated basis. PFM records the same on receipt basis. Accordingly, funds with

Trustee Bank at the yearend do not get reflected in the financial statements.

( CRISIL has been appointed by NPS Trust as centralised valuation service provider, who
is responsible for providing rates for valuation, which is used by FFM for valuation of
C investments.

4 1.2 Schemes Particulars

( The Company manages eight separate schemes under the two tiered structure (Tier 1 and
I} prescribed under the MPS. The schemes are classified as Scheme E, G, C, A and Tax
Saver based on the asset class prescribed under the NPS as follows:

| Scheme E - Equity market instruments
Scheme G = Government securities
Scheme C - Credit sk bearing fixed income instruments
Scheme A -Albernate Investment funds
Scheme Tax Saver- Hybod Investments

Tier-I: This is the non-withd rawable permanent retirement account into which the regular
i contributions made by the subzeriber are credited and invested as per the portfolio)/ fumd
manager chosen of the subscriber,

Tier-1I: This is a voluntary withdrawable account which is allowed only when there is an
active Tier [ account in the name of the subscriber. The withdrawals are permitted from
this account as per the needs of the subscriber as and when requined.

The objective of the schemes is to maximize the risk adjusted return by investing in
specified securities as per investing pattern as prescribed by PFRDA.
L 1] 1.3 Basis of preparation

k. The financial statements have been prepared fo comply with the PFEDA {Pension Fund)
Regulation 2015 . PFRDA (Preparation of financial statements and Auditor's report of




Schemes under Mational Penslon System) Guidelines- 2003, Accounting standard
specified in Companies [ Accounting Standards) Amendment rules 20016 under section 133
of the Companies Act 2003 | the Act) read with Rule 7 of amended companies Accounts
Rules 2074 fo the extent made applicable by Authority’s guidelines and generally acoepbed
accounting principles. These fnancial statements have been prepared on an accrual basis
under the historical cogt convention, except valuation of investments, which are “mark-to-
market’,

The term "period’ refers to statement of revenue account is for thie period started from 12th
September 2022 (being, the date of launch date of the scheme) to 31st March 2023 and
financiats were prepared for the first time.

1.4 Accounting of Unit Capital

Units are created and redeemed based on the intimation provided by Central Record
Keeping Agency {CRA) and the same are reflected as Unit Capital and the net premium
of discount to the face value is transferred fo the Undt Premium Reserve,

1.5 Investments

Transactions for purchase and sale of secunities are accounted on trade date at cost and
sake price respectively.

The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes, stamp charges and brokerage but exclude other
transactional charges, Investments are reconciled with the custodian records on daily

basis.

Valuation of Investments
The scheme marks all investments fo market and carries investments in the Balance Sheet

at the market value as on Balance Sheet date [ date of determination / date of valuation,

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for cach assets category at the vear-end and is recognised in the
Revenoe Account, The change in net unrealised appreciation, if any, is transferred o
{ from "Unrealised Appreciation Reserve” shown as part of Beserves and Surplus,

As per directive received from NPS Trust, the valuation of investments is carried out by
CRISIL Limited w.e.f. April 01, 2022 The Investment valuation methodology adopted by
CRISIL Limited is as follows:

The following valuation norms are as prescribed by PFRDA (Preparation of Financial
Statements and Auditor’s Report of schemes under Mational Pension System) Guidelines
- 202




Yaluation of Debt Securities

Dbt Securities are classified into following 2 categoties;
i) Coupon bearing securities like Non-Convertible Debentures (INCD), Bonds, cle.

i) Dhscoumbed securitics Hke Zero Coupon Bonds (ZCB), Commercial Papers (CF),
Certificate of Deposits (CD), Bills Purchased under Rediscounted {BRDS) ofe,

Debt securities are valued at clean price, which means excluding accrued interest
component of the security. If corporate bonds and debentures are quoted cum interost on
the exchange, the valuation must be done by excluding the accrued interest portion {ie
from the last due date of interest (il date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.

Type of Security/Instrument

All Instruments/ Securities with residual maburity of more than 30 days

1. Traded Securities
The traded price shall be taken subject to the fulfillment of the conditions
practiced fadopted by the valuation agency after consultation with NIPS Treust and
PFs

2. MNon-Traded Securities:
The securities shall be valued on the basis of scrip level prices released by the
valuation agency in consultation with NPS Trust and PFs.

2, Purchase of new securitics:
In case of new security purchased for which price is not available, such security shall
b valued on the basis of scrip level price (for coupon bearing securities) [/ scrip lewvel
yiekd (for discounted securities) ab which the sccurities are purchased,

All Instrumentsyf Securities with residual maturity of upto 30 days

The securities will be valued by amortisation on a straight-line basis to maturity from
last valuation price as long as it is within the prescribed range, of the reference price
provided by the valuation agency,

Valuation of debt securities below Investment grade of BEB-

All non-investment grade debt securities except with default rating (other than
Governmend securities) and securitbes where credit rating agencies have suspended the
ratings but are performing assets as per PFRDA guidelines shall be valued at a discount
of 25% of the face valug,

All non-investment grade debt securities (other than Government securities) not covered
above shall be valued at the indicative haircut matrix or price provided by the valuation
agency. In case the security is traded where the haircut has been applied, lower of the
haireut matrix based price and trade price shall be considoered.




Valuation of Government Securities

The Government Securities include Central Government Securities, State Governmient
Securities [/ Loans {SDL), Treasury Bills (T-bills), Cash Management Bills (CME),
Securities where payment of interest is guaranteed by central or state Government and
Cher securities such as Municipal Bonds efc.

Securities with residual maturity of more than 30 days
The security will be valued on the basis of scrip level prices released by the valuation
agency on the same hasis as debt securities maturing greater than 30 days.

Securities with residual maturity of upto 30 days
The security will be valued through amortization on the same basis as debt securities
maturing upto 30 days.

Valuation of Equity and Equity related Instrument

A} Securities traded on valuation day
As per closing price of the Principal Stock Exchange. In case, it was not traded on
principal stock exchange then the closing price of the secondary stock exchange.

B} Securities not traded on valuation day
When a security is not traded on any stock exchange on a particular valuation day, the
value at which it was traded on the principal stock exchange or secondary stock
exchange, as the case may be, on the earliest previous day may be used provided such
date is not more than 30 days prior to valuation date.

) Securities suspended for reasons other than corporate actions
iy In case trading in an equity security is suspended upto 30 days, then the last
traded price would be considened for valuation of that security,
if) If an equity security is suspended for more than 30 days, then the valuation
may be determined on case to case basis in consultation with P'Fs, NP5 Trust
with prior approval of the Authority.

¥ Index Funds
Valued at latest NAV declared by Mutual Fund houses. Presently, previous day's
Scheme MNAVs are being considered as Mutual Fund houses declame NAV after
Pension Funds cut off time for NAY declaration.

E} Exchange Traded Funds
As per the closang price of the day of the respective stock exchange.




Fj IMD Application

L PO application money pending allotmsent at cost basis.
Z Post allotment but awaiting listing at allotment price.

G} Valuation of Fubtures and Oplions

Options:

i) If traded, then closing price to be considered.

it} If nat traded, then theoretical price based on Black Schales Model may be
consldered.

Futures:
All futures shall be valued at the settlement price deéclared by the exchanges where
they are traded in.

H) Valoation of Warranis

]

I

a) Traded: In case the warrants are traded separately they would be valued as per the
valuation guidelines applicable to equity shares,

b} MNon-traded: If not traded, warrants can be valued at the value of the share which
would be obtained on exercise of the warrant as reduced by the amount which
would be payable on exercise of the warrant.

Valuation of Preference Shares
a} Traded: If traded, they would be valued as per the valuation guidelines applicable
o equity shares,
b} MNon Traded:
i} Redeemable Preference Shares would be valued similar to valuation of
Mon-Corwertible Debentures and Bonds,
i) Convertible Preference shares would be valeed at the value of the
egquity share which would be obtained based on the conversion ratio,

Valuation of Rights

Unitil the right shares are traded, each right share shall be valued as ex-rights price
minus right offer price. In case the rights price is higher than the ex-rights price; then
the cights shall be valued at ‘nil', The above formula shall be used Hll the date of
allotment, From the date of allotment, the security shall be valued at the exchange
closing price.

-

Valuation of Shares on Merger, De-merger and Other Corporate Action Events:

On corporate action, above valuation guidelines may be difficult to adopt due to non-
availability of the Balance Sheet of the restructured entities in public domain or the
resultant securitics come up for listing after few davs while the valuations are required to
bar carried out effective on the date of the corporate action itself, Besides, in such cases
there are generally no comparative parameters readily available for carrving out the
valuation exercise. Following broad valuation guidelines would be used for the valuation

of securities resulting from the corporate actions:
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1) In the Event of De-Merger
i) In case the shares of all resultant entities are traded immediately on de-merger,
they would be valued at respective traded prices at exchange.
iii} In case shares of only one company are listed & traded on de-merger:

* Traded shares are to be valued at traded price.

* Valuation of the shares of other entity pending listing s to be estimated at

using closing value of the pre-demerger entity on the day before the de-merger,

closing value of the listed entity on the ex-date of de-merger and the swap ratio
using the following steps:

a)  Arrive ab value / market cap of the pre-demenger entity using the closing
price on the day before the demerger and the number of shares
outstanding,

b) Arrive at value / market cap of the de-merged traded company using
closing price on the day of demerger and the number of shares outstanding
basis swap ratio.

c) Estimated value of the entity pending listing/ trading post de-merger = ‘a
-I¥. Value per share to be arrived basis number of shares expected to be
outstanding based on the swap ratio,

If value of the share of de-merged traded company is equal or in excess of
the value of pre de-merger share (i.e. a-b is either 0 or negative), then the
non-traded demerged share is to be valued at Zero.

2} Inthe Event of Merger
In case of merger, when company ‘A’ is merged with company "B and company ‘B
continues to be listed, the proportionate shares allotted of "B company against
company “A" will be valwed at the closing price of company "B on the stock exchange,

In case of merger when company ‘A’ and company ‘B are merged to form company
T the value of pending listing company "C’ will be the total valuation price of
company ‘A" and company "B before the ex-date till the new entity company 'C is
listed and traded on a stock exchange.

3) Inthe Event of Buy-Back of Securities
Market traded price of the shares will be considered for valuation till formal
confirmation of acceptance of shares tendered under the buy-back schemes, Quantum
of shares acoepted under buy-back will be accounted as a sale trade.

Valwation of Mutuwal Fund Units

Valued at latest MAV declared by Mutual Fund houses, Presently, previcoas day's
Scheme NAVs are being considered as Mutual Fund houses declare NAVY after Pension
Funds cut off time for NAV declaration.
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1% Income Recognibion
Dividend Income is recogndsed an the "Ex-Dividend” date in case of listed equily shares.

Bonus entitled shares are recognised only when the oniginal shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis. Rights
entitlements are recognized only when the original shares on which the right entitiement
sccrues are traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale,

Frofit or loss on sale of mutual fund units is the difference between the sale consideration
net of expenses and the weighted average book cost.

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments ane purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not included
in cost of purchase. Similarly interest received at the time of sale for the period from the
last interest due date upto the date of sale credited to Interest Recoverable Account and
niel included in sale value.

1.7 Computation of MAV

The MAV of the units s determined by dividing the net assets, including investments
recognized and valued as per the accounting policles, by the number of outstanding units
om the valuation date.

1.8 Income Taxes

Mo Provision for Income tax has been made since the income of the Scheme is exempt
under Section 10044) of the Income ax Act; 1961,

1.9 Net unrealized gain or loss in value of investments

The net unrealized gain or loss in the value of investments is determined separately for
each category of investment. The net change in unrealized gain or loss between two
balance sheet dates is recognized in the revenue account. Lator, the change in unrealized
gain (net) in the value of investment is transferred from/to unrealized appreciation
reserve through appropriation account.

1.10 Unit Premium Reserve

Difference bitwien the Bsue)/ redemption price and face value of units is credited [
debited to Uinit Premium Reserve,
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1.11 Units reconciliation

The subscribers’ units as per Investment management system are reconcibied with Central
Recordkeeping Agency (CRA) records on daily basis,

1.12 Investment management fee

Investment management fees are recognised on daily accrual basis on closing Asset Under
Management (AUM) in accordance with IMA. The Investment management fee excludes
custodian charges and applicable taxes, if any.

Thie Company has charged investment management fee as per the below slab structune
basis the aggregate AUM managed by the PFM under all Scheme during the period of
operation,

Slab of ALM Invesinment hhnﬂgemutl’em
[ Upto 10,000 Ce 0.05°%

10,001 - 50,000 Cr h0e%

50,001 = 1,50,000 Cr 5%

Above 150,000 Cr 03%

1.13 Trustee fees
The Trustee fees is charged Lo the scheme at 0,005% p.a, on Net Assels Value.

1.14 Other Expenses

Custody charges are recognised on scerual basis in accordance with TMA. Trustes bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly
basis.
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NATIONAL PENSION SYSTEM TRUST
NP5 TRUST AfC MAX LIFE PENSION MANAGEMENT LIMITED - SCHEME TAX SAVER THER II

Notes 1o Accounts

2.1 Contingeni Liabilities As at March 33, 2023
Uncalled liability en partly paid shares NiL
Other Commitments NiL

2.2 Invesimenls
All investments are performing investments. Al investments of the scheme are in the name of the NP5 Trust. All investmenls are iraded invesiments.

2.3 Petails of transaction with sponsors and ifs relaled parties

Malure of Refationship Name of Related Party

Pension Fund Managor Max Life Pension Fund Management Limited
Sponsor Company Max Life Tnsurance Company Limited
Associates and Group Companies Max Financial $ervices Limited

Max Life Insurance Company Limited

Helding Company Max Financial Services Limiled
Max Life Insurance Company Limited

Key Managerial Personnel Mr, Sachin Arara {Till 14th October, 2022)
Mr, Ranbheer Dhariwal
{(Appeinted w.e.f, 15th October, 2022)
Mr. Suresh Bhagavatula
Mr, Piyush Soni
Mr. Mayank Sirohi
Mr. Abhishek Bansal
Ms, Meghna Shah (Till 18th January, 2023)
Mr. Alkesh Jain (Appointed w.ef. 6th February, 2023}

The following represents signilicant transactions between the company and its related parties for the year ended March 31, 2023

Nature of Transactions ‘Period ended
March 31,2023
Investment Management Fees (Including ST} 38.14
Balance with Max Life Pension Fund Management Lirmited are as follows ) )
Nalure of Fransackions . As at March 31, 2023
Investment Management Fees Payable (Net of TDS) 13.53

2.4 Yrovisions
There are ne provisions fer doubtful deposits, debis and oulstanding and accrued income,

2.5 Aggregate value of purchase and sale with percentage to average assels As at March 31,2023
Average Net Asset Value 66,132
Purchase of Investments 4,21,300
% 1o Average Net Assets Value 637%
Sale of Invesiments 2,095,578
% to Average Net Assets Value 317%

2.6 Aggregate value of purchase and sale with porcentage Lo average assets (Excheding Mutual Funds}* . As at March 31, 2023
Average Net Asset Value 66,132

Purchase of Inveslments

% 1o Average Net Assets Value
Sale of Investments

% fo Average Net Assets Value 0%

*Liguerd and Overnight Muilual Funds investinenls are generally keld for day to day cashe monagenient, hence exelnded.

2.7 Investmenis falling under each major industry group

Endustry Classification Market Value % of Industry Classification

Mutual Fund 2,13,645 99.75%
Net Current Assets 539 0.25%

Net Asset Value 2,14,184 100,00%
Naote :
1. ndustry classification fas been Waken al sub class fevel of Notional ndnstrial Classifieation (NIC) 2008
2. The total value of investments falling under cach industry growp which constitute wot fess thar 5% of tofal investaents in tie wajor casgification of finatcials.

* 28 Age wise disclosure for shares/debentures/ other application money pending for allotment

Securily Name Aging Aging As at March 31, 2023

NIL

2.9 Prior Year Comparative
The scheme slarted its operation en September 12, 2022, Hence, previous year [igures are emilled
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NAME OF PENSION FUND
SCHEME NAME
PERIOD

Money dlarket Instruments

MAX LIFE PENSION FUND MANAGEMENT LEMITED

SCHEME TAX SAVER TIER U
31T MARCH 2023

Liguid Funds
Aditya Birfa Sun Life Liquid Mulual Fund - Direct
INF209K01VA3 (Plan - Growth Managemenl of Mutual Funds 41890 151,986 70.96%
INF789FB1S71 (Ul Overnight Fund - Direct Plan - Grewlh Managemenl of Mutual Funds 2010 61,658 28.79%
Subtotal 213,645 99.75%)
Money Market Instruments 213,645 99.75%
Cash / Cash Equivalent Nel Current Assets 339 0.25%
Cerand Tolal 214,184 100.00%)

NAV DATE NAY

at the beginning of the period 136000

at the end of the pericd 132817
Total NPAs provided for and ils percentage of NAV Nil
Total value and Percentage of iliquid eguity shares Nil
Tolal Culstanding exposure i derivalive
instruments at the end of the perfod Nil
Total Infrastructure investments Nil

Average Matunty of Portiolio (in Yrs.)

Modified Duration ( in Yrs)

Yiekd Lo Maturiby (%)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - MAX LIFE PENSION FUND MANAGEMENT LIMITED - SCHEME TAX SAVER TIER II

Key Statistics
. As at
S. No. Particulars March 31, 2023
1  NAV Per Unit (Rs.)*
As on Opening Date 10.0000
High 10.2817
Low 9.9996
End 10.2817
2 Closing Assets Under Management ( Rs. In Lakhs)
End 214
Average AAuM 0.66
3  Gross income as % of AAuM 3.36%
4  Expense Ratio
a Total Expense as % of AAuM (Scheme wise) 0.06%
b Management Fee as % of AAuM (Scheme Wise) 0.11%
5 NetIncome as a percentage of AAuM 3.30%
6  Portfolio turnover ratio -
7  Returns (%)
Last 6 Months 2.68%
Benchmark Not Applicable

* Declared NAV; Returns calcilated based on declared NAV

1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
{(no. of scheme units outstanding)

2 AAuM = (Aggregate of the daily AUM in the relevant FY)/ (no. of calendar days in the relevant FY)
3 Gross Income = Total Income as per Revenue Account

4 Total Expenses = Total Expenses as per Revenue Account

5 Management fees (Including applicable Taxes) as per Revenue Account and ratio is annulalised.

6 Net Income = Surplus / Deficit as per Revenue Account

7 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAuM.
(Investment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

8 Return as presented in point 7 above are absolute return being period less than a year.
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MAX LIFE PENSION FUND
MANAGEMENT LIMITED

CERTIFICATE ON
VOTING REPORT
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M M NISSIM & CO LLP A-3, Lower Ground Floor, Dayanand Colony,
CHARTERED ACCOUNTANTS Lajpat Nagar-IV, New Delhi - 110 024

Tel: {011) 2629 3244

Website: www.mumnissim.com

E-Mail: capital@mmnissim.con

LLPIN: AAT-7548

To,

The Board of Directors

Max Life Pension Fund Management Lid

3rd Floor, Plot No. 90C, Sector-18, Urban Estate,
Gurugram, Haryana - 122001

1. We, M M Nissim & Co LLP, Chartered Accountants, Firm Registration Number
107122W/W100672, have received a request from Max Life Pension Fund Management Ltd
(hereinafter referred to as “Pension Fund”), requesting us to examine the quarterly voting
reports for the financial year 2022-23 (“Voting Reports”) as prepared by the Pension Fund,
in accordance with the Pension Fund Regulatory and Development Authority (PFRDA)
circular no. PFRDA/2017/17/PF/1 dated 20.04.2017. Qur scope of work excludes
commenting upon the evaluation of the management decision/ rationale for arriving at the
voting decisions.

Management’s Responsibility

2. The preparation, presentation and appropriate disclosure of quarterly Voting Reports is the
responsibility of the Pension Fund including preparation and maintenance of all relevant
supporting records and documents. This responsibility includes the design,
implementation, and maintenance of internal controls relevant to the preparation,
presentation and disclosure of the Voting Reports and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances. Also, this
responsibility includes ensuring that the relevant records provided to us for our verification
are correct and complete in all aspects.

3. The management of the Pension Fund is responsible for ensuring that the Pension Fund has
voted on important decisions that may affect the interest of the NPS subscribers and the
rationale recorded for vote decision is prudent and adequate.

4. The Pension Fund is also responsible for ensuring the compliance to the aforesaid Circular as
amended from time to time and provides all relevant information to the Trustee.

Auditors’ Responsibility

5. Pursuant to the requirements of the Circulars, itis our responsibility to provide a reasonable
assurance on whether the quarterly voting reports disclose the particulars as required and
whether the same has been disclosed on the Pension Fund’s website within the stipulated
time as per the Circulars.

6. We have conducted our examination in accordance with the Guidance Note on Audit
reports or certificates for Special Purpose (Revised 2016) (the ‘Guidance Note’) issued by the

H.O.: Barodawala Mansion, B-Wing, 3 Floor, 81, Dr. Annie Besant Road, Worli, Mumbai-400018
Branches : Kelkata * Chennai
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¢ Institute of Chartered Accountants of India (the TCAI'). The Guidance Note requires that
: we comply with the ethical requirements of the Code of Ethics issued by the ICAIL
¢
7. We have complied with the relevant applicable requirements of the Standard on Quality
{, Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
" Financial Information, and Other Assurance and Related Services Engagements.
(
N 8. We have been provided with relevant records/information in the form of e-mails and some
e of the records have been obtained from the Pension Fund’s website. We have relied upon
- this records/information as provided to us for the purpose of accuracy and completeness
- thereof.
{
- 9.  We have performed the following procedures:
{\_.
_ 9.1. Obtained Information pertaining to quarterly voling reports as disclosed on the
(. Pension Fund’s website for all the quarters of financial year 2022-23 effective from
i September 2022. Further, voting report for quarter ended March 2023 was obtained
(f from the management of the Pension Fund as the same will be uploaded on the
7 Pension Fund’s website in due course.
{ 9.2. Obtained confirmation of the upload of voting reports on Pension Fund’s website,
9.3. Obtained summary of the resolutions of the meetings of voting committee from the
k Pension Fund’s management.
) 94. Obtained summary of the voting decisions taken during the financial year ended
{ ) March 31, 2023, as maintained by the Pension Fund in respect to the voting reports.
9.5. We have examined the contents of quarterly voting reports with the summary of
f voting decisions and the minutes of the meetings of the voting committee.
i Opinion
e 10. Based on our examination, as above, and according to the information, explanations and
L written representation provided to us, we are of the opinion that the contents of the
s Quarterly Voting Reports for all the quarters of financial year 2022-23 agree with the
g underlying supporting information maintained by the Pension Fund as provided to us and
r the Voting Reports were published on the Pension Fund's website within the prescribed time
limit. '
; Restriction on Use
(. 11. This certificate is issued at the specific request of the Pension Fund for onward submission

- to the ‘Pension Fund Regulatory and Development Authority” as mentioned in para 1. The
i same should not be issued, used, or circulated for any other purpose. Accordingly, we do
_ not accept or asswne any responsibility or any duty of care for any other purpose or to any
other person to whom this certificate is shown or into whose hands it may come, without
our prior consent in writing. M M Nissim & Co LLP shall not be Hable to Pension Fund or

This certificate is a digitally signed document.
- | Page2of 3
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to any other concerned for any claims, liabilities or expenses relating to this assignment. We
have no responsibility to update this certificate for any events or circumstances occurring
after the date of this certificate.

For M M Nissim & Co LLP
Chartered Accountants
Firm Registration No. 107122W /W100672

Digitally signed by NITESH
NlTESH KUMAR JAIN

Cate: 2023.04.14 12:31:05
KUMAR JAIN 0xe2

(Nitesh Kumar Jain)

Partner

M. No. 511045

ICATUDIN: - 23511045BGRSHIS242
Cert. No: MMN/DL/C/23-24/ APR/015

Place: Kolkata
Date: 14-04-2023

{M M Nissim & Co (@ Registered partnership firn) got converted info M M Nissim & Co LLP (a limited
liability partnership with LLP identity No. AAT-7548) with effect from 10% September 2020.)

This certificate is a digitally signed document.
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